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1. POLITY / GOVERNANCE
1. RIGHTS ISSUE
•

Centre drafts child protection policy

•

National Commission for Women

2. PARLIAMENT
•

Centre

rejects

state’s

request

to

grant

religious

minority

tag

to

Lingayat/Veerashaiva Community.
3. JUDICIARY
•

No step taken to fill posts in Information Panels: SC

•

Will fill all CIC posts on Dec. 11, centre tells SC

•

SC declines Kerala’s urgent hearing plea against new panel on sabarimala

•

Don’t reveal identity of rape victims: SC

•

Allow ‘Minorities’ into India, says HC

•

Land acquisition law challenged in court

•

Lack of basic rights for the aged a concern: SC

•

HC quashes centre’s ban on oxytocin manufacture

4. GOVERNANCE
•

India gets first witness protection scheme

•

End IPS hegemony in CAPF: panel

•

From June, groundwater extraction will invite a fee

5. CONSTITUTIONAL BODIES, REGULATORY BODIES:
•

Many combination drugs not approved by regulator’

6. ETHICAL GOVERNANCE
• Centre sets up GOM on Sexual Harassment
• 10 Odisha Villages Declare their Habitats
• Panel to study Issues raised by #METOOINDIA

2. INTERNATIONAL RELATIONS
1. INDIA AND ITS NEIGHBOUR
•

Afghanistan war: US strike in Helmand killed 23 Civilians, un says
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•

Maldives applies to re-join commonwealth

•

China’s Pak. Investments take a military turn

•

India welcomes end of uncertainty in Sri Lanka

2. INTERNATIONAL POLICIES & SCHEMES
•

U.S.-china ties make ‘big leap forward’, says trump

3. INTERNATIONAL INSTITUTIONS – SUMMITS, WORKING ORGANISATIONS
• Amnesty holds protest outside Indian mission
• Qatar will pull out of OPEC amid tension with Saudi Arabia
• OPEC conference
• Drone delivers vaccines in key Vanuatu trial: UNICEF
4. INDIA BI LATERAL COOPERATION:
•

U.S. And India call for more joint air exercises

•

U.S. Hearing on religious freedom in India postponed due to ‘overwhelming
response’.

3. ECONOMY
1. AGRICULTURE, INSURANCE, SUBSIDY, MARKETING
• LPG scheme to cover poor people
•

LPG cylinder now used by 89% households in India

2. BANKING
• peer to peer (p2p) lending
•

RBI scales up liquidity infusion

•

RBI’s forex reserves marginally up to $393.734 billion

•

RBI caps outstanding ECBS at 6.5% of GDP

•

Bankers ask RBI to ease PCA norms

3. CAPITAL MARKET
• RBI sets up expert committee on MSME
•

RBI policy rate unchanged

•

Foreign institutional investor (FII)

•

Cad may fall to 2.2%

4. TAXES AND TAXATION
• GST Rates may be cut on some items
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5. INFRASTRUCTURE ROAD, INLAND, RAILWAY AVIATION, HOUSING RURAL & URBAN
• Andamans to get undersea cable
•

Polavaram project

6. INDUSTRIES, TEXTILE, E-COMMERCE, PHARMA, SERVICE
• New Industrial policy
•

MSMES, traders witnessed loss of 35 lakh jobs

•

IIP rises to eleven months high

•

Bullet train project unviable, says report

•

Bogibeel: from ‘small’ to big

•

India post launches e-com portal

7. GROWTH, DEVELOPMENT, NATIONAL INCOME
• Gender pay gap will take 202 years to close: report
•

India to achieve climate goals before schedule

•

Demonetisation ramped up direct tax collections

•

States may be ranked on broadband readiness

•

India Needs to Open up Dredging Market: NITI

•

Himachal, Kerala and T.N. Top development index

•

DIPP Ranking of states for ease of start up’s

•

Govt. May raise through bharat22 ETF

•

Loan waivers to farmers to burden economy

•

India should be ready for economic slowdown

•

Give preference to India-made vehicles in public procurement

•

GDP deflator

•

Green GDP

•

EAC-PM (Economic Advisory Council to the Prime Minister)

•

Mutual funds allowed to segregate bad assets

•

Apparel exporters want hike in duty drawback rates

•

SEBI Plans sandbox policy for technological innovation

8. WTO, INTERNATIONAL ECONOMICS
• India bats for easing trade barriers
•

Coffee growers hit by sharp decline in prices
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•

China, “no local currency trade with India”

•

China keen to import more from India

•

External benchmarks to influence interest rates

•

Crude Import Bill: India, Iran sign pact for rupee payment

•

Anti-dumping duty imposed on Chinese chemical for 5 years

•

India, china joins hands to promote tea globally

4. ENVIRONMENT & BIO DIVERSITY
1. BIO DIVERSITY
•

Manipur battles attacks from mysterious predators

•

Microplastics found in all sea turtle species: study

2. CLIMATE CHANGE AND ITS IMPACTS:
•

Disappearing arctic ice threatens polar bears

•

Winter to be warmer than normal: IMD

•

‘Co2 levels poised for record high’

•

Nasheed to lead Maldives delegation at climate summit

•

Climate talks deliver ‘rule book’

•

Warming leads to water crisis in Himalayas: study

3. POLLUTION & WASTE MANAGEMENT
•

Air pollution kills 7 million every year

•

Air Pollution cause of 1 in 8 deaths

4. NATIONAL CONSERVATIONS & MITIGATIONS
• NGT reiterates urgency in cleaning ganga
•

NGT levies Rs. 25 Cr. Penalty on Delhi

•

M.S. Swaminathan calls GM crops a failure

•

‘Bioplastics may not be a viable alternative to plastic

•

SC directs Centre to declare area around national parks as eco-sensitive

•

Scientists create bee vaccine to fight off ‘Insect Apocalypse

•

India recorded 95 tiger deaths in 2018, 41 outside reserves

•

The Indian bustard: on its last legs

•

IAF plane takes to the air on blended bio-fuel
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5. DISASTER MANAGEMENT
• 34 years after Bhopal leak, survivors continue fight
•

13 feared dead in Meghalaya coal mine

5. SCIENCE & TECHNOLOGY
1. SPACE TECHNOLOGY
• First manned Soyuz mission to ISS since October failure
•

5.8-tonne GSAT-11 ready for launch

•

Over 100 new exoplanets discovered

•

Water traces found on Asteroid BENNU

•

Voyager 2 probe reaches interstellar space: NASA

•

Insight mars lander takes its first selfie

•

ISRO'S gslv-f11/gsat-7a mission successful

•

Insight lander places first instrument on mars

2. BIO TECHNOLOGY
• CDSCO issues safety norms for acne drug
3. ROBOTS AND ARTIFICIAL INTELLIGENCE
• AI system may accelerate search for cancer discoveries
•

Google's new AI model to help detect diabetic retinopathy

4. CYBER SPACE CHALLENGES
• Big Bird’ to take internet to villages
5. MEDICINE & PHARMA
• Six new antibodies developed to combat zika
•

KAIGA power station-1 creates a world Record yet again

6. DEFENCE
•

India gets submarine rescue system

6. SOCIAL ISSUES
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•

Women with disabilities are more vulnerable

•

Disabilities act: states going slow on roll-out, says study

•

Allow women in Nizamuddin Dargah, says petition in HC

•

J&K law to stop ‘Sextortion’ of women

•

‘No rise in working women despite high literacy levels’

7. MISCELANEOUS
•

Bhimakoregaon: decks clear for government resolution on withdrawal of
cases

•

Patents granted by India up by 50% in ’17

•

Internet use set to cross ‘50/50 milestone’: UN

•

Gandhi statue removed in Ghana

•

Train 18

•

Govt unearths GST evasions

•

Packaging of Food grain in jute bags made mandatory

•

Row erupts over naming Bogibeel bridge in Assam

•

Project dragonfly

•

Voyager 2 has officially reached interstellar space
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CENTRE DRAFTS CHILD PROTECTION POLICY
Mains level: GS 2: mechanisms, laws, institutions and Bodies constituted for the protection
and betterment of these vulnerable sections.
Prelims level: Policies, schemes, Acts and amendments

Context:
•

The Centre has drafted child protection policy, prepared on the prodding of the Supreme
Court in the wake of the Muzaffarpur shelter abuse case, mainly to curb the instances of
abuse of minors in shelter homes and child care institutions.

Details:
•

The drafted policy has been placed by the Ministry of Women and Child Development on
their website and they have invited comments from stakeholders until January 4.

•

This will be the first policy dedicated to the protection of children, an area that until now
was only a part of the broader National Child Policy, 2013.

•

The Supreme Court had earlier directed the CBI to investigate allegations involving 17
shelter homes for children, destitute women, beggars and senior citizens in Bihar
following the case of sexual abuse of more than 30 girls in a shelter home in Muzaffarpur
in the State.

•

The Supreme Court had also asked the Centre to consider framing a national policy on
protection of children.

Important features of the policy:
•

As per the draft, the policy will apply to “all institutions, and organisations (including
corporate and media houses), government or private sector”.

•

The draft policy recommends that all organisations must have a code of conduct based on
“zero tolerance of child abuse and exploitation”.

•

It requires organisations to lay down that employees don’t use language or behaviour that
is “inappropriate, harassing, abusive, sexually provocative, demeaning or culturally
inappropriate”.

•

Institutions should also designate a staff member to ensure that procedures are in place to
ensure the protection of children as well as to report any abuse. Any individual who
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suspects physical, sexual or emotional abuse must report it to the helpline number 1098,
police or a child welfare committee.

Concerns in the policy:
•

Unlike the National Child Policy, 2013, the latest document doesn’t talk about children
who may need additional special protection measures: including those affected by
migration, communal or sectarian violence, children forced into begging or in conflict with
the law, and those infected with HIV/AIDS.

•

It also doesn’t talk about the role of the state for ensuring the protection of child rights or
addressing local grievances.

•

There is no clear definition on what exactly child protection means to everyone and also
no clear definition on what constitutes institutions and organisations.

NATIONAL COMMISSION FOR WOMEN
Mains Level: GS 2: Role of Statutory bodies
Prelims level: Statutory bodies
•

The National Commission for Women was set up as statutory body in January 1992 under
the National Commission for Women Act, 1990 (Act No. 20 of 1990 of Govt. of India ) to :
 Review the Constitutional and Legal safeguards for women
 Recommend remedial legislative measures
 Facilitate redressal of grievances and
 Advise the Government on all policy matters affecting women.

•

The objective of the NCW is to represent the rights of women in India and to provide a
voice for their issues and concerns. The subjects of their campaigns have included dowry,
politics, religion, equal representation for women in jobs, and the exploitation of women
for labour. They have also discussed police abuses against women.

•

The commission regularly publishes a monthly newsletter, Rashtra Mahila, in both Hindi
and English.

Global Compact for Migration:
•

The Global Compact for Safe, Orderly and Regular Migration (GCM) is an
intergovernmentally negotiated agreement, prepared under the auspices of the United
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Nations that covers "all dimensions of international migration in a holistic and
comprehensive manner".
•

At the Intergovermental Conference to Adopt the Global Compact for Safe, Orderly and
Regular Migration, which was held from 10–11 December 2018, 164 nations met under the
auspices of the United Nations General Assembly at Marrakesh, Morocco, in order to
formally agree upon the Compact.

•

As the Compact is not an international treaty, it will be non-binding under international
law. However, as with similar United Nations agreements, it will formally be a politically
binding commitment.

•

Under this declaration, signatory UN member countries had decided to develop global
compact for safe, orderly and regular migration.

•

The purpose of Global compact of migration is to provide significant opportunity to
improve governance on migration, address challenges associated with today’s migration,
and strengthen contribution of migrants and migration to sustainable development.

•

It sets out 23 objectives to deal issues ranging from factors that compel people to move,
legal channels for migration, combating trafficking and smuggling, harnessing the
economic benefits of migration and return of the migrants.

CENTRE REJECTS STATE’S REQUEST TO GRANT RELIGIOUS MINORITY
TAG TO LINGAYAT/VEERASHAIVA COMMUNITY
Mains Level: GS 1: Indian culture will cover the salient aspects of Art Forms, Literature and
Architecture from ancient to modern times.
Prelims Level: Art and Culture

Context:
•

The Union government on Monday told the Karnataka High Court that it has rejected the
recommendation of the State government to grant religious minority status to Lingayat
and Veerashaiva community.

Details:
•

The Centre has taken a stand that Lingayat/Veerashaiva community is part of Hindu
religion.
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•

The Centre has said that a similar request was considered earlier and it was observed that
Lingayats were always classified under Hindus since 1871 census, the first official census
of India

•

Further,the Centre has claimed that all members of scheduled caste professing
Veerashaivas/Lingayat religion would lose their status if is treated as a separate religion.

About Lingayats/Veerashaivas community:
•

Lingayats are followers of 12th-century social reformer Basavanna and his vachana
(verses) philosophy.

•

Their beliefs, practices and faith are different.

•

Veerashaivas worship Lord Shiva, the one mentioned in Hindu mythology. However, the
Shiva that Basavanna referred to in his vachanas (verses) is not the Hindu god Shiva but
the ishtalinga (formless God), which people of the community wear around their neck.

•

Veerashaivas are a sub-sect of Lingayats and ardent followers of Lord Shiva. They
preceded Basavanna, the founder of Lingayatism.

•

Veerashaivism has its roots in the Vedas and Agamas, and Veerashaivas do not worship
any god other than Shiva; they can be found spread across Karnataka, Kerala,
Maharashtra, Andhra Pradesh and Telangana.

About Basavanna:
•

Basavanna was a 12th-century social reformer. The revolution that Basavanna led came
years after the Buddha.

•

It was Basavanna and his contemporary Sharanas who launched a very strong spiritual,
social and religious rebellion against Brahminical hegemony.

•

Basavanna had declared that “work is worship”.

•

He gave women equal status in his movement through the vachanas (verses).

•

In order to take the social movement closer to the people, Basavanna and all the other
Sharanas voiced their concerns in simple Kannada vachanas so that even lay people could
comprehend them.
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NO STEP TAKEN TO FILL POSTS IN INFORMATION PANELS: SC
Mains Level: GS 2: Statutory, regulatory and various quasi-judicial bodies
Prelims: Judiciary & Role of statutory bodies

Context:
•

The Supreme Court has said that posts in the Central Information Commission (CIC) and
in State Information Commissions (SICs) are lying vacant and no effective steps have been
taken to fill them.

About Central Information Commission:
•

Set up in 2005 under the provisions of Right to Information Act 2005

•

It is a statutory and quasi-judicial body

•

The Chief Information Commissioner heads the Central Information Commission.

•

The general superintendence, direction and management of affairs of Commission are
vested

in

Chief

Information

Commissioner

who

is

assisted

by

Information

Commissioners. CIC hears appeals from information-seekers who have not been satisfied
by the public authority, and also addresses major issues concerning the RTI Act.
•

CIC submits annual report to Union government on the implementation of the provisions
of RTI Act.

•

The central government in turn places this report before each house of Parliament.

•

The Chief Information Commissioner and Information Commissioners are appointed by
the President on the recommendation of a committee consisting of—
 The Prime Minister, who shall be the Chairperson of the committee.
 The Leader of Opposition in the Lok Sabha.
 A Union Cabinet Minister to be nominated by the Prime Minister.

Functions and Powers of CIC:
•

It can order inquiry into any matter if there are reasonable grounds.

•

It can secure compliance of its decisions from the public authority.

•

It can recommend steps to be taken for promoting such conformity, if public authority
does not conform to provisions of RTI Act. It receives and inquire into a complaint from. It
examines any record which is under control of the public authority and which may be
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withheld from it on any grounds during the enquiry. While inquiring, it has powers of
civil court

Tamil novel Sancharam bags Sahitya Akademi Award:
Details:
•

Tamil writer, traveller, essayist and scriptwriter S. Ramakrishnan has won the Sahitya
Akademi Award for 2018 for his novel Sancharam, which poignantly captures the lives of
nagaswaram players in karisal bhoomi – the arid land – of Tamil Nadu.

•

The novel places their music and struggle for a livelihood in the context of the decline of
agriculture.

About Sahitya Akademi Award:
•

The Sahitya Academy Award is a literary honor in India, which the Sahitya Akademi,
India's National Academy of Letters, annually confers on writers of the most outstanding
books of literary merit published in any of the major Indian languages (24 languages,
including the 22 listed in the Eighth Schedule of the Indian Constitution, along with
English and Rajasthani) recognised by the Sahitya Akademi, New Delhi.

•

Established in 1954, the award comprises a plaque and a cash prize of ₹ 100000. The
award's purpose is to recognize and promote excellence in Indian writing and also
acknowledge new trends.

WILL FILL ALL CIC POSTS ON DEC. 11, CENTRE TELLS SC
Mains Level: GS 2: Statutory, regulatory and various quasi-judicial bodies
Prelims: Judiciary & Role of statutory bodies

Context:
•

Appoint to fill at least four vacancies on the Central Information Commission will be
finalized on December 11, the Centre told the Supreme Court this week, according to one
of the petitioners in the case.

Details:
•

The 11-member Commission, the highest appeal body available to applicants seeking
information under the RTI Act, is currently operating with only three members in the
wake of multiple retirements.
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•

The eight vacancies include the Chief Information Commissioner, who completed his
tenure last month.

•

The Centre also mentions that its advertisement on CIC vacancies did not specify the
salary and tenure, which are specified and defined in the proposed amendments of the
RTI act

•

However there were no steps taken to fill the vacancies in a number of State Information
Commissions, which are leading to a rising pendency of cases.

•

This state of affairs is throttling the functioning of the RTI act

About Central Information Commission:
•

Set up in 2005 under the provisions of Right to Information Act 2005

•

It is a statutory and quasi-judicial body

•

The Chief Information Commissioner heads the Central Information Commission.

•

The general superintendence, direction and management of affairs of Commission are
vested

in

Chief

Information

Commissioner

who

is

assisted

by

Information

Commissioners.
•

CIC hears appeals from information-seekers who have not been satisfied by the public
authority, and also addresses major issues concerning the RTI Act.

•

CIC submits annual report to Union government on the implementation of the provisions
of RTI Act.

•

The central government in turn places this report before each house of Parliament.

•

The Chief Information Commissioner and Information Commissioners are appointed by
the President on the recommendation of a committee consisting of—
 The Prime Minister, who shall be the Chairperson of the committee.
 The Leader of Opposition in the Lok Sabha.
 A Union Cabinet Minister to be nominated by the Prime Minister.

Functions and Powers of CIC:
•

It can order inquiry into any matter if there are reasonable grounds.

•

It can secure compliance of its decisions from the public authority.

•

It can recommend steps to be taken for promoting such conformity, if public authority
does not conform to provisions of RTI Act.
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•

It receives and inquire into a complaint from. It examines any record which is under
control of the public authority and which may be withheld from it on any grounds during
the enquiry. While inquiring, it has powers of civil court

Right to Information (Amendment) Bill, 2018
•

The Right to Information (Amendment) Bill, 2018, proposes to give the Centre the power
to set the tenure and salaries of State and Central Information Commissioners.

•

The current law gives Information Commissioners tenure of five years and salaries which
match those of Election Commissioners.

SC DECLINES KERALA’S URGENT HEARING PLEA AGAINST NEW PANEL
ON SABARIMALA
Mains level: GS 2: Judiciary, GS1: Role of women in Society
Prelims level: Judiciary

Context:
•

The Supreme Court on Friday declined an urgent hearing on a fresh plea of the Kerala
government challenging the High Court’s decision to set up a panel to oversee pilgrimage
at Sabarimala, which has witnessed protests after women of all age groups were allowed
entry into the temple.

Details:
•

The Kerala High Court, on November 28, had ordered the setting up of a three-member
committee to oversee law and order at the shrine. Earlier, the State government had
moved the top court seeking transfer of pending pleas relating to the Sabarimala temple
from the High Court to the apex court, alleging that members of “right-wing outfits” are
obstructing the implementation of its verdict allowing all women inside the shrine.

Background:
•

The temple banned the entry of women pilgrims who are aged between 10 to 50 claiming
it as a traditional practice.

Arguments in favor:
•

Barring women entry is considered as an “essential and integral” practice of a religious
denomination under Article 25. Lord Ayyappa was a celibate and it is argued that the
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deity also has right to maintain the celibacy. This is also a part of right to privacy of the
deity and it should be respected
•

Biologically women are weaker than men and they cannot put up with the physical
hardship, austerity and days of celibacy like men

Arguments against:
•

It is against the fundamental right (Article 14) as it is discriminatory and against gender
justice. Article 26 only talks about freedom to manage religious affairs and this is subjected
to constitutional morality and does not encourage any discriminatory practice

•

It is also considered as a form of untouchability as it socially ostracize women from
religious practices against their will. And hence punishable under Article 17.

Important judgments involved in this issue:
1) 1991 Kerala High Court judgement: It supported the restriction imposed on women
devotees. It argued that that the restriction was in place since time immemorial and not
discriminatory under the Constitution.
2) Supreme court recent judgment 2018 (Indian Young Lawyers Association v. State of Kerala). It
supported the right of women of all ages to enter sabarimala temple. It argued that it is a
constitutional right and it cannot be challenged.
3) It added that practice is reflecting patriarchal attitude. This social exclusion if continued
could only strengthen the principle of purity and pollution and dominant class ideology,
said the Supreme court
•

Is judiciary involvement amount to judicial overreach?

•

Some call this as Judiciopapism / Judicial encroachment on religious matters. On the
other hand, it could not called as judicial overreach or encroachment because of the
involvement of fundamental rights and gender equality on this issue.

Reflections of the recent judgment in the society:
•

Though it has been welcomed by social activists and gender equality supporters such as
All India Democratic Women’s Association, it has also created other repercussions.

•

The judgment created dissenting opinion manifested in the form of spiraling protests in
Kerala and also in others parts of the nation.
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Reasons for disagreement with the judgment
•

It questions the court’s authority to decide on essential practices of religious
denominations

•

Also questions the court’s authority in deciding the integrity and ethics behind the
religious practices. Justice Malhotra criticizes the Supreme Court reliance on the “essential
religious practice” doctrine.

DON’T REVEAL IDENTITY OF RAPE VICTIMS: SC
Mains: GS 2: Judiciary; GS 1: Role of women in Indian society
Prelims level: Nothing much

Context:
•

The Supreme Court on Tuesday prohibited the
media from publishing or airing the names or any
material which may even remotely reveal the
identity of victims of sexual crimes.

Details:
•

The court held that the bar on disclosure under
Section 228A(2) of the IPC was not confined to just the name of the victim but actually
meant that the “identity of the victim should not be discernible from any matter published
in the media.”

•

The intention of the law makers was that the victim of such offences should not be
identifiable so that they do not face any hostile discrimination or harassment in the future

•

The court further held that the name and identity of a victim who was either dead or of
unsound mind should also not be disclosed even under the authorisation of the next of
kin. Any exception to this rule should be decided by the competent authority, the Sessions
Judge. It barred the police from putting in public domain FIRs under Sections 376 to 376E
(the range of sexual offences under IPC) and those under the Protection of Children from
Sexual Offences (POCSO) Act. The documents disclosing identity of a victim should be
kept in a sealed cover. Authorities to which a victim’s identity was disclosed by an
investigating agency or the court are duty bound to keep it a secret. A victim need not
reveal her identity while filing an appeal in a criminal court, the SC said.
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ALLOW ‘MINORITIES’ INTO INDIA, SAYS HC
Mains level: GS 2: Mechanisms, laws, institutions and Bodies constituted for the protection
and betterment of these vulnerable sections
Prelims level: Acts and Amendments

Context:
•

The Meghalaya High Court has asked the Centre to bring in a law to let people of religious
and ethnic minority communities from Afghanistan, Bangladesh and Pakistan to be given
citizenship without any cut-off year or any questions asked.

Details:
•

The HC said that the Centre should have a law allowing Hindus, Sikhs, Jains, Buddhists,
Parsis, Christians, Khasis, Jaintias and Garos from neighbouring countries to live in India
“with full dignity without making any cut-off year and be given citizenship without any
question or production of any documents.” It further added that people may be allowed to
come at any point of time to settle in India and the government may provide rehabilitation
properly and declare them citizens of India.

About Citizenship Amendment Bill 2016:
•

It proposed amendments, amending the Citizenship Act of 1955.

•

This bill proposes to provide citizenship rights to migrants belonging to the Hindu, Sikh,
Buddhist, Jain, Parsi or Christian religious communities, who have illegally migrated from
Afghanistan, Bangladesh or Pakistan

•

Hence these illegal migrants upon citizenship rights would not be subjected to
imprisonment or deportation

•

Also, these citizens would be able to gain permanent citizenship after six years of
residency in India instead of 11 years — as mentioned in the Citizenship Act (1955).

•

The registration of Overseas Citizen of India (OCI) cardholders may get cancelled if they
violate any law.

www.iasgatewayy.com

044-26265326/9840097666/9600124042

17 | P a g e

The Hindu
Current Affairs
December - 2018

LAND ACQUISITION LAW CHALLENGED IN COURT
Mains Level: GS 3: Land reforms in India
Prelims Level: Agriculture

Context:
•

The Supreme Court on Monday decided to examine a plea challenging the legality of
amendments brought in by Tamil Nadu and four other States, which allow authorities to
bypass the need to take farmers’ consent before their land is acquired for large
infrastructure projects.

Details:
•

The bench issued notice to the Tamil Nadu, Gujarat, Andhra Pradesh, Telangana and
Jharkhand governments for amending their land acquisition laws to the extent that
consent of farmers or land owners is not required before their land is acquired for projects
like industrial corridors, expressways and highways.

•

It is said that the States have amended to allow land acquisition without participation of
representative local bodies like gram sabha in social impact assessment studies, without
expert appraisal processes, public hearings, objections, and safeguard provisions to ensure
food security.

•

The petition said the amendments violate the “core spirit” of the Right to Fair
Compensation and Transparency in Land Acquisition Rehabilitation and Resettlement Act
of 2013. It mandates that 70% of the affected land owners should consent to the acquisition
of land for a public private participation project.

•

The petition also said that the States have removed the consent clause of PPP, paving the
way for many private projects that are running under the garb of PPP.

LACK OF BASIC RIGHTS FOR THE AGED A CONCERN: SC
Mains Level: GS 2: mechanisms, laws, institutions and Bodies constituted for the protection
and betterment of these vulnerable sections.
Prelims level: Policies, Acts and Amendments

Context:
•

The Supreme Court has said the government should provide adequate economic support
to the aged people for their better livelihood.
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Details:
•

The Supreme Court termed the rights of the rising elderly population of the country an
“emerging situation” not envisaged even in the Constitution.

•

It further added that the government could not tighten its purse strings in the name of
“economic budgeting” to explain the inadequate welfare provided to senior citizens and
the aged.

•

It said that it was a statutory right of every aged person under the Maintenance and
Welfare of Parents and Senior Citizens Act of 2007 to be provided dignity, health and
shelter. All the three are important components which make the fundamental right to life
under Article 21.

•

It ordered the Centre to obtain the “necessary information” from all the State governments
and the Union Territories about the number of old age homes in each district and file a
status report by January 31.

•

This data would be necessary to prevent them from mishaps and other unforeseen events

•

And also ordered the Centre to obtain details from the States about the medical and
geriatric care facilities available to senior citizens in each district.

•

The court directed that the Centre should prepare a plan of action for giving publicity to
the provisions of 2007 Act and ensure that the State governments carry out and execute
the provisions of the law.

About Maintenance and Welfare of Parents and Senior Citizens Act of 2007:
•

A legislation initiated by the Ministry of Social Justice and Empowerment

•

It was enacted in order to provide more effective provision for maintenance and welfare of
parents and senior citizens.

•

This Act makes it a legal obligation for children and heirs to provide maintenance to
senior citizens and parents, by monthly allowance.

•

This Act also provides simple, speedy and inexpensive mechanism for the protection of
life and property of the older persons. The Ministry has drafted the Maintenance and
Welfare of Parents and Senior Citizen Draft Bill, 2018, to expand its scope and provide for
more stringent penalties.
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HC QUASHES CENTRE’S BAN ON OXYTOCIN MANUFACTURE
Mains Level: GS 3: Science and Technology- developments and their applications and effects
in everyday life; GS 2: Role of Judiciary
Prelims level: Medicines and Pharma

Context:
•

The Delhi High Court on Friday quashed the Centre's decision to ban the manufacture
and sale of oxytocin, a drug which induces labour and controls bleeding during child
birth, by private firms.

Details:
•

The judgment said that the decision taken to ban oxytocin was arbitrary and unreasonable

•

It said the Centre’s decision to allow only a single, state-run entity — with no prior
experience in manufacturing oxytocin — to make and sell the drug, was “fraught with
potential adverse consequences”.

•

The judgment mentioned that the scarcity of the drug, or even a restricted availability can
cause increase in maternal fatalities, during childbirth, impairing lives of thousands of
innocent young mothers. It also mentioned that there was no scientific basis and sufficient
data to support the conclusion that the drug’s existing availability or manner of
distribution posed a risk to human life.

About Oxytocin:
•

Oxytocin is a crucial hormone used on pregnant women.

•

It is used for the induction of labour and stop postpartum bleeding.

•

It causes uterine contractions during labour, and helps new mothers lactate.

•

It has largely been in use during delivery to reduce maternal mortality.

•

Besides the genuine uses, Oxytocin is largely misused.

•

It is used in injecting milch animals, such as cows, to increase milk production.

•

Vegetables and fruit, too, are injected with Oxytocin, to increase their sizes.

•

Worryingly, it is also used in illegal and unsafe abortions to induce labour.

•

Besides, social workers allege that it was injected to force premature puberty in
trafficked young girls.

•

Illegal import of the drug from China is another concern.
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•

Hence Government has banned its production other than by the public sector
Karnataka Antibiotics and Pharmaceuticals Ltd (KAPL).

•

KAPL alone can supply oxytocin to registered public and private sector hospitals.

INDIA GETS FIRST WITNESS PROTECTION SCHEME
Mains Level: GS 2: mechanisms, laws, institutions and Bodies constituted for the protection
and betterment of these vulnerable sections.
Prelims: Judiciary

Context:
•

The Supreme Court approved India's first
Witness Protection Scheme, noting that
one of the main reasons for witnesses to
turn hostile is that they are not accorded
appropriate protection by the State.

Need for the scheme:
•

The present legal system takes witnesses completely for granted. They are summoned to
court regardless of their financial and personal conditions

Witness Protection Scheme:
•

Protective measures like ensuring that the witness and accused do not come face to face
during investigation or trial

•

Adequate security measures for the safety of the witnesses

•

Expeditious completion of the trial of cases

•

Provision for identity protection and new identity to the witness

•

Expenses for the programme to be met from a Witness Protection Fund to be established
by states and Union Territories.

Significance:
•

The witnesses, being eyes and ears of justice, play an important role in bringing
perpetrators of crime to justice, hence the protection measures would inturn help to
protect justice. Ensures the witnessess receive appropriate and adequate protection, which
will strengthen criminal justice system in the country and will consequently enhance
national security.
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END IPS HEGEMONY IN CAPF: PANEL
Mains level: GS 3: Various Security forces and agencies and their mandate.
Prelims level: Defense

Context:
•

A parliamentary panel has recommended that the post of Director-General and other
senior positions in Central Armed Police Forces should not be reserved for Indian Police
Service officers.

Details:
•

The panel has suggested that the nature of duty of CAPF are more similar to that of the
Armed Forces and it would make more sense to bring more officers from the Armed
Forces on deputation.

•

Currently, the DG rank in CAPFs is “100% reserved for IPS officers.”

About Central Armed Police Forces (CAPF)
•

The Central Armed Police Forces (CAPF) refers to uniform nomenclature of seven security
forces in India under the authority of Ministry of Home Affairs.

•

Seven security forces

•

Assam Rifles (AR)

A. The Assam Rifles is the oldest of paramilitary force of India.
B. They perform many roles including the provision of internal security under the control of
the army through the conduct of counter insurgency and border security operations,
provision of aid to the civil power in times of emergency, and the provision of
communications, medical assistance and education in remote areas.
•

Border Security Force (BSF)

A. The Border Security Force (BSF) is the primary border defence organisation of India.
B. It is charged with guarding India's land border during peacetime and preventing
transnational crime.
C. It currently stands as the world's largest border guarding force. BSF has been termed as
the First Line of Defence of Indian Territories.
•

Central Reserve Police Force (CRPF)
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A. The Central Reserve Police Force (CRPF) is the largest of India's Central Armed Police
Forces.
B. The CRPF's primary role lies in assisting the State/Union Territories in police operations
to maintain law and order and counter insurgency.
•

Central Industrial Security Force (CISF)

A. The CISF provides security cover to 300 industrial units, government infrastructure
projects and facilities and establishments located all over India. Industrial sectors like
atomic power plants, space installations, mints, oil fields and refineries, major ports, heavy
engineering, steel plants, barrages, fertilliser units, airports and hydroelectric/thermal
power plants owned and controlled by Central Public Sector Undertakings (PSUs), and
currency note presses producing Indian currency are protected by CISF.
B. It thereby covers installations all over India straddling a variety of terrain and climatic
conditions.
C. CISF also provides consultancy services to private industries as well as other organisations
within the Indian government.
•

Indo-Tibetan Border Police (ITBP)

A. The ITBP was intended for deployment along India's border with China's Tibet
Autonomous Region.
•

National Security Guard (NSG)

A. It is raised for combating terrorist activities with a view to protect states against internal
disturbances.
•

Sashastra Seema Bal (SSB)

A. SSB is now spread along the International border across Uttarakhand, UP, Bihar, West
Bengal, Sikkim, Assam and Arunachal Pradesh.
B. It is to safeguard the security of assigned borders of India and promote sense of security
among the people living in border areas and to prevent trans-border crimes, smuggling
and any other illegal activities.
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COME JUNE, GROUNDWATER EXTRACTION WILL INVITE A FEE
Mains Level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Environmental conservation

Context:
•

In a bid to promote conservation of groundwater, the Central Ground Water Authority
(CGWA) has notified a water conservation fee (WCF) that industries will need to pay on
groundwater extraction starting from June.

Details:
•

As per the notification, industries
extracting

groundwater

including

mining-dewatering units and those
that use groundwater for packaged
drinking water would also need to
apply for a no-objection certificate
(NOC) from the government.
•

NOC process could be done through
online

•

Individual households that draw groundwater using a delivery pipe of a greater than 1”
diameter (which indirectly implies more water withdrawal), too, would need to pay a
WCF. And the rates would be levied depending on the location of the groundwater
extraction point and the amount of water being extracted.

Exemptions:
•

The agriculture sector - the largest consumer of groundwater in the country - will be
exempt from the fees. Defence establishments and users who don’t use electricity to
extract water have also been granted exemption from the requirement of obtaining NOCs
and having to pay the WCF.

•

The guidelines would come into force with effect from June 2019 and would apply across
the country. Levies are regarded as water conservation fee, which will be used for
groundwater recharge projects
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MANY COMBINATION DRUGS NOT APPROVED BY REGULATOR
Mains Level: GS 2: Issues relating to development and management of Social Sector/Services
relating to health
Prelims Level: Health

Context:
•

Of the 110 anti-TB (tuberculosis) Fixed Dose Combinations (FDCs) available in India, only
32 (less than 30%) have been approved by the Central Drugs Standard Control
Organisation (CDSCO), the country’s drug regulator. In the case of malaria FDCs, only
eight out of 20 (40%), have been approved.

Reasons for low status of approval:
•

Lack of transparent regulatory framework

•

Ambiguity over licensing powers

•

Institutional problems such as understaffing, lack of skills, and inadequate infrastructure

•

Issuance of manufacturing licenses by the State Licensing Authority without the prior
clearance of the Drug Controller General of India DCG(I)

Implications:
•

It is unfortunate that a majority of approved FDCs in the Indian market are irrational and
lack scientific justification.

•

The scientific rigour of the CDSCO in approving these FDCs has been questioned time and
again in Parliamentary and academic reports.

Way forward:
•

The rationality of unapproved FDCs should be reviewed and irrational formulations
should be banned

About Fixed Dose Combination drugs:
•

A fixed dose combination (FDC) drug is one which contains combination of 2 or more
APIs (Active pharmaceutical ingredients) in a single form, which is manufactured and
distributed in fixed doses.

•

FDCs were earlier produced to treat single diseases but now can also treat multiple
diseases if diseases are related.
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About Central Drugs Standard Control Organisation:
•

The Central Drugs Standard Control Organization (CDSCO) is the national regulatory
body for Indian pharmaceuticals and medical devices and serves parallel function to the
European Medicines Agency of the European Union, the PMDA of Japan, the Food and
Drug Administration of the United States and the Medicines and Healthcare products
Regulatory Agency of the United Kingdom.

About Drug Controller General of India:
•

DCGI under gamut of Central Drugs Standard Control Organization (CDSCO) is
responsible for approval of licenses of specified categories of drugs such as blood and
blood products, vaccines, IV fluids and sera in India.

•

DCGI lays down standards and quality of manufacturing, selling, import and distribution
of drugs in India.

•

It acts as appellate authority in case of any dispute regarding quality of drugs.

•

It prepares and maintains national reference standard.

•

It brings about uniformity in enforcement of Drugs and Cosmetics Act.

•

It trains Drug Analysts deputed by State Drug Control Laboratories and other Institutions.

•

The DCGI is advised by the Drug Technical Advisory Board (DTAB) and the Drug
Consultative Committee (DCC)

AFGHANISTAN WAR: US STRIKE IN HELMAND KILLED 23 CIVILIANS,
UN SAYS
Mains Level: GS 2: International Organizations
Prelims Level: International Organizations/Events/Treaties

Context:
•

A US airstrike in Afghanistan on Tuesday killed as many as 23 civilians, with most victims
women and children, the UN says.

Details:
•

The strike on a compound in Helmand province was called in during a joint operation
between Afghan and US forces.

•

Investigators said up to 10 children and eight women may have been killed. US forces say
they are investigating.

www.iasgatewayy.com

044-26265326/9840097666/9600124042

26 | P a g e

The Hindu
Current Affairs
December - 2018
•

Civilian casualties from aerial attacks have surged since the US announced a new Afghan
strategy last year. President Trump committed more troops to America's longest war and
significantly boosted the number of strikes targeting Taliban and Islamic State group
positions in August 2017. The rules of engagement were also loosened, allowing more
bombings. The US-led Nato mission in Afghanistan said that Tuesday's helicopter strike
took place amid a firefight between US-advised Afghan special forces and Taliban fighters
in Garmser district. The US Air Force released nearly 6,000 weapons in the first 10 months
of this year, compared to 4,361 in all of 2017 and 1,337 in all of 2016.

•

Most civilian casualties in Afghanistan are however still caused by anti-government
groups like the Taliban and the Islamic State group (IS).

•

The Taliban are gaining ground across Afghanistan, as US officials pursue a peace deal
that would bring an end to the 17-year war. The militants attended a landmark
international meeting earlier this month in Moscow and a delegation from the group has
also recently held meetings with US envoys in Qatar.

MALDIVES APPLIES TO REJOIN COMMONWEALTH
Mains level: GS 2: Effect of policies and politics of developed and developing countries on
India’s interests, Indian Diaspora.
Prelims level: International organizations/International summits

Context:
•

The Maldives has applied to rejoin the Commonwealth, reversing a policy of isolation
under autocratic leader Abdulla Yameen who suffered a shock defeat in September.

Details:
•

His successor, Ibrahim Mohamed Solih, wrote to the 53-member bloc seeking readmission
two years after Yameen pulled the nation out of it.

•

Yameen withdrew the Maldives, from the Commonwealth after it mounted pressure on
him to protect human rights and ensure the rule of law amid a ferocious crackdown on
dissent.

•

The Maldives' interest in re-joining the Commonwealth stems from a deep conviction of
nation on the values and principles enshrined in the Commonwealth Charter

About Commonwealth of Nations:
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•

The Commonwealth of Nations is an association of independent sovereign states, most of
which are former colonies once governed by the United Kingdom as part of the British
Empire.

•

It was established by the London Declaration in 1949. Many countries from Africa, Asia,
Americas, Europe and the Pacific have joined the Commonwealth. Current membership
includes 53 counties (including India). Membership is based on free and equal voluntary
co-operation.

•

The Queen of the United Kingdom, Elizabeth II, is the Head of the Commonwealth; this
title, however, does not imply any political power over member nations.

•

The Commonwealth is primarily an organization in which countries with diverse
economic backgrounds have an opportunity for close and equal interaction. The primary
activities of the Commonwealth are designed to create an atmosphere of economic
cooperation between member nations, as well as the promotion of democracy and good
governance in them.

CHINA’S PAK. INVESTMENTS TAKE A MILITARY TURN
Mains Level: GS 2: Effect of policies and politics of developed and developing countries on
India’s interests, Indian Diaspora.
Prelims Level: International organizations/treaties/events

Context:
 The officials from both the nations were putting the final touches on a secret proposal to
expand Pakistan's building of Chinese military jets, weaponary and other hardware.

Details:
•

All those military projects were designated as part of China’s Belt and Road Initiative
(BRI), a chain of infrastructure development programmes stretching across some 70
countries, built and financed by Beijing.

•

These military projects would bring both these nations more closer to each other. The
confidential plan would also deepen the cooperation between China and Pakistan in space
as China has plans to militarise the space. It has also implied that there are military
ambitions behind China's BRI, though Chinese officials have repeatedly said that the
project is purely an economic project with peaceful intent.
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Binding of relations:
•

Since the beginning of the BRI in 2013, Pakistan has been the programme’s flagship site,
with some $62 billion in projects planned in the so-called China-Pakistan Economic
Corridor (CPEC).

•

In the process, China has lent more and more money to Pakistan at a time of economic
desperation there, binding the two countries ever closer.

•

The closer bond between them has been happening when the US suspended billions of
dollars of security aid to Pakistan

Strategic implications:
•

A Chinese-built seaport and special economic zone in the Pakistani town of Gwadar is
rooted in trade, giving China a quicker route to get goods to the Arabian Sea. But it also
gives Beijing a strategic card to play against India and the U.S. if tensions worsen to the
point of naval blockades as the two powers increasingly confront each other at sea.

•

A less scrutinised component of BRI is the central role Pakistan plays in China’s Beidou
satellite navigation system. Pakistan is the only other country that has been granted access
to the system’s military service, allowing more precise guidance for missiles, ships and
aircraft.

•

The tightening China-Pakistan security alliance has gained momentum on a long road to
the Arabian Sea.

•

The public vision for the project was that it would allow Chinese goods to bypass much
longer and more expensive shipping routes through the Indian Ocean and avoid the
territorial waters of several U.S. allies in Asia.

•

Military analysts predict that China could use Gwadar to expand the naval footprint of its
attack submarines, after agreeing in 2015 to sell eight submarines to Pakistan in a deal
worth up to $6 billion. China could use the equipment it sells to the South Asian country
to refuel its own submarines, extending its Navy’s global reach.

•

According to the undisclosed proposal drawn up by the Pakistani Air Force and Chinese
officials at the start of the year, an SEZ under the CPEC would be created in Pakistan to
produce a new generation of fighter jets. For the first time, navigation systems, radar
systems and onboard weapons would be built jointly by the countries at factories in
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Pakistan. The proposal, confirmed by officials at the Ministry of Planning and
Development, would expand China and Pakistan’s current cooperation on the JF-17
fighter jet, which is assembled at Pakistan’s military-run Kamra Aeronautical Complex in
Punjab province.
•

The Chinese-designed jets have given Pakistan an alternative to the U.S.-built F-16
fighters.

INDIA WELCOMES END OF UNCERTAINTY IN SRI LANKA
Context: Mains Level: GS 2: Effect of policies and politics of developed and developing
countries on India’s interests, Indian Diaspora.
Prelims level: International organizations/Events/Treaties
•

India welcomed the end of political uncertainty in Sri Lanka with the return of Ranil
Wickremesinghe as Prime Minister.

Details:
•

This indicated the world the resilience of Sri Lankan democracy and its institutions.

•

This is a reflection of the maturity demonstrated by all political forces

Background:
•

Sri Lankan opposition leader Mahinda Rajapaksa was appointed prime minister in the
month of October after President Maithripala Sirisena dismissed the incumbent in a
surprise move that threatened political turmoil in the South Asian country.

•

It did not follow democratic procedure and the move has also suspended SriLankan
Parliament hindering government functioning and hence constitutional crisis.

•

This was done without a floor test, showed the blatant use of executive power.

U.S.-CHINA TIES MAKE ‘BIG LEAP FORWARD’, SAYS TRUMP
Mains level: GS 2: Effect of policies and politics of developed and developing countries on
India’s interests, Indian Diaspora.
Prelims level: International organizations

Context:
•

U.S. President Donald Trump boasted that U.S. relations with China have taken a “BIG
leap forward” following his meeting in Argentina (G20 summit) with President Xi Jinping.

Details:
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•

At a post-G20 summit meeting in Buenos Aires, Mr Trump agreed not to boost tariffs on
$200bn (£157bn) of Chinese goods from 10% to 25% on 1 January.

•

Per deal between the US and China, China would buy a "very substantial" amount of
agricultural, industrial and energy products from the United States to reduce the trade
imbalance between our two countries

•

It was the first face-to-face meeting between the two leaders since a trade war erupted
earlier this year. It says the US tariffs on Chinese goods will remain unchanged for 90
days, but also mentioned that the parties should be able to reach an agreement at the end
90 days, otherwise the 10 percent tariffs will be raised to 25 percent’

•

Both sides also pledged to immediately begin negotiations on structural changes with
respect to forced technology transfer, intellectual property protection, non-tariff barriers,
cyber intrusions and cyber theft. And both sides agreed to open up their markets

•

This is not a suspension of the trade war but a suspension of the escalation of the trade
war. At the G20 summit, the leaders also noted divisions over trade interrupting global
trade, but does not criticize protectionism.

About G20 summit:
•

The G20 (or Group of Twenty) is an international forum for the governments and central
bank governors from Argentina, Australia, Brazil, Canada, China, the European Union,
France, Germany, India, Indonesia, Italy, Japan, Mexico, Russia, Saudi Arabia, South
Africa, South Korea, Turkey, the United Kingdom, and the United States.

•

Founded in 1999, the G20 aims to discuss policy pertaining to the promotion of
international financial stability. It seeks to address issues that go beyond the
responsibilities of any one organization. The G20 heads of government or heads of state
have periodically conferred at summits since their initial meeting in 2008, and the group
also hosts separate meetings of finance ministers and foreign ministers due to the
expansion of its agenda in recent years. Membership of the G20 consists of 19 individual
countries plus the European Union (EU). The G20 operates without a permanent
secretariat or staff. The group's chair rotates annually among the members and is selected
from a different regional grouping of countries. The chair is part of a revolving threemember management group of pasts, present and future chairs, referred to as the "Troika".
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AMNESTY HOLDS PROTEST OUTSIDE INDIAN MISSION
Mains Level: GS 2: International Organizations
Prelims Level: International Organizations/Events/Treaties

Context:
•

Amnesty International UK has urged the British government to raise urgent concerns
around human rights and the “politically motivated restrictions” placed on NGOs such as
Amnesty India and Greenpeace India with Prime Minister Narendra Modi during the G20
summit in Buenos Aires. They also held a protest outside the Indian High Commission in
central London on Friday.

Details:
•

Amnesty International urged the British government to seek assurances from the Indian
government to make possible ways for NGO's to resume ther operations unhindered by
political nexus. Amnesty International- non-governmental organization focused on human
rights protection. The stated objective of the organization is “to conduct research and
generate action to prevent and end grave abuses of human rights, and to demand justice
for those whose rights have been violated.

•

Greenpeace International- non-governmental environmental organization with offices in
over forty countries and with an international coordinating body in Amsterdam, the
Netherlands. It uses direct action, lobbying, and research to achieve its goals.

QATAR WILL PULL OUT OF OPEC AMID TENSION WITH SAUDI ARABIA
Mains level: GS 2: International Relations
Prelims level: International organisations

Context:
•

Qatar announced on Monday it would withdraw from OPEC, mixing its aspirations to
increase production outside of the cartel’s constraints with the politics of slighting the
Saudi-dominated group amid the kingdom’s boycott of Doha.

Details:
•

The surprise announcement from Qatar's minister of state for energy affairs, again throws
into question the role of the cartel after needing non-members to push through a
production cut in 2016 after prices crashed below $30 a barrel.
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•

It also marks the first time a Mideast nation has left the cartel since its founding in 1960.

•

Qatar, who is the largest exporter of liquified natural gas planned to increase its exports
from 77 million tons of gas per year to 110 million tons.

•

Also wants to raise its oil production from 4.8 million barrels of oil equivalent a day to 6.5
million barrels.

Organization of the Petroleum Exporting Countries (OPEC):
•

The Organization of the Petroleum Exporting Countries (OPEC) is an intergovernmental
organization of 15 nations, founded in 1960 in Baghdad by the first five members (Iran,
Iraq, Kuwait, Saudi Arabia, and Venezuela), and headquartered since 1965 in Vienna,
Austria.

•

OPEC’s stated mission is “to coordinate and unify the petroleum policies of its member
countries and ensure the stabilization of oil markets, in order to secure an efficient,
economic and regular supply of petroleum to consumers, a steady income to producers,
and a fair return on capital for those investing in the petroleum industry.”

•

OPEC’s members are Algeria, Angola, Ecuador, Equatorial Guinea, Gabon, Iran, Iraq,
Kuwait, Libya, Nigeria, Qatar, Republic of the Congo, Saudi Arabia, United Arab
Emirates, and Venezuela

•

Gabon has re-joined OPEC in July 2016 and Indonesia left OPEC in November 2016

•

It generally operates on the principles of unanimity and "one member, one vote", with
each country paying an equal membership fee into the annual budget.

OPEC CONFERENCE
Mains level: GS 2: International relations
Prelims level: International organizations

Context:
•

OPEC ended talks in Vienna without a deal on oil production cuts as the size of Russia’s
contribution remained a sticking point before further talks on Friday.

Details:
•

Saudi Arabia, the largest producer in the cartel, is seeking to walk a fine line between
preventing a surplus next year and appeasing President Donald Trump. Striking that

www.iasgatewayy.com

044-26265326/9840097666/9600124042

33 | P a g e

The Hindu
Current Affairs
December - 2018
balance got even trickier as US government data showed the shale boom turned the
country into a net oil exporter last week for the first time in 75 years.
•

Saudi had a proposal to curb combined OPEC and non-OPEC output by about 1 million
barrels a day

•

But the meeting could not bring out a production cut because of non-acceptance of Russia

•

The kingdom’s dependence on Russia shows how much OPEC has changed since 2016,
when the two countries ended their historic animosity and started to manage the market
together.

•

The alliance has transformed OPEC into a duopoly in which Russia, which isn’t a formal
member of the cartel but part of the production-cuts alliance, is asserting its power.

•

Russia is not accepting for production cut because the high oil prices might impact their
own citizens when the country is facing economic downturn.

•

Although Russia, the largest producer in the OPEC+ group, had agreed to a cut in
principle, the eventual size of their contribution remains undefined through this week’s
talks in Vienna.

•

Another important nation who would go against production cut is Iran. Iran is currently
subjected to US sanctions and has mentioned that it would not participate in any curbs

•

Other countries like Nigeria, which is also experiencing constrained economy, might only
agree for a small cut in production.

Organization of the Petroleum Exporting Countries (OPEC):
•

The Organization of the Petroleum Exporting Countries (OPEC) is an intergovernmental
organization of 15 nations, founded in 1960 in Baghdad by the first five members (Iran,
Iraq, Kuwait, Saudi Arabia, and Venezuela), and headquartered since 1965 in Vienna,
Austria.

•

OPEC’s stated mission is “to coordinate and unify the petroleum policies of its member
countries and ensure the stabilization of oil markets, in order to secure an efficient,
economic and regular supply of petroleum to consumers, a steady income to producers,
and a fair return on capital for those investing in the petroleum industry.” OPEC’s
members are Algeria, Angola, Ecuador, Equatorial Guinea, Gabon, Iran, Iraq, Kuwait,
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Libya, Nigeria, Qatar, Republic of the Congo, Saudi Arabia, United Arab Emirates, and
Venezuela
•

Gabon has rejoined OPEC in July 2016 and Indonesia left OPEC in November 2016

•

It generally operates on the principles of unanimity and "one member, one vote", with
each country paying an equal membership fee into the annual budget.

DRONE DELIVERS VACCINES IN KEY VANUATU TRIAL: UNICEF
Mains level: GS 3: Awareness in the fields of IT, Space, Computers, Robotics, Nanotechnology, Bio-technology and issues relating to Intellectual property rights.
Prelims level: Space

Context:
•

A one-month-old on a remote island in the Pacific archipelago of Vanuatu became the first
child to be immunised in a trial of drone-delivered vaccines, UNICEF said.

•

If successful, the initiative could be replicated in isolated and far-flung areas around the
world, the UN agency said.

About Drone:
•

An unmanned aircraft or ship that can navigate autonomously, without human control or
beyond the line of sight

•

A drone is made from different light composite materials in order to increase
maneuverability while flying and reduce weight.

•

It can be equipped with a variety of additional equipment, including cameras, GPS guided
missiles, Global Positioning Systems (GPS), navigation systems, sensors, and so on.

•

Drones come in a broad range of shapes, sizes, and with various functions. The vast
majority of today’s models can be launched by hand, and they can be controlled by
remotes or from special ground cockpits.

•

There are different variations in the frame and construction of drones, but the essential
components that every drone must have is a waterproof motor frame, flight and motor
controllers, motors, transmitter and receiver, propellers, and batteries or any other source
of energy.
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About UNICEF:
•

The United Nations International Children’s Emergency Fund was created by the United
Nations General Assembly on the 11th of December 1946, to provide emergency food and
healthcare to children in countries that had been devastated by World War II.

•

The United Nations Children’s Fund (UNICEF) is a United Nations (UN) programme
headquartered in New York City that provides humanitarian and developmental
assistance to children and mothers in developing countries.

•

It is a member of the United Nations Development Group

•

UNICEF is funded entirely by voluntary contributions, and the National Committees
collectively raise around one-third of UNICEF’s annual income.

•

This comes through contributions from corporations, civil society organizations around
six million individual donors worldwide.

U.S. AND INDIA CALL FOR MORE JOINT AIR EXERCISES
Mains Level: GS3: Internal Security
Prelims Level: Defense

Context:
•

As ‘Cope India 2018’ — the 12-day joint exercise between the U.S. and Indian Air Force
being held at the Kalaikunda air station in West Bengal’s Paschim Medinipur district —
draws to a close, officials of both countries called for such joint exercises to be held more
frequently.

Details:
•

'Cope India 2018' has seen participation of More than 100 personnel of the U.S. Air Force,
along with 400 personnel of the Indian Air Force.

•

The U.S. Air Force has sent a dozen F-15 whereas the IAF is participating with a fleet of 10
Sukhoi 30, six Jaguars and four Mirage 2000.

•

The joint air exercise between the two air forces is being held after 13 years

•

The exercise is to be concluded on December 14th

•

The exercise followed the Joint International Air Drill of Pakistan and China, which began
at the Shaheen VII airbase in Pakistan earlier this month.

www.iasgatewayy.com

044-26265326/9840097666/9600124042

36 | P a g e

The Hindu
Current Affairs
December - 2018

U.S. HEARING ON RELIGIOUS FREEDOM IN INDIA
POSTPONED DUE TO ‘OVERWHELMING RESPONSE’
Mains: GS 2: Effect of policies and politics of developed and developing countries on India’s
interests, Indian Diaspora.
Prelims level: International organizations

Context:
•

A bipartisan hearing on religious freedom in India, scheduled for Wednesday, has been
postponed due to an “overwhelming response” from stakeholders.

Details:
•

The meeting has been postponed accommodating more attendees and participants

•

The 2018 USCIRF Annual Report placed India in Tier 2 which is a list of nations “in which
the violations engaged in or tolerated by the government during 2017 are serious and
characterized by at least one of the elements of the ‘systematic, ongoing, and egregious’
CPC [ country of particular concern or a Tier 1 country] standard.”

•

India has been in this category as per the Commission since 2009. Other countries in the
category for 2018 were Afghanistan, Azerbaijan, Bahrain, Cuba, Egypt, Indonesia, Iraq,
Kazakhstan, Laos, Malaysia, and Turkey. The report says that in 2017 actors tied to Hindu
extremist groups regularly harassed, intimidated, and perpetrated violence against Hindu
Dalits, Muslims, Christians, and Sikhs. Anti-conversion and anti-cow slaughter laws were
routinely used to discriminate against religious minorities or as a pretext for extrajudicial
violence…These and similar issues have continued in 2018

•

It also says that as the world’s largest democracy, India has claim to a noble tradition of
interreligious harmony, Ahimsa, tolerance and pluralism that is being threatened today,

About United States Commission on International Religious Freedom:
•

The United States Commission on International Religious Freedom (USCIRF) is a U.S.
federal government commission created by the International Religious Freedom Act
(IRFA) of 1998. USCIRF Commissioners are appointed by the President and the leadership
of both political parties in the Senate and the House of Representatives. USCIRF's
principal responsibilities are to review the facts and circumstances of violations of
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religious freedom internationally and to make policy recommendations to the President,
the Secretary of State, and the Congress.
•

The Commission on International Religious Freedom issues an annual report that includes
policy recommendations to the U.S. government based on the report's evaluation of the
facts and circumstances of religious freedom violations worldwide.

LPG SCHEME TO COVER POOR PEOPLE
Mains level: GS 2: Issues relating to development and management of Social Sector/Services
relating to Health, Education, Human Resources.
Prelims: Schemes

Context:
•

The Union Cabinet on Monday approved the expansion of the Pradhan Mantri Ujjwala
Yojana, which aims to provide deposit-free LPG connections to all poor households.

Details:
•

Earlier, the scheme has targeted the poor and underprivileged based on the SocioEconomic and Caste Census, 2011.

•

Following this decision by the Union Cabinet, poor people will be able to opt for the
scheme even if they so far were not eligible, after furnishing the required identification
documents

•

The scheme has reached to provide LPG connections to six crore people by 2018.

About Pradhan Mantri Ujjwala Yojna
•

Pradhan Mantri Ujjwala Yojna is a scheme of the Ministry of Petroleum & Natural Gas for
providing LPG connections to women from Below Poverty Line (BPL) households.

•

It aims to replace unclean cooking fuels used in the most underprivileged households with
clean and more efficient LPG (Liquefied Petroleum Gas). Families below the poverty line
are to be provided with LPG connections with a support of Rs. 1,600 per connection. Oil
Marketing Companies would provide an option for the new consumer to opt for loan to
cover the cost of a cooking stove and first refill. The LPG connections will be issued in the
name of the women of the households. Initially the target was installation of 5 crore new
LPG connections by 2019

•

Target revised to 8 crore- to be achieved by 2019-20
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•

LPG Panchayats:
 LPG Panchayat serves as platform for interaction between those who received LPG
cylinders under PMUY.
 It aims to raise awareness among LPG users about proper use of clean fuel and its
advantages

Beneficiaries:
•

BPL households identified through Socio-Economic Caste Census data

•

All SC/STs households beneficiaries of Pradhan Mantri Awas Yojana(PMAY) (Gramin)

•

Beneficiaries of Antyoday Anna Yojana (AAY)

•

Forest dwellers

•

Most Backward Classes (MBC)

•

Tea & Ex-Tea Garden Tribes

•

People residing in Islands

•

People residing in river island

•

Now, it has been extended to all poor households

LPG CYLINDER NOW USED BY 89% HOUSEHOLDS IN INDIA
Prelims: Schemes
Mains: Welfare Schemes for vulnerable sections of the population by the Centre and states
and the performance of these schemes

In News:
•

Nine out of 10 Indian homes now use cleaner
cooking gas, a record improvement over just about
five in 10 homes four years ago.

Background:
•

State oil companies, pushed by the oil ministry, have
added record 10 crore consumers since April 2015,
expanding the active consumer base by two-thirds.
This has increased access to cooking gas, or liquefied
petroleum gas (LPG), to 89% of the country’s
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households by October end, a sharp jump from 56.2% on April 1, 2015
•

The increased LPG coverage has primarily been driven by the government’s
determination to take cleaner fuel to more and more homes, which forced state oil
companies to reach out to potential customers and simplify subscription process. A
subsidy for fresh LPG connection to poor families helped fuel demand.

•

Rural areas still have untapped potential with more than half of all consumers, or about
13.6 crore, residing in urban areas. India has a total of 24.9 crore active customers, of
which 22.9 crore receive subsidy. Those with double cylinders comprise barely half of the
consumer universe—one reason why new customers do not entirely give up polluting
fuels as they are forced to fall back on their traditional fuel while refill is on way.

•

Companies are beefing up distribution infrastructure, which has been slow to expand
compared with the consumer base, becoming another hurdle in smooth delivery of
services.

How the survey worked out?
•

The government calculates LPG coverage ratio by factoring in the number of subscribers
and the current population, which is estimated by adding certain growth rate to 2011
census figures. Due to increased migration, some of the states like Delhi and Punjab end
up having population that’s higher than the estimates, resulting in an LPG coverage ratio
of more than 100%, an official said.

•

Overall, Goa has the highest coverage ratio of 139%. Telangana, Puducherry, Kerala and
Mizoram are other states with higher than 100% coverage. Southern states together have
coverage of 99.7% while western states have 81.9%.

•

With 74.6% coverage, the eastern states are at the bottom of the pile although they have
come

a

long

way

from

their

traditionally

poor

access

to

clean

energy.

The worst among major states are Jharkhand (65.4%), Bihar (67%) and Odisha (66.9%).
•

In Gujarat too, the LPG coverage ratio is 66.6% but that’s more because the state is already
well connected to the alternative piped natural gas. Most north-eastern states have less
than 80% coverage. Northern states have the highest 99.9% LPG coverage ratio, with
Punjab (136%) and Delhi (126%) leading the table. Chandigarh, Haryana, Himachal
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Pradesh, J&K, and Uttarakhand have recorded more than 100% subscription while Uttar
Pradesh (89.7%) and Rajasthan (95.4%) have lower coverage.

Schemes promoting the LPG connections:
Pradhan Mantri Ujjwala Yojana:
•

The scheme aims to provide LPG connections to women beneficiaries from BPL
households. Identification of BPL families will be carried out in consultation with State
and Union Territory Governments.

PAHAL DBTL Scheme:
•

Current coverage by OMCs’ LPG distributors caters to 97% of the geographical blocks of
the country. The public sector OMCs aim to increase the national LPG coverage to 75%
with a minimum 60% coverage in each state and at least one distributor in each block by
2019. The DBTL scheme was first launched in June 2013 with a mandatory requirement of
Aadhaar card to avail benefits.

Sahaj Scheme:
•

Union Government has launched Sahaj Scheme for online booking of LPG cylinders.

•

People can apply online for new LPG connection and they need not visit to the LPG
distributors for it.

•

This facility is available around the clock and with online or offline payment options. LPG
cylinders will be delivered at home even in their absence.

•

Union government has decided to target of adding 10 crore new LPG connections by
December 2018 to present 16.5 crore connections. For this government has planned to ease
the

process

of

LPG

refills

and

new

connection.

PEER TO PEER (P2P) LENDING
Prelims: Economy- Banking
Mains: Investment models, Inclusive growth and issues arising from it.

What is peer to peer lending?
•

Peer to peer (P2P) lending is a form of crowdfunding used to raise unsecured loans which
are re-paid with interest. Crowdfunding refers to financing of projects with small amounts
of money raised from a large number of people, with a portal serving as an intermediary.
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•

It utilises an online platform which serves as a link between borrowers and lenders

Background:
•

In terms of international experience, it is observed that while countries such as Israel and
Japan do not permit such lending, others such as Canada and the United Kingdom
regulate it as an intermediary while countries such as Germany and Italy regulate these
platforms as banks due to their credit intermediation functions.

How this works?
•

The borrower could be an individual or a legal person (such as a company). The
companies generally follow a reverse auction model in which the lenders bid for a
borrower's loan proposal and the borrower has the freedom to either accept or reject the
same.

•

Further, the interest rate could be determined by the platform or agreed to by the
borrower and the lender. The said platform receives fees from the borrower and the lender
and sometimes provides additional facilities like preliminary assessment of borrowers’
creditworthiness, collecting loan repayments /post-dated cheques etc.

Platforms in India:
•

Faircent, i2ifunding, Rupaiya Exchange, are some of the existing P2P platforms in India

RBI’S DIKTAT:
•

RBI issued a Notification around August, 2017, enabled P2P entities as Non-Banking
Financial Company (NBFC). However, an existing NBFC will not be able to operate as an
NBFC-P2P. As per this Notification P2P lending platform shall mean the business of
providing under a contract, the service of loan facilitation, via online medium or
otherwise, to the participants who have entered into an arrangement with that platform to
lend on it or to avail of loan facilitation services provided by it.

•

RBI’s Master Directions for peer to peer (P2P) lending platforms were issued on 4th
October, 2017. The Master Directions provide a framework for the registration and
functioning of NBFC-P2Ps in India.

•

They specify the process and eligibility criteria for registration of such platforms and also
state that such lending platforms cannot be operated without obtaining a Certificate of
Registration from the RBI.
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•

Minimum net worth requirement for these platforms is kept at Rs. 2 Cr. The borrower can
either be an individual or a legal person (say a body of individuals, a HUF, a firm, a
society or any artificial body, whether incorporated or not) requiring a loan.

•

RBI Directions stipulate that the aggregate exposure of a lender across all P2P platforms
should not exceed Rs.10 lakhs while the aggregate loans raised by a borrower across all
P2P platforms should not be more than Rs. 10 lakhs.

•

Further, the maximum exposure of a single lender to the same borrower is fixed at
Rs.50,000. It is also stipulated that the maturity of the loans shall not exceed 36 months.
The maximum exposure limits are set low, given that all loans raised on these platforms
are of unsecured nature and also given that these platforms provide no guarantee of
repayment of loans. The interest rate is not to be fixed by the platform. The interest rate
for each and every loan is to be fixed separately over the electronic platform by way of a
mutual agreement between the borrower and lender.

•

Fund transfer between participants on the P2P lending platform will happen through
escrow account mechanisms. All fund transfers shall be through and from bank accounts,
and cash transactions are strictly prohibited.

Responsibilities of these platforms:
•

To undertake due diligence on the participants.

•

To undertake credit assessment and risk profiling of the borrowers and disclose the same
to their prospective lenders.

•

To receive prior and explicit consent of the participant to access its credit information.

•

To undertake documentation of loan agreements and other documents.

•

To provide assistance in disbursement and repayment of loan amount.

•

To facilitate recovery of loans originating on the platform (by using fair means).

What they can’t do:
•

As per RBI’s Directions, these P2P platforms are to act as intermediaries providing an
online platform to the participants. However, they are not allowed to raise deposits,
provide loans, provide any credit enhancement or credit guarantee or facilitate or permit
any secured lending. Further, the platforms are also not permitted to hold, on their
balance sheet, funds received from lenders for lending, or funds received from borrowers

www.iasgatewayy.com

044-26265326/9840097666/9600124042

43 | P a g e

The Hindu
Current Affairs
December - 2018
for servicing loans. In addition, the platforms are also prohibited from permitting any
international flow of funds.

RBI SCALES UP LIQUIDITY INFUSION
Prelims: Economy- Banking
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

The Reserve Bank had decided to scale up the amount of liquidity infusion by ₹ 10,000
crore to ₹50,000 crore this month, after a review of the evolving liquidity conditions.

Background:
•

Liquidity in the banking system has been under pressure, particularly since October, and
the deficit is estimated at around Rs 1 lakh crore.

•

The central bank had earlier announced to infuse liquidity amounting to ₹40,000 crore
through the purchase of government securities under Open Market Operations (OMOs)
during December.

•

While the RBI had earlier announced plans to inject Rs 40,000 crore through OMOs this
month, the shortfall has continued due to advance tax outflows. The central bank said on a
review of the evolving liquidity conditions;

•

However, the central bank has infused durable liquidity of Rs 36,000 crore in October and
Rs 50,000 crore in the following month through OMOs or the purchase of government
securities. The RBI disclosed in the fifth bi-monthly monetary policy earlier this month
that so far during this fiscal, it has injected total durable liquidity of Rs 1.36 trillion

•

It has been decided to scale up the amounts to be purchased in the remaining two OMO
auctions (it has already conducted two) to Rs 15,000 crore each from Rs 10,000 crore.
Consequently, the total injection of durable liquidity for December will be Rs 50,000 crore.

•

“The RBI went on to add that based on an assessment of the durable liquidity needs, it has
decided to conduct purchase of government securities under OMOs for Rs 50,000 crore in
January 2019. This operation will be conducted through five auctions of Rs 10,000 crore
each.
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•

The RBI has already injected Rs 20,000 crore through two OMO purchase auctions.

•

It further said the exact calibration of the quantum of OMO would depend on sustained
changes in the behavior of currency in circulation, the magnitude of sterilization
operations for RBI's forex operations and other relevant factors

Open market operations (OMO):
What is it?
•

Open market operations are conducted by the RBI by way of sale or purchase of
government securities (g-secs) to adjust money supply conditions. The central bank sells
g-secs to suck out liquidity from the system and buys back g-secs to infuse liquidity into
the system.

•

These operations are often conducted on a day-to-day basis in a manner that balances
inflation while helping banks continue to lend.

•

The RBI uses OMO along with other monetary policy tools such as repo rate, cash reserve
ratio and statutory liquidity ratio to adjust the quantum and price of money in the system.

What its Significance?
•

In India, liquidity conditions usually tighten during the second half of the financial year
(mid-October onwards).

•

This happens because the pace of government expenditure usually slows down, even as
the onset of the festival season leads to a seasonal spike in currency demand. Moreover,
activities of foreign institutional investors, advance tax payments, etc. also cause an ebb
and flow of liquidity.

•

However, the RBI smoothens the availability of money through the year to make sure that
liquidity conditions don’t impact the ideal level of interest rates it would like to maintain
in the economy.

•

Liquidity management is also essential so that banks and their borrowers don’t face a cash
crunch. The RBI buys g-secs if it thinks systemic liquidity needs a boost and offloads them
if it wants to mop up excess money. The central bank’s signal that it will move to a
‘neutral’ liquidity stance from a ‘deficit’ stance, hints at more liquidity in the system in
future. This could arm banks with more funds for lending, and lead to softer interest rates
in the economy. This is good news for both businesses as well as individuals.
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•

However, large open market purchases by the RBI can give the government a helping
hand in its borrowing programme and are frowned upon for this reason. In April 2006, the
RBI was barred from subscribing to primary bond issues of the government.

•

This was done to put an end to the monetisation of debt by the Reserve Bank. However,
that didn’t stop the process.

•

With rising fiscal deficit, the RBI has been criticized for accommodating larger government
debt by way of OMO.

RBI’S FOREX RESERVES MARGINALLY UP TO $393.734 BILLION
Prelims: Economy
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

India's foreign exchange (forex) reserves marginally rose by $16.6 million during the week
ended December 7

•

According to the Reserve Bank of India (RBI)'s weekly statistical supplement, the overall
forex reserves increased to $393.73 billion from $393.71 billion

Explained:
•

India's forex reserves comprise foreign currency assets (FCAs), gold reserves, special
drawing rights (SDRs) and India's position with the International Monetary Fund (IMF).

•

Expressed in US dollars, foreign currency assets include the effect of appreciation or
depreciation of non-US currencies such as the euro, pound and yen held in the reserves.

•

The special drawing rights with the International Monetary Fund (IMF) increased by
USD 2.5 million to USD 1.457 billion.

•

Forex reserves had touched a record high of $426.028 billion in the week to 13 April 2018.
Since then, the forex kitty has been on a slide and is now down by over $31 billion.

Forex Reserves:
•

In India, Foreign Exchange Reserves are the foreign assets held or controlled by the
country central bank. The reserves are made of gold or a specific currency. They can also
be special drawing rights and marketable securities denominated in foreign currencies

www.iasgatewayy.com

044-26265326/9840097666/9600124042

46 | P a g e

The Hindu
Current Affairs
December - 2018
like treasury bills, government bonds, corporate bonds and equities and foreign
currency loans.
•

Foreign exchange reserves act as the first line of defense for India in case of economic
slowdown, but acquisition of reserves has its own costs.

•

Foreign exchange reserves facilitate external trade and payment and promote orderly
development and maintenance of foreign exchange market in India

•

Reserve bank of India Act, 1934 and the Foreign Exchange Management Act, 1999 set
the legal provisions for governing the foreign exchange reserves. Reserve Bank of India
accumulates foreign currency reserves by purchasing from authorized dealers in open
market operations. Foreign exchange reserves of India act as a cushion against rupee
volatility once global interest rates start rising.

The Foreign exchange reserves of India consists of below four categories
1. Foreign Currency Assets
2. Gold
3. Special Drawing Rights (SDRs)
4. Reserve Tranche Position

Why Hold Forex Reserves?
Technically, it is possible to consider three motives for holding reserves:
1. Transaction,
2. Speculative and
3. Precautionary motives
•

International trade gives rise to currency flows, which are assumed to be handled by
private banks driven by the transaction motive.

•

Similarly, speculative motive is left to individual or corporates. Central bank reserves,
however, are characterized primarily as a last resort stock of foreign currency for
unpredictable flows, which is consistent with precautionary motive for holding foreign
assets. Precautionary motive for holding foreign currency, like the demand for money, can
be positively related to wealth and the cost of covering unplanned deficit, and negatively
related to the return from alternative assets. Furthermore, forex reserves are instruments
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to maintain or manage the exchange rate, while enabling orderly absorption of
international money and capital flows.
•

In brief, official reserves are held for precautionary and transaction motives keeping in
view the aggregate of national interests, to achieve balance between demand for and
supply of foreign currencies, for intervention, and to preserve confidence in the country’s
ability to carry out external transactions

•

The objective of holding reserve assets would be influenced by the reconciliation of
objectives of the monetary authority as the custodian and the government as principal.

•

There are cases, however, when reserves are used as a convenient mechanism for
government purchases of goods and services, servicing foreign currency debt of
government, insurance against emergencies, and in respect of a few, as a source of
income.

What are the dominant policy objectives in regard to forex reserves in India?
1. Maintaining confidence in monetary and exchange rate policies.
2. Enhancing capacity to intervene in forex markets.
3. Limiting external vulnerability by maintaining foreign currency liquidity to absorb
shocks during times of crisis including national disasters or emergencies.
4. Providing confidence to the markets especially credit rating agencies that external
obligations can always be met, thus reducing the overall costs at which forex resources
are available to all the market participants, and
5. Incidentally adding to the comfort of the market participants, by demonstrating the
backing of domestic currency by external assets.

RBI CAPS OUTSTANDING ECBS AT 6.5% OF GDP
Prelims: Economy
Mains: Indian economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

The Reserve Bank of India (RBI) has announced a cap for funds raised via external
commercial borrowing (ECB) at 6.5% of the country’s GDP. Based on GDP figures for
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March 31, 2018, ‘the soft limit works out to $160 billion,’ the central bank said in a
statement.

Background:
•

RBI has decided, in consultation with the Government of India, to have a rule-based
dynamic limit for outstanding stock of external commercial borrowings (ECB) at 6.5%
of GDP at current market prices. The outstanding stock of ECB as on September 30, 2018
was $126.29 billion. ECBs refer to commercial loans in the form of bank loans, securitized
instruments buyers’ credit, suppliers’ credit availed of from non-resident lenders with a
minimum average maturity of three years.

•

RBI’s recent notification of reducing mandatory hedging provision to 70 per cent from 100
per cent for loans with maturities between three and five years, which would also help in
bringing down the cost of borrowing.

What are ECB (EXTERNAL COMMERCIAL BORROWING)?
•

ECBs are commercial loans raised by eligible resident entities from recognised nonresident entities and should conform to parameters such as minimum maturity, permitted
and non-permitted end-uses, maximum all-in-cost ceiling, etc. ECB is basically a loan
availed by an Indian entity from a non-resident lender. Most of these loans are provided
by foreign commercial banks and other institutions. It is a loan availed of from nonresident lenders with a minimum average maturity of 3 years. Offers from unrecognized
sources are not accepted. The parameters apply in totality and not on a standalone basis.
The framework for raising loans through ECB (herein after referred to as the ECB
Framework) comprises the following three tracks:

1. Track I: Medium term foreign currency denominated ECB with minimum average
maturity of 3/5 years. (Manufacturing sector companies may raise foreign currency
denominated ECBs with minimum average maturity period of 1 year).
2. Track II: Long term foreign currency denominated ECB with minimum average
maturity of 10 years.
3. Track III: Indian Rupee (INR) denominated ECB with minimum average maturity of 3/5
years. (Manufacturing sector companies may raise INR denominated ECBs with minimum
average maturity period of 1 year.)
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Forms of ECB:
•

The ECB Framework enables permitted resident entities to borrow from recognized nonresident entities in the following forms:

1. Loans including bank loans;
2. Securitized instruments (e.g. floating rate notes and fixed rate bonds, non-convertible,
optionally convertible or partially convertible preference shares / debentures);
3. Buyers’ credit;
4. Suppliers’ credit;
5. Foreign Currency Convertible Bonds (FCCBs);
6. Financial Lease; and
7. Foreign Currency Exchangeable Bonds (FCEBs)

Advantages of ECBs
•

ECBs provide opportunity to borrow large volume of funds

•

The funds are available for relatively long term

•

Interest rate are also lower compared to domestic funds

•

ECBs are in the form of foreign currencies. Hence, they enable the corporate to have
foreign currency to meet the import of machineries etc.

•

Corporate can raise ECBs from internationally recognised sources such as banks, export
credit agencies, international capital markets etc

Importance of ECB:
•

External Commercial borrowings provide Indian enterprises with foreign currency funds
that may not be available in India.

•

The cost of such funds proves to be cheaper in comparison to the cost of rupee funds.

•

The availability of these funds in the international market is huge as compared to the
domestic scenario.

•

The success of India’s debt management policy is reflected in a sharp improvement in
various external debt indicators.

•

Small and Medium enterprises (SMEs) enterprises are increasingly opting for ECB route to
raise funds, given the present increasing interest rates.

•

Access to international market gives a better exposure to opportunities globally
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BANKERS ASK RBI TO EASE PCA NORMS
Prelims: Economy- Banking
Mains: Indian economy and issues relating to Planning, Mobilization, of Resources, Growth,
Development and Employment.

In News:
•

Chief executives of public sector banks, who met the new Reserve Bank of India (RBI)
Governor, requested the central bank to relax the prompt corrective action (PCA) norms
on the ground that it was hurting credit off take.

Background:
•

Bankers highlighted the challenges they are facing to boost loan growth as there are 11
state run banks under prompt corrective action (PCA). PCA was imposed on these
lenders by RBI after the banks breached the risk thresholds on net nonperforming assets,
capital and return on assets.

•

Bad loans in the banking system have risen sharply over the last three years, with gross
NPAs crossing the ₹10 lakh crore mark. The rise in NPAs has impacted banks’ profitability
and eroded their capital

•

The Board of Financial Supervision (BFS) of RBI, which met in the first week of
December, deliberated on the PCA issue and reviewed the performance of banks till the
half year. While the government wanted the RBI to relax the PCA norms, the central bank
was not in agreement with the proposal.

•

The request to relax PCA norms comes at a time when growth is slowing and
nonbanking financial companies (NBFCs) are constrained by lack of liquidity
(aggravated by IL&FS).

•

Since loans from NBFCs contribute almost 17% of the total credit off take and one third
of retail credit, the crisis will hit loan growth. Since public sector banks, that have 70% of
the market share have capital constraints they are unable to fill the space vacated by
NBFCs.

Bone of Contention- February 12 Circular of the RBI:
•

The controversial February 12 circular of the RBI mandated banks to restructure loans and
make higher provision even if there was a default for one day. The circular had also
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withdrawn all restructuring schemes that resulted in higher provision requirement for
banks.
•

While both the banks and the government lobbied hard for relaxation of the one-day
stressed asset norms the RBI did not oblige.

•

According to the February circular, norms suggest that if the principal or interest is
overdue for a single day beyond 30 days, the account is identified as a special mention
account-0 (SMA-0).

•

With a delay of 30-60 days, it slips to the SMA-1 category. If it is overdue for more than
60 days until 90 days, it falls under the SMA-2 category.

•

If repayment isn’t made for more than 90 days, the account is to be classified as a nonperforming asset (NPA).

PCA Norms:
•

The prompt corrective action (PCA) scheme introduced by the RBI in December 2002

•

The Reserve Bank has specified certain regulatory trigger points, as a part of prompt
corrective action (PCA) Framework, in terms of three parameters, i.e.

•

Capital to risk weighted assets ratio (CRAR)

•

Net non-performing assets (NPA) and

•

Return on Assets (RoA)

•

For initiation of certain structured and discretionary actions in respect of banks hitting
such trigger points. The PCA framework is applicable only to commercial banks and not
extended to co-operative banks, non-banking financial companies (NBFCs) and FMIs

•

The trigger points along with structured and discretionary actions that could be taken by
the Reserve Bank are described below:

1. CRAR
I.

CRAR less than 9%, but equal or more than 6% - bank to submit capital restoration plan;
restrictions on RWA expansion, entering into new lines of business, accessing/renewing
costly deposits and CDs, and making dividend payments; order recapitalization;
restrictions on borrowing from inter-bank market, reduction of stake in subsidiaries,
reducing its exposure to sensitive sectors like capital market, real estate or investment in
non-SLR securities, etc.
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II.

CRAR less than 6%, but equal or more than 3% - in addition to actions in hitting the first
trigger point, RBI could take steps to bring in new Management/ Board, appoint
consultants for business/ organizational restructuring, take steps to change ownership,
and also take steps to merge the bank if it fails to submit recapitalization plan.

III.

CRAR less than 3% - in addition to actions in hitting the first and second trigger points,
more close monitoring; steps to merge/amalgamate/liquidate the bank or impose
moratorium on the bank if its CRAR does not improve beyond 3% within one year or
within such extended period as agreed to.

2. Net NPAs:
I.

Net NPAs over 10% but less than 15% - special drive to reduce NPAs and contain
generation of fresh NPAs; review loan policy and take steps to strengthen credit appraisal
skills, follow-up of advances and suit-filed/decreed debts, put in place proper credit-risk
management policies; reduce loan concentration; restrictions in entering new lines of
business, making dividend payments and increasing its stake in subsidiaries.

II.

Net NPAs 15% and above – In addition to actions on hitting the above trigger point,
bank’s Board is called for discussion on corrective plan of action.

3. ROA less than 0.25%
I.

Restrictions on accessing/renewing costly deposits and CDs, entering into new lines of
business, bank’s borrowings from inter-bank market, making dividend payments and
expanding its staff; steps to increase fee-based income; contain administrative expenses;
special drive to reduce NPAs and contain generation of fresh NPAs; and restrictions on
incurring any capital expenditure other than for technological up gradation and for some
emergency situations.

Other Countries Central Bank’s Similar Action:
Early Intervention Framework in Canada consists of
1.
2.
3.
4.

Stage 1 – Early Warning
Stage 2 – Risk to financial viability or solvency
Stage 3 – Future financial stability in serious doubt
Stage 4 – Non-viability/insolvency imminent
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RBI SETS UP EXPERT COMMITTEE ON MSME
Prelims: Banking - economy
Mains: Indian economy and issues relating to planning, mobilization, of resources, growth,
development and employment

In News:
•

The Reserve Bank of India (RBI) has decided to set up an expert committee to identify
causes and propose long-term solutions for the economic and financial sustainability of
the micro, small and medium enterprises (MSME) sector.

Background:
•

The composition of the committee and its terms of reference will be finalized by the end of
December 2018 and the report will be submitted by the end of June 2019.

•

A bailout package for small units was a bone of contention between the RBI and
government nominees and independent directors on the Central Board.In its Central
Board meeting on November 19, the RBI agreed to work out a loan restructuring scheme
for SMEs for a loan exposure of up to Rs 25 crore in line with the advice of the board.

•

The RBI board advised that the central bank should consider a scheme for restructuring of
stressed standard assets of MSME borrowers with aggregate credit facilities of up to Rs 25
crore, subject to such conditions as are necessary for ensuring financial stability.

•

The RBI was earlier unwilling to consider any loan recast scheme for small units as the
banking sector is already reeling under the impact of a huge pile of bad loans. However,
independent directors were pushing for a package for small units.

•

“MSMEs contribute significantly to employment, entrepreneurship and growth in the
economy. They remain, by their predominantly informal nature, vulnerable to structural
and cyclical shocks, at times with persistent effects,”

MSME:
•

The government of India has enacted the micro, small and medium enterprises
development (MSMSED) act, 2006 in terms of which the definition of enterprises is as
under (ministry of law and justice,2006), enterprise means an industrial undertaking or a
business concern or any other establishment, by whatever name called , engaged in the
manufacture or production of goods, in any manner, pertaining to any industry
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specified in the first schedule to the industries (Development and regulation) act, 1951
or engaged in providing or rendering of any service or services.

Importance of MSME:
•

IT has been accounting more than 80 percent of the industrial enterprises in India

•

It produces 45% of manufacturing output and 40% of total exports

•

The significance of MSMEs is attributable to their calibre for employment generation, low
capital and technology requirement.

•

According to the estimates of the Ministry of MSME, Government of India, the sector
generated around 100 million jobs through over 46 million units situated throughout the
geographical expanse of the country.

•

As per the Report of the working Group on Micro, small and medium Enterprises
(MSMEs) Growth for 12th Five Year Plan (2012-2017), the sector accounts for 45% of the
manufacturing output and 40 % of total exports of the country.

•

The labour to capital ratio in MSMEs and the overall growth in the sector is much higher
than that in the large industries. The Geographic distribution of the MSMEs is also more
even.

•

Thus, MSMEs are important for meeting the national objectives of growth with equity
and inclusion.

•

They are also important for promotion of industrial development in rural areas, use of
traditional or inherited skill, use of local resources, mobilization of resources and
exportability of products.

RBI POLICY RATE UNCHANGED
Prelims: Banking - economy
Mains: Indian economy and issues relating to planning, mobilization, of resources, growth,
development and employment

In News:
•

The Reserve Bank of India (RBI) kept its policy rates unchanged on and cut its inflation
forecast for the rest of the financial year, citing a sharp fall in crude oil prices and food
“deflation”
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Background:
MPC assessment:
•

Gross domestic product (GDP) growth slowed down to 7.1 per cent year-on-year (y-o-y) in
Q2:2018-19, after four consecutive quarters of acceleration, weighed down by moderation
in private consumption and a large drag from net exports.

•

Private consumption slowed down possibly on account of moderation in rural demand,
subdued growth in kharif output, depressed prices of agricultural commodities and
sluggish growth in rural wages.

•

Retail inflation, measured by y-o-y change in CPI, declined from 3.7 per cent in September
to 3.3 per cent in October. A large fall in food prices pushed food group into deflation and
more than offset the increase in inflation in items excluding food and fuel.

•

Adjusting for the estimated impact of an increase in house rent allowance (HRA) for
central government employees, headline inflation was 3.1 per cent in October.

•

The MPC noted that the benign outlook for headline inflation is driven mainly by the
unexpected softening of food inflation and collapse in oil prices in a relatively short period
of time. Excluding food items, inflation has remained sticky and elevated, and the output
gap remains virtually closed.

•

The MPC also noted that even as escalating trade tensions, tightening of global financial
conditions and slowing down of global demand pose some downside risks to the
domestic economy, the decline in oil prices in recent weeks, if sustained, will provide
tailwinds. The acceleration in investment activity also bodes well for the medium-term
growth potential of the economy. The time is apposite to further strengthen domestic
macroeconomic fundamentals. In this context, fiscal discipline is critical to create space for
and crowd in private investment activity.

•

Against this backdrop, the MPC decided to keep the policy repo rate on hold and maintain
the stance of calibrated tightening. While the decision on keeping the policy rate
unchanged was unanimous, Dr. Ravindra H. Dholakia voted to change the stance to
neutral.

•

The MPC reiterates its commitment to achieving the medium-term target for headline
inflation of 4 per cent on a durable basis.
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Outcome:
•

The Reserve Bank of India (RBI) has left the key interest rate or the repo rate unchanged at
6.5% during the fifth bimonthly monetary policy review

•

The RBI decided to retain GDP growth rate for 201819 at 7.4% and estimated growth at
7.5% for the first half of the next financial year

•

The central bank also introduced proposals to improve policy rate transmission and credit
discipline, besides initiating a predictable liquidity injection over the next six quarters,
starting January, through a phased reduction of 25 basis points (bps) every quarter
in statutory liquidity ratio (SLR).

MPC (Monetary Policy Committee):
•

The Monetary Policy Committee (MPC) is a committee of the Central Bank in India
(Reserve Bank of India), headed by its Governor, which is entrusted with the task of fixing
the benchmark policy interest rate (repo rate) to contain inflation within the specified
target level.

•

Monetary Policy Committee is defined in Section 2(iii)(cci) of the Reserve Bank of India
Act, 1934 and is constituted under Sub-section (1) of Section 45ZB of the same Act.

•

The MPC replaced the system where the RBI governor, with the aid and advice of his
internal team and a technical advisory committee, has complete control over monetary
policy decisions. A Committee-based approach will add lot of value and transparency to
monetary policy decisions.

Functions of the MPC:
•

Under

the

Monetary

Policy

Framework Agreement, the RBI
will be responsible for containing
inflation targets at 4% (with a
standard deviation of 2%) in the
medium term
•

Under Section 45ZA (1) of the RBI
Act,

1934,

Government

the

Central

determines
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inflation target in terms of the Consumer Price Index, once in every five years in
consultation with the RBI. This target would be notified in the Official Gazette.
•

Though the central bank already had a monetary framework and was implementing the
monetary policy, the newly designed statutory framework would mean that the RBI
would have to give an explanation in the form of a report to the Central Government, if it
failed to reach the specified inflation targets.

•

It shall, in the report, give reasons for failure, remedial actions as well as estimated time
within which the inflation target shall be achieved. (The factors that constitute failure shall
be such as may be notified by the Central Government in the Official Gazette.)

•

Further, RBI is mandated to publish a Monetary Policy Report every six months,
explaining the sources of inflation and the forecasts of inflation for the coming period of
six to eighteen months.

•

Given this backdrop, MPC decides the changes to be made to the policy rate (repo rate) so
as to contain the inflation within the target level specified to it by the Central Government.
Each Member of the Monetary Policy Committee has to write a statement specifying the
reasons for voting in favour of, or against the proposed resolution, and the same along
with the resolution adopted by the MPC is published as minutes of the meeting by RBI
after 14 days of the said meeting.

•

In addition, subsequent to the MPC meeting, RBI has to publish a document explaining
the steps to be taken by it to implement the decisions of the Monetary Policy Committee,
including any changes thereto.

FOREIGN INSTITUTIONAL INVESTOR (FII)
Prelims: Economy
Mains: Investment models.

Introduction:
•

Foreign Institutional Investor (FII) means an institution established or incorporated
outside India which proposes to make investment in securities in India. They are
registered as FIIs in accordance with Section 2 (f) of the SEBI (FII) Regulations 1995.

•

FIIs are allowed to subscribe to new securities or trade in already issued securities. This is
just one form of foreign investments in India.
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FII Vs FDI: International standards and Indian definition:
•

According to IMF and OECD definitions, the acquisition of at least ten percent of the
ordinary shares or voting power in a public or private enterprise by non-resident
investors makes it eligible to be categorized as foreign direct investment (FDI). In India, a
particular FII is allowed to invest upto 10% of the paid-up capital of a company, which
implies that any investment above 10% will be construed as FDI, though officially such
a definition did not exist.

•

It may be noted that there is no minimum amount of capital to be brought in by the
foreign direct investor to get the same categorized as FDI.

Who can get registered as FII?
•

Following Foreign Entities / Funds are eligible to get Registered as FII:

1. Pension Funds
2. Mutual Funds
3. Investment Trusts
4. Banks
5. Insurance Companies / Reinsurance Company
6. Foreign Central Banks
7. Foreign Governmental Agencies
8. Sovereign Wealth Funds
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9. International/ Multilateral organization/ agency
10. University Funds (Serving public interests)
11. Endowments (Serving public interests)
12. Foundations (Serving public interests)
13. Charitable Trusts / Charitable Societies (Serving public interests)
•

Thus, it may be seen that sovereign wealth funds (SWFs) are also regulated under FII
regulations only, and no separate regulation exists for SWFs. Further, following entities
proposing to invest on behalf of broad-based funds, are also eligible to be registered as
FIIs:

1. Asset Management Companies
2. Investment Manager/Advisor
3. Institutional Portfolio Managers
4. Trustee of a Trust
5. Bank

What FIIs can do?
•

A Foreign Institutional Investor may invest only in the following:

1. securities in the primary and secondary markets including shares, debentures and
warrants of companies listed or to be listed on a recognised stock exchange in India; and
2. units of schemes floated by domestic mutual funds including Unit Trust of India, whether
listed on a recognised stock exchange or not
3. units of scheme floated by a collective investment scheme
4. dated Government Securities
5. derivatives traded on a recognised stock exchange
6. commercial papers of Indian companies
7. Rupee denominated credit enhanced bonds
8. Security receipts
9. Indian Depository Receipt
10. Listed and unlisted non-convertible debentures/bonds issued by an Indian company in
the infrastructure sector, where ‘infrastructure’ is defined in terms of the extant External
Commercial Borrowings (ECB) guidelines
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11. Non-convertible debentures or bonds issued by Non-Banking Financial Companies
categorized as ‘Infrastructure Finance Companies’(IFCs) by the Reserve Bank of India
12. Rupee denominated bonds or units issued by infrastructure debt funds
13. Indian depository receipts;

Myths About FIIS:
•

There are certain myths / beliefs about FIIs which are not necessarily true.

•

Myth -1: FIIs do not invest in unlisted entities. They participate only through stock
exchanges.

•

Myth -2: FIIs cannot invest at the time of initial allotment. Foreign investors investing in
initial allotment of shares (say IPOs or when a group of entities come together to float a
company) are categorized as FDIs.

•

Truth on 1 and 2: As per Section 15 (1) (a) of the SEBI FII Regulations, 1995, a Foreign
Institutional Investor (FII) could invest in the securities in the primary and secondary
markets including shares, debentures and warrants of companies unlisted, listed or to be
listed on a recognized stock exchange in India. In fact FIIs are very active in the over the
counter (OTC) markets and in the IPO market in India. However, subsequent to SEBI (FPI)
regulations, FIIs are allowed to invest only in listed or to-be listed entities and only
through stock exchanges.

•

Myth 3: FDI has more direct involvement in technology, management etc while FIIs are
interested in capital gain and momentary price differences. Generally direct investment
involves a lasting interest in the management of an enterprise and includes reinvestment
of profits. In contrast, FIIs do not generally influence the management of the enterprise.

•

Truth on 3: To some extant this notion is true and is emphasized in policy documents. For
instance, consolidated FDI Policy of Department of Industrial Policy and Promotion
(DIPP) states that “foreign Direct Investment, as distinguished from portfolio investment
(FII), has the connotation of establishing a ‘lasting interest’ in an enterprise that is resident
in an economy other than that of the investor”.

•

However, of late, there have been occasions where FIIs come together to influence
decisions in companies where they hold shares. The difference between FDI and FII,
except for the fact that the latter necessarily has to be an institution (FDI can come from an
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individual also), rather lies in the registration or approval process and to some extent in
the individual investment limits or lock-in conditions specified for each category.
•

Globally also, the acquisition of at least ten percent of the ordinary shares or voting power
in a public or private enterprise by non-resident investors makes it eligible to be
categorized as FDI, rather than the purpose of the investments, as intimated or stated by
the investing foreigner due to difficulty in assessing it and also for statistical consistency.

CAD MAY FALL TO 2.2%
Prelims: Economy
Mains: Indian economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

The ongoing fall in the price of crude oil has made the government rethink its projections
for the current account deficit (CAD) for the year. Where government was earlier
expecting a CAD of 2.8% of GDP, it has now revised its estimate down to 2.2%, and also if
oil prices maintain this trajectory, CAD could fall below 2% next year.

Background:
•

Analysts and experts have been expressing worry over the effect of rising oil prices on
CAD, which is the difference between the inflow and outflow of foreign currency.

•

Being a major oil importer, rising oil prices meant more foreign exchange leaving the
country. But some of this pressure has eased with oil prices falling over the last two
months and the rupee strengthening against the dollar.

•

When global oil prices were over $80 a barrel, it looked like India’s current account deficit
for 2018-19 would come to 2.8% of GDP.

•

However, with the sharp fall in recent weeks, the current trajectory suggests deficit of
around 2.2% of GDP for this financial year.

•

If oil prices remain at current levels into next financial year, the full year impact of lower
oil prices would bring the current account deficit well below 2% of GDP in 2019-20

What is current account deficit?
•

The current account measures the flow of goods, services and investments into and out of
the country.
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•

We run into a deficit if the value of the goods and services we import exceeds the value of
those we export.

•

The current account includes net income, including interest and dividends, and transfers,
like foreign aid.

Why cad is important?
•

The foreign exchange reserves, also seen as an important factor for currency stability,
when it widens the value of rupee gets slides down because the foreign investors will
flight out of the country and setting the rupee to further down sliding and this makes our
imports much costlier especially crude oil and this in turn sets of fuel linked inflation in
the market and brings a hurdle in the monetary policy of RBI.

GST RATES MAY BE CUT ON SOME ITEMS
Prelims: Economy- Taxation
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

GST Council is expected to cut tax rates on some commodities, one thing that is expected,
cut in the rate on cement, and something for regular housing such as under construction
properties.”

•

Only about 34-35 Items are in the 28% slab, and most [of them] are sin or luxury goods

•

The issue of tax rates on cement has been in the works for a while as it is expected to boost
the infrastructure sector. Now, with the NITI Aayog vision document planning for a $4
trillion economy by 2022-23 demands for a boost to infrastructure through tax relief
have regained steam.

•

“The cement industry has constantly been asking the government to look favorably at the
development of infrastructure

GST:
•

It is a destination-based tax on consumption of goods and services. It is proposed to be
levied at all stages right from manufacture up to final consumption with credit of taxes
paid at previous stages available as set off. In a nutshell, only value addition will be taxed,
and burden of tax is to be borne by the final consumer.
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The GST would replace the following taxes:
•

Taxes currently levied and collected by the Centre:

1. Central Excise duty
2. Duties of Excise (Medicinal and Toilet Preparations)
3. Additional Duties of Excise (Goods of Special Importance)
4. Additional Duties of Excise (Textiles and Textile Products)
5. Additional Duties of Customs (commonly known as CVD)
6. Special Additional Duty of Customs (SAD)
7. Service Tax
8. Central Surcharges and Cesses so far as they relate to supply of goods and services

State taxes that would be subsumed under the GST are:
1. State VAT
2. Central Sales Tax
3. Luxury Tax
4. Entry Tax (all forms)
5. Entertainment and Amusement Tax (except when levied by the local bodies)
6. Taxes on advertisements
7. Purchase Tax
8. Taxes on lotteries, betting and gambling
9. State Surcharges and Cesses so far as they relate to supply of goods and services
•

The GST Council shall make recommendations to the Union and States on the taxes, cesses
and surcharges levied by the Centre, the States and the local bodies which may be
subsumed in the GST.

Goods & Services Tax Council:
1. It is a constitutional body for making recommendations to the Union and State Government
on issues related to Goods and Service Tax. The GST Council is chaired by the Union
Finance Minister and other members are the Union State Minister of Revenue or Finance and
Ministers in-charge of Finance or Taxation of all the States.
2. As per Article 279A (1) of the amended Constitution, the GST Council has to be constituted by
the President within 60 days of the commencement of Article 279A. The notification for
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bringing into force Article 279A with effect from 12th September 2016 was issued on
10thSeptember, 2016.
3. As per Article 279A of the amended Constitution, the GST Council which will be a joint
forum of the Centre and the States shall consist of the following members: •

The Union Finance Minister-Chairperson;

•

The Union Minister of State in charge of Revenue or Finance-Member;

•

The

Minister

in

charge

of

Finance

or

Taxation

or

any

other

Minister nominated by each State Government-Members.
4. As per Article 279A (4), the Council will make recommendations to the Union and the States
on important issues related to GST, like the goods and services that may be subjected or
exempted from GST, model GST Laws, principles that govern Place of Supply, threshold
limits, GST rates including the floor rates with bands, special rates for raising additional
resources during natural calamities/disasters, special provisions for certain States, etc.

Mandate of GST Council:
•

The taxes, Cesses and surcharges levied by the Union, the States and the local bodies
which may be subsumed in the goods and services tax;

•

The goods and services that may be subjected to, or exempted from the goods and services
tax;

•

model Goods and Services Tax Laws, principles of levy, apportionment of Goods and
Services Tax levied on supplies in the course of inter-State trade or commerce under article
269A and the principles that govern the place of supply;

•

The threshold limit of turnover below which goods and services may be exempted from
goods and services tax;

•

The rates including floor rates with bands of goods and services tax;

•

Any special rate or rates for a specified period, to raise additional resources during any
natural calamity or disaster;

•

special provision with respect to the States of Arunachal Pradesh, Assam, Jammu and
Kashmir, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura, Himachal Pradesh
and Uttarakhand; and

•

Any other matter relating to the goods and services tax, as the Council may decide.
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•

The Goods and Services Tax Council shall recommend the date on which the goods and
services tax be levied on petroleum crude, high speed diesel, motor spirit (commonly
known as petrol), natural gas and aviation turbine fuel.

•

While discharging the functions conferred by this article, the Goods and Services Tax
Council shall be guided by the need for a harmonized structure of goods and services tax
and for the development of a harmonized national market for goods and services.

•

One-half of the total number of Members of the Goods and Services Tax Council shall
constitute the quorum at its meetings.

•

The Goods and Services Tax Council shall determine the procedure in the performance of
its functions.

Voting Rights:
•

Every decision of the Goods and Services Tax Council shall be taken at a meeting, by a
majority of not less than three-fourths of the weighted votes of the members present and
voting, in accordance with the following principles, namely:

•

The vote of the Central Government shall have a weightage of one third of the total votes
cast, and

•

The votes of all the State Governments taken together shall have a weightage of twothirds of the total votes cast, in that meeting.

ANDAMANS TO GET UNDERSEA CABLE
Mains Level: GS 1: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims Level: Information Technology

Context:
•

The Ministry of Environment, Forest and Climate Change has cleared a proposal to
provide undersea cable, which runs from Chennai and the Andaman Islands

Details:
•

This proposal is to provide high speed internet, which could augment their
communication infrastructure especially during disasters through an under-sea optical
fibre cable system from Chennai

•

It will have a speed of 100 Gigabit per second.
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•

It will be of immense strategic significance to India in addition to assisting the Andaman
and Nicobar Islands communications security, especially during natural disasters or
failures of other systems

•

The proposed project is set to provide a fillip to defence communication infrastructure in
the islands. At present, telecom connectivity between the mainland and Andaman and
Nicobar is through satellites with limited bandwidth capacity.

POLAVARAM PROJECT
Mains level: Infrastructure: Energy, Ports, Roads, Airports, Railways etc.
Prelims Level: Infrastructure
•

Polavaram irrigation project is a multipurpose irrigation project across Godavari river in
West Godavari district with its reservoirs spreading across states of Chhattisgarh and
Orissa as well.

•

It is a national project which implies that its implementation is monitored by the Central
Water Commission.

•

The project is slated to be complete by 2019.

•

It was conceived under the National River Interlinking project proposed during the
colonial period, in the 19th century by Sir Arthur Cotton.

•

The Polavaram project was accorded national status in 2014 in the Andhra Pradesh
Bifurcation Act and its design was changed.

Why this project?
•

The project endeavours to develop irrigation, drinking water facilities and hydropower to
regions of East Godavari, Vishakhapatnam, Krishna and West Godavari districts of
Andhra Pradesh.

•

The project seeks to transfer surplus waters from Godavari basin to Krishna river basin
that is a water deficit. Thus, it seeks to address the challenges of flooding and droughts
witnessed in the respective basins.

•

This would also prevent the unutilized waters to the tune of 3000 TMCs from the
Godavari basin from draining into the Bay of Bengal.

•

It would facilitate irrigation in the water-scarce regions of Andhra Pradesh such as
Rayalseema. This, in turn would reduce rain dependence of agriculture and help in
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addressing agrarian distress. The project is aligned with the ambitious target of doubling
farm incomes.
•

Irrigation projects help in overcoming the challenges posed to farmers by the spatiotemporal variability of Indian monsoons. It also plays an instrumental role in improving
farm yields. While 13,000 Crores have been spent already on the project, it requires
another 39,000 Cr for completion. The sum will be spent on construction, land acquisition,
rehabilitation and resettlement.

Opposition to the Polavaram project:
•

Displacement- Polavaram project was opposed on the ground that it would amount to the
displacement of nearly 300 villages. Of the displaced population, tribals constitute 50%.
With inadequate resettlement and rehabilitation measures, this has severe implications on
the socio-economic life of the displaced populations.

•

Alienation Displacement is a major cause of disenchantment among locals and this creates
fertile conditions for spread of insurgency.

•

Changes to the ecology of the region Environmental activists argue that the project will
submerge forests, wildlife sanctuaries and as a result disturb the ecology.

•

River Ecology Transferring waters from Godavari basin would alter the flow/ discharge
in the river and this would adversely impact the biodiversity supported by Godavari
basin. It may impact inland fishing, which is an important source of livelihood for the
people. Water Shortage It is also argued that Godavari basin is not a surplus river basin
and with growing demand of water for irrigation, drinking and sanitation, industries,
rising pollution of water bodies and climate changes, regions along Godavari basin may
soon be facing water scarcity.

•

Opposition by Chhattisgarh and Odisha Both the states have petitioned the Supreme court
against the project on apprehensions that villages in the territory of these states might be
submerged by the project. They have alleged that public hearings in the regions have not
been conducted and that work on the project has started without requisite approvals from
the Ministry of environment.

•

Too costly the project will heavily burden the exchequer and low-cost alternatives for
flood and drought prevention should be explored.
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NEW INDUSTRAL POLICY
Prelims: Economy
Mains: Effects of liberalization on the economy, changes in industrial policy and their effects
on industrial growth

In News:
•

The commerce and industrial ministry has sent the final draft of the” NEW INDUSTRIAL
POLICY “for the cabinet’s approval and also prepared an action plan for the
implementation of the policy

Background:
A look back of India’s industrial policy:
•

It is a known fact that India was never industrially
developed country prior to independence. It was an
agrarian country where in handicrafts attained
supremacy unmatched anywhere else in the world.
India with abundance of natural wealth had attained
excellence in handicrafts.

•

There are very few lines of economic activity which became traditional in nature and
could be included under the products produced under the factory system of 19th and 20th
century.

•

For instance, silk manufacturing, utensil manufacturing, wood works, some products
under pharmaceuticals etc. could be categorized as industrial activity.

British-India’s policy:
•

During the colonial period, industrial policies and economic policies were shaped by the
British Government in favor of British interests.

•

The tariff policy pursued by British rulers in India was based on the principal of one-way
free trade while the Indian interest for industrialization in India remained deliberately
neglected.

•

England was principal supplier of manufactured goods and raw materials in the world. In
return, England imported food stuffs and raw material for mainly its colonies.
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•

Interestingly, imports were tariff free whereas the exports were not duty free. This onesided free trade in raw material and semi and manufactured items was the established
norm which very partially was industry oriented but the industrialization could not take
place in India. It took place in England

•

Thereafter, the prevailing Government established board of Scientific and Industrial
Research in 1940 but not much could come out of it. India was keen to become
independent and adopt industrialization as its policy.

•

This is evident from the fact that prominent industrialists of India prepared Bombay
Plan in 1944 emphasizing the importance of industrialization of the country. With the
Bombay plan the leading Indian industrialists had sided with Jawaharlal Nehru and his
preferences for planning, with emphasis on large scale industry for an extensive control
over the private sector

•

In 1945, the government had announced an industrial policy but this policy could never
see the light. The industrial policy drafted in 1945 was referred as the Industrial Policy of
1946 also but since the said policy was drafted in haste so it could not satisfy the new
leaders of independent country.

•

Most probably this was the strong reason to frame well thought out industrial policy
which could at least give a direction to the industrial sector in the country at the initial
stage of free India. Therefore, Industrial Policy of 1948 was drafted on 6th April by the
Government of India.

Industrial Policy of India, 1948:
•

The Industrial Policy Resolution, 1948, drawn in the context of our objectives of
Democratic Socialism through mixed economic structure, divided the industrial structure
into four groups:

•

First group consisted of basic and strategic industries such as arms and ammunition,
atomic energy, railways, etc., shall be the exclusive monopoly of the State.

•

The second group consisted of key industries like coal, iron and steel, ship-building,
manufacture of telegraph, telephone, wireless apparatus, mineral oils, etc. In such cases
the State took over the exclusive responsibility of all future development and the existing
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industries were allowed to function for ten years after which the State would review the
situation and explore the necessity of nationalization.
•

In the third group, 18 industries including automobiles, tractors, machine tools, etc., were
allowed to be in the private sector subject to government regulation and supervision.

•

All other industries were left open to the private sector. However, the State might
participate and/or intervene if circumstances so demanded.

•

To ensure the supply of capital goods and modern technology, the 1PR1948, encouraged
the free flow of foreign capital. The Government ensured that there would be no discrimination between Indian and foreign undertakings; facilities would be given for remittance
of profit and due compensation would be paid in case a foreign undertaking was nationalised. The IPR also emphasised the importance of small-scale and cottage industries in the
Indian economy.

•

The Industries (Development and Regulation) Act was passed in 1951 to implement the
Industrial Policy Resolution, 1948

Industrial Policy Statement of 1956:
•

On 30 April 1956, the Government revised its first Industrial Policy (i.e., the policy of
1948), and announced the Industrial Policy of 1956.

The reasons for the revision were:
1. Introduction of the Constitution of India,
2. Adoption of a planned economy, and
3. Declaration by the Parliament that India was going to have a socialist pattern of society.
•

All these principles were incorporated in the revised industrial policy as its most avowed
objectives. And this revised policy provided the basic framework for the government’s
policy in regard to industries till June 1991.

•

The 1956 Policy emphasizes, inter alia, the need to expand the public sector, to build up a
large and growing cooperative sector and to encourage the separation of ownership and
management in private industries and, above all, prevent the rise of private monopolies.
“The IPR 1956 has been known as the Economic Constitution of India” or “The Bible of
State Capitalism”.
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The Resolution classified industries into three categories having regard to the role which the
State would play in each of them:
1. Schedule A consisting of 17 industries would be the exclusive responsibility of the State.
2. Out of these 17 industries, four industries, namely arms and ammunition, atomic energy,
railways and air transport would be Central Government monopolies; new units in the
remaining industries would be developed by the State Governments.
3. Schedule B, consisting of 12 industries, would be open to both the private and public
sectors; however, such industries would be progressively State-owned.
4. All the other industries not included in these two Schedules constituted the third category
which was left open to the private sector. However, the State reserved the right to
undertake any type of industrial production.
•

The classification of industries into three categories did not mean that they were being
placed in water-tight compartments. In appropriate cases, the private sector might be allowed to produce an item falling within Schedule A for meeting its own requirements.
Further, heavy industries in the public sector might obtain their requirements from the
private sector while the private sector, in turn, would rely on the public sector for many of
its requirements. The IPR 1956, stressed the importance of cottage and small-scale
industries for expanding employment opportunities and for wider decentralization of
economic power and activity. The Resolution also called for efforts to maintain industrial
peace; a fair share of the proceeds of production should be given to the toiling mass in
keeping with the avowed objectives of democratic socialism. Regional disparities in
industrialisation should be reduced. The Government’s attitude to foreign capital would
remain unchanged.

The features of the new policy that distinguishes it from the previous one are:
1. Expansion of the role of the State:
•

This was in keeping with the Mahalanobis Strategy of large-scale industrialisation
embodied in the Second Five Year Plan.

2. Reduced threat of nationalization:
•

The apprehensions of nationalisation contained in the previous policy were reduced to the
bare minimum.
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•

More

meaningful

approach

to

our

concept

of

a

‘mixed

economy’:

Various

complementaries of the public and private sectors were made clear.
Industrial Policy of 1991:
•

The long-awaited liberalised industrial policy was announced by the Government of India
on 24 July 1991.

•

There are several important departures in the latest policy. The New Industrial Policy has
scrapped the asset limit for MRTP companies and abolished industrial licensing of all
projects, except for 18 (now 5) specific groups.

•

It has raised the limit for foreign participation of foreign capital in the country’s industrial
landscape.

•

The new policy has dismantled all needless irksome bureaucratic controls on industrial
growth. The new policy has re-defined the role of the public sector and has asked the
private sector to operate even in those areas which were hitherto reserved for the public
sector.

•

Thus, the new policy considers that big and monopoly business houses and foreign capital
and multinational corporations (MNCs) are no longer “fearsome” and, in fact, they are
benign to the country’s industrial growth. Anyway, the new policy has decided to take a
series of initiatives in respect of the policies relating to the following areas:

A. Industrial licensing,
B. MRTP Act,
C. Public sector policy,
D. Foreign investment, and
E. Foreign technology agreements.
The Highlights of The 1991 Policy Are:
1. Industrial licensing will be abolished for all projects except for a short list of industries (18
selected sectors mentioned in Annexure II). The exemption from licensing will apply to all
substantial expansion of existing units. The existing and new industrial units will be
provided with a broad banding facility to enable them to produce any article so long as no
additional investment in plant and machinery is involved.
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2. However, the small-scale industries taking up manufacture of those products reserved for
small sector will not be subjected to compulsory licensing procedures. As a result, all
existing registration schemes (like delicensed registration, exempted industries
registration, DGTD registration) will be abolished. Now, entrepreneurs are required to
fill an information memorandum of new projects and substantial expansion.
3. The policy provides for automatic clearance for import of capital goods in cases where
the foreign exchange availability is ensured through foreign equity.
4. As for the MRTP Act, the policy states that the pre-entry scrutiny of investment decisions
by the so-called MRTP companies will no longer be required.
5. The policy intends to scrap the asset limit of the MRTP companies.
6. The policy envisages disinvestment of government equity in public sector to mutual
funds, financial institutions, general public and workers. For the first time, sick public
units have come under the purview of the Board of Industrial and Financial
Reconstruction (BIFR) for their revival. A social security mechanism to protect workers’
interests in such affected public sectors has been proposed in this policy. Pre-eminent
place of public sector in 5 core areas like arms and ammunition, atomic energy, mineral
oils, rail transport and mining will, however, continue.
7. Reservation for the public sector, as on 2008, is very limited (just 2)—covering only
manufacturing involving certain substances relevant for atomic energy (as well as
production of atomic energy) and provision of railway transport.
8. In order to invite foreign investment in high priority industries, requiring large
investments and advanced technology, it has been decided to provide approval for direct
foreign investment up to 51 % foreign equity in such industries.
9. In a departure from the present locational policy for industries, the policy provides that
in locations other than cities of population of more than one million, there will be no
requirement for obtaining industrial approvals except for industries subject to compulsory
licensing.
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MSMES, TRADERS WITNESSED LOSS OF 35 LAKH JOBS
Prelims: Economy- Survey
Mains: Indian economy and issues relating to planning, Mobilization, of Resources, Growth,
Development and Employment.

In News:
•

The TMSME segment (Traders, Micro, Small and Medium Enterprises) has seen job losses
of 35 lakh in the last four-and-half years, according to a survey by the All India
Manufacturers’ Organization (AIMO).

Explained:
•

The survey, conducted by AIMO, covered over 34,000 TMSME representatives across
India between October 1 and 30, 2018.

•

Job loss of 43% was reported in the trader segment, 32% in the micro segment, 35% in
small segment and 24% in medium segment, as per the survey.

•

“The worst is the elimination of self-employed categories such as tailors, cobblers,
barbers, plumbers, and electricians.

•

The worst-hit were sectors dominated by unorganized labor. These include plastic,
matches, crackers, dyeing units, stitching units, stone units, tanneries, job work units and
printing companies

•

The survey said sectors that need immediate revival and assistance are housing, textiles,
automobiles, power, match industries, stone, plastic, tanneries and consumer products.

Reasons for slowdown:
According to the survey,
•

Withdrawal of the 86% of the cash from the economy which were the lifeline in these
unorganized sectors, by demonetization

•

The good and services tax (GST) implementation

•

Traders are closing down shops due to stiff competition from e-commerce sales,

•

Difficulty in availing of loans as bank were stressed with NPA’s.
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IIP RISES TO ELEVEN MONTH HIGH
Prelims: Economy
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

Industrial production activity rose at almost a one year high in October led by strong
growth in the manufacturing and mining sectors even as retail inflation for November
slowed to a 17-month low on cooling food prices, according to official data.

Background:
•

Growth in the Index of Industrial Production ((IIP) came in at 8.08% in October up from
4.47% in the previous month, and 1.83% in October of last year.

•

This was primarily led by the 7.04% growth in the mining sector and the 7.92% growth in
the manufacturing sector, both of which grew 0.11% and 4.62% in the previous month,
respectively.

Index of industrial production:
•

Index of Industrial Production (IIP) measures the quantum of changes in the industrial
production in an economy and captures the general level of industrial activity in the
country. It is a composite indicator expressed in terms of an index number which
measures the short-term changes in the volume of production of a basket of industrial
products during a given period with respect to the base period.

•

The base year is always given a value of 100. The current base year for the IIP series in
India is 2011-12. So, if the current IIP reads as 116 it means that there has been 16% growth
compared to the base year.

•

IIP is a short-term indicator of industrial growth till the results from Annual Survey of
Industries and National Accounts Statistics are available.

•

However, IIP is considered to be one of the lead indicators for short-term economic
analysis because of its strong relationship with economic fluctuations in the rest of
economy. Most of services, like transport, storage, communication, real estate, insurance
and banking are industry dependent and are considerably influenced by industrial
performance.
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•

Index of Industrial Production is compiled and published every month by Central
Statistics Office (CSO) of the Ministry of Statistics and Programme Implementation with a
time lag of six weeks from the reference month. i.e., at the time of release of IIP data, quick
estimates for the relevant month along with revised and final indices of previous two
months respectively, (on the basis of updated production data) are released.

BULLET TRAIN PROJECT UNVIABLE, SAYS REPORT
Mains level: Infrastructure: Energy, Ports, Roads, Airports, Railways etc.
Prelims Level: Infrastructure

Context:
•

The proposed Mumbai-Ahmedabad bullet train project may turn out to be a loss-making
proposition and burden Maharashtra’s already dwindling finances, the latest information
obtained by an activist under the Right to Information (RTI) request has revealed.

Details:
•

Economic losses could occure in the form of unutilised Floor Space Index (FSI) because of
height restrictions leading to revenue losses and delayed loan repayment in the absence of
proper frameworks.

•

Both Planning and Finance departments have called for a thorough study of bullet train
economics in other countries before a call is taken on its feasibility. They also said the
Centre must clarify the formula for sharing the loan burden.
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BOGIBEEL: FROM ‘SMALL’ TO BIG
Mains level: Infrastructure: Energy, Ports, Roads, Airports, Railways etc.
Prelims Level: Infrastructure

Context:
•

India’s longest rail-road bridge that took ₹5,920 crore to build was born “small” on paper,
in a Parliament 22 years ago.

Details:
•

It is a 4.94 km Bogibeel, the fourth bridge across river Brahmaputra

•

It was was one of eight spans pursued in 1973 to ease the pressure on the 4,258-ft
Saraighat Bridge on the western edge of Guwahati.

•

Until the Saraighat was built in 1962, the Brahmaputra was the only river in India that had
not been bridged along its entire length from delta to foothills either for road or railway.

•

Bogibeel would be crucial for communication and internal security of India's easternmost
part

About Bogibeel Bridge:
•

It is the combined road and rail
bridge over the Brahmaputra river in
the north eastern Indian state of
Assam between Dhemaji district and
Dibrugarh district.

•

It is the second longest bridge over
the Brahmaputra after Dhola-Sadiya
Bridge which is a road bridge of
length 9.15 km

•

This is the 5th longest bridge above water in India after Dhola Sadiya Bridge(9150m),
Dibang River Bridge(6200m), Mahatma Gandhi setu(5750m) and Bandra-Worli Sea
Link(5600m).

•

Bogibeel is the fourth rail-road bridge on the Brahmaputra river in Assam. Due to its
location, the bridge will be of strategic importance to India as it will significantly enhance
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India's ability to transport troops and supplies to its border with Tibet in Arunachal
Pradesh.
•

Bogibeel bridge will provide a connection between the Rangia-Murkongselek section of
the North East Frontier Railway on the north bank of Brahmaputra and Lumding–
Dibrugarh section that lies to the south of the Brahmaputra

•

The Bogibeel bridge traces its origins to the Assam Accord of 1985 and was one of several
major infrastructural projects to be set up in Assam in accordance with the pact

INDIA POST LAUNCHES E-COM PORTAL
Prelims: Economy- e-commerce
Mains: Infrastructure, Inclusive growth and issues arising from it.

In News:
•

India Post on Friday launched its own ecommerce website to help sellers, particularly
rural artisans and SHGs sell their products across the country.

Explained:
•

The Department of Posts has been focusing on e-commerce sector to increase its revenue
receipts. The Department facilitates has collected and remitted more than Rs 2,700 crore
under cash-on-delivery till January 2018 since its introduction in December 2013.

•

The ongoing e-commerce business segment resulted in increase of 13 per cent revenue of
India Post in the 2017-18 and total revenue the department earned under Speed Post till
January 2018 was Rs 1,502.60 crore.

•

India Post service will be able to pick up and deliver products in over 1.5 lakh places
through its well spread out network.

•

The newly launched online market place would also have the policy to return products
by a customer.

•

Earlier, any decision related to change in parcel delivery rates or matching services of
private players required approval from top officials, which was time-consuming.

•

The DoP (Department of posts) has set up parcel directorate which is free to take decision
to match the competition.

•

India Post is open for registration of all vendors for e-commerce business. It will pick up
products from vendor and deliver to doorstep of customers
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Benefits of e-Commerce:
•

It helps in bridging the gap between rural India and urban India

•

It also gives a major boost to the traditional handicrafts sector in the rural India

•

It reduces the disguised unemployment in agriculture sector by giving employment
opportunities in small scale industries in village area

•

It will greatly help in popularizing the niche products like the one GI (geographical
indication) tagged from remotest corner of the rural area to the world and increases the
profit of the people

GENDER PAY GAP WILL TAKE 202 YEARS TO CLOSE: REPORT
Mains level: GS 1: Role of women in Indian society; GS 3: Indian Economy
Prelims level: International organizations/treaties/events; Indexes and reports

Context:
•

The World Economic Forum has mentioned that it could take 202 years for women to earn
as much as men.

Details:
•

This is due to huge gender pay gap and slow change taken by all the stakeholders to
bridge the gap.

•

The annual report from WEF found that women on average make 63% of what men earn.

•

According to the report, there was not a single country out of the 149 assessed where
women on an average made more or as much as men.

•

In 2017, the WEF estimated that it would take 217 years to close the pay gap.

•

According to the report, Laos, in southeast Asia, was the closest to achieving parity with
women earning 91% of what men were paid.

•

Yemen, Syria and Iraq had the biggest pay gaps, with women being paid less than 30% the
level of men’s wages

•

The U.K. has been ranked at 50th out of the 149 countries, with women collecting 70% of
that paid to men

•

The report also mentioned that it was only 34% of global managers are women and they
also encounter significant obstacles in taking on managerial or senoir official roles
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•

The report provided insights on women in politics and said that it would take 107 years to
fill the gender gap in politics

•

Across the 149 countries assessed, there are just 17 that currently have women as heads of
state, while, on average, just 18% of Ministers and 24% of parliamentarians globally are
women

Important Facts:
•

India ranked 108th in World Economic Forum (WEF) Gender Gap Index 2018, same as
2017.

•

India fell 21 places on the World Economic Forum’s Global Gender Gap index to 108
which is far below the global average and much behind its neighbors China and
Bangladesh

About the Global Gender Gap:
•

Introduced by the World Economic Forum to examine four critical areas of inequality
between men and women:
 Economic participation and opportunity – outcomes on salaries, participation levels
and access to high-skilled employment
 Educational attainment – outcomes on access to basic and higher-level education
 Political empowerment – outcomes on representation in decision-making structures
 Health and survival – outcomes on life expectancy and sex ratio.

•

In addition, this year’s edition studies skills gender gaps related to Artificial Intelligence
(AI).

About World Economic Forum:
•

The World Economic Forum is the International Organization for Public-Private
Cooperation.

•

It was established in 1971 as a not-for-profit foundation and is headquartered in Geneva,
Switzerland. It is independent, impartial and not tied to any special interests.

•

The Forum strives in all its efforts to demonstrate entrepreneurship in the global public
interest while upholding the highest standards of governance.

•

The Forum engages the foremost political, business and other leaders of society to shape
global, regional and industry agendas.
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•

It is committed to improve state of world by engaging business, political, academic, and
other leaders of society to shape global, regional, and industry agendas.

•

The WEF meeting brings together some international political leaders, 2,500 top business
leaders, selected intellectuals, and journalists to discuss the most pressing issues facing the
world.

INDIA TO ACHIEVE CLIMATE GOALS BEFORE SCHEDULE
Prelims: Environment
Mains: Conservation, environmental pollution and degradation, environmental impact
assessment

In News:
•

India told the world that it was well on course to achieving all its climate targets much
ahead of the deadlines it had set for itself in the COP 24 in Poland.

•

It then asked the developed countries to fulfil their obligations as well, including those
relating to providing financial and technological help to the developing countries so that
India could do much more than it was doing right now.

Background:
•

India had, in 2015, as part of the international requirement ahead of the finalisation of the
Paris Agreement, listed a series of specific actions it would take to fight climate change.

•

Among the important ones, it had said it would reduce its emissions intensity (or
emissions per unit of GDP) by 33 to 35 per cent by the year 2030 compared to the 2005
baseline.

•

It had also promised to ensure that at least 40 per cent of its total electricity in the year
2030 would be generated through renewable sources of energy and that it would create
between 2.5 to three billion tonnes of additional carbon sinks through extensive
afforestation.

•

India’s statement came on a day when a new analysis, by the Institute for Energy
Economic and Financial Analysis (IEEFA), a US-based organisation that conducts research
and analysis on financial and economic issues related to energy and environment, showed
that India was likely to attain the goal of having 40 per cent of its electricity generation
coming from renewable sources by the year 2020 itself instead of the original target of
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2030. IEEFA estimates India’s thermal power capacity will be 226GW, or 63 per cent of
India’s total of 360GW, by March 2019. By the close of calendar 2019, India’s non-fossil
fuel capacity is set to exceed a 40 per cent share for the first time,” a statement from IEEFA
•

It said that by the year 2027 renewables like solar, wind and biomass would generate
about 275 GW of electricity, comprising 44 per cent of India’s total power generation of
619 GW. Hydro and nuclear, also considered clean sources of energy, would contribute
another 80 GW, or about 13 per cent.

Biennial Update Report (BUR):
•

India was supposed to provide a comprehensive update on the progress of its climate
actions, as well as detailed information on its greenhouse gas emissions in the last few
years, through what is known as biennial update report (BUR), something that every
country needs to submit to the UN Framework Convention on Climate Change
(UNFCCC), the UN climate body, every two years.

•

BURs contain detailed information on the country’s emissions, its sources, growth
projections and how measures to tackle climate change impact growth. India’s first BUR
had been submitted in December 2015 and it had information about emissions until 2010.
This second BUR is likely to have data on India’s emissions till the year 2015.

•

In the previous BUR, India had said that its total greenhouse gas emissions had grown
from 1.3 billion tonnes of carbon dioxide equivalent in the year 2000 to 1.8 billion tonnes
CO2 equivalent in 2010.

•

During this time-frame, the population of the country had increased by about 18 per cent,
while the GDP had almost doubled.

•

The emission intensity of GDP, a measure of how efficiently energy was being used,
declined by about 12 per cent during this period, pointing to more efficient utilisation of
energy resources.

Nationally determined contributions (NDCs):
•

Nationally determined contributions (NDCs) are at the heart of the Paris Agreement and
the achievement of these long-term goals. NDCs embody efforts by each country to reduce
national

emissions

and

adapt

to

the

impacts

of

climate

change.

The Paris

Agreement (Article 4, paragraph 2) requires each Party to prepare, communicate and
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maintain successive nationally determined contributions (NDCs) that it intends to achieve.
Parties shall pursue domestic mitigation measures, with the aim of achieving the
objectives of such contributions.
•

The Paris Agreement requests each country to outline and communicate their post-2020
climate actions, known as their NDCs.

India’s –INDC:
•

Sustainable Lifestyles - To put forward and further propagate a healthy and sustainable
way of living based on traditions and values of conservation and moderation.

•

Cleaner Economic Development - To adopt a climate friendly and a cleaner path than the
one followed hitherto by others at corresponding level of economic development.

•

Reducing Emission intensity of Gross Domestic Product (GDP) - To reduce the
emissions intensity of its GDP by 33 to 35 percent by 2030 from 2005 level.

•

Increasing the Share of Non-Fossil Fuel Based Electricity - To achieve about 40 percent
cumulative electric power installed capacity from non-fossil fuel-based energy resources
by 2030 with the help of transfer of technology and low-cost international finance
including from Green Climate Fund (GCF).

•

Enhancing Carbon Sink (Forests) - To create an additional carbon sink of 2.5 to 3 billion
tonnes of CO2 equivalent through additional forest and tree cover by 2030.

•

Adaptation - To better adapt to climate change by enhancing investments in development
programmes in sectors vulnerable to climate change, particularly agriculture, water
resources, Himalayan region, coastal regions, health and disaster management.

•

Mobilizing Finance - To mobilize domestic and new & additional funds from developed
countries to implement the above mitigation and adaptation actions in view of the
resource required and the resource gap.

•

Technology Transfer and Capacity Building - To build capacities, create domestic
framework and international architecture for quick diffusion of cutting-edge climate
technology in India and for joint collaborative R&D for such future technologies.
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DEMONETISATION RAMPED UP DIRECT TAX COLLECTIONS
Prelims: Economy
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

Demonetization was beneficial in terms of increasing the tax base as well as increasing
direct tax collections according to Central Board of Direct Taxes.

Background:
•

The gross rate of direct tax collections is 16.5% and net growth is 14.5%, which in itself
shows that demonetization has really helped in widening the tax base, increasing the tax
revenue, the total direct tax mop up so far is 48% of the budget estimate.

•

And also, in deepening the tax base, which means that people who filed returns of ₹10
lakh about two years ago, are now reporting more now, and even the people filing returns
of more than ₹1 crore are filing much more this year

•

The government will achieve its direct tax collection target of Rs 11.5 lakh crore in the
current financial year according to CBDT

•

Demonetization has been very good for increasing the tax base of the country. So far this
year (assessment year 2018-19), we have already got around 6.08 crore returns, which is
50% higher than last year by this particular date

•

The number of corporate tax payers has gone up to 800,000 as a result of demonetization
and the overall tax base has gone up by 80%.

•

The CBDT had, as part of ‘Operation Clean Money’ launched after the note ban of
November 2016, sent out 20 million SMS messages to people who had not filed their
returns or whose income did not match their filings. The CBDT has so far given 22.7
million refunds during assessment year 2018-19, which is 50% higher than the same period
a year earlier. The government was committed to cut corporate tax rate. “Our tax
compliance should be good so that the government is in a position to reduce (corporate)
tax rate.” The CBDT, the apex policymaking body for direct taxes, is putting in a new
system to provide e-PAN (Permanent Account Number) within four hours of receiving
an application
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Operation Clean Money:
Operation Clean Money Mission:
•

Create a tax compliant society through a fair, transparent and non-intrusive tax
administration where every Indian takes pride in paying taxes.

Operation Clean Money Strategy:
•

Increase awareness about tax obligations using a comprehensive Information, Education
and Communication (IEC) approach

•

Promote voluntary compliance by e-delivery of services and reducing taxpayer
compliance costs. Collect timely and accurate third-party information from Reporting
Entities. Increase collaboration and data exchange with government agencies and data
exchange partners.

•

Effective identification, assessment and management of risks by leveraging technology
and data analytics

•

Encourage timely and accurate reporting of income in returns and payment of taxes using
customized communication and compliance monitoring

•

Transform verification and investigation function of the Department by leveraging
analytical and collaborative technologies

•

Effective deterrence for habitual offenders to deter serious and repeated non-compliance.
Develop strong partnerships with the tax professionals, industry associations and service
providers to create a sustainable compliance environment

•

Evaluate feedback, events and results for continuous learning and improvement.

STATES MAY BE RANKED ON BROADBAND READINESS
Prelims: Report and indices
Mains: Infrastructure,

In News:
•

The telecom department (DoT) is likely to unveil a comprehensive mechanism to rank
states on their broadband network deployment readiness and may even incentivize top
performers as part of a strategy to encourage them to prepare the digital infrastructural
groundwork for eventually ringing in 5G services.
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Background:
•

The ranking methodology for states that will include
parameters such as funds allocated in state budgets
exclusively for fast broadband deployments, steps taken to
align state right of way (RoW) rules with central guidelines,
facilitating deployment of public WiFi hotspots, steps taken
to ensure connectivity to uncovered areas coupled with
concrete policy measures to boost fiberisation of networks
and urban/rural broadband penetration in states.

•

States are also likely to be encouraged to frame 5G adoption
and ground-level implementation roadmaps to be able to
seamlessly deploy the ultra-fast wireless technology once it
finally arrives in India.

•

The developments come at a time when phone companies
have repeatedly complained to DoT about the stiff
challenges, they continue to face in establishing digital communications infrastructure, as
in installing telecom towers to extending optic fibre cables. The challenges, they say,
largely stem from regulatory bottlenecks and fragmented Row rules adopted by various
states and local bodies, which delay network roll outs.

•

The objective of the ranking is to encourage healthy competition among states to
uniformly facilitate fast broadband network deployments across India to handle the
upsurge in data consumption, and also achieve broadband connectivity goals outlined in
the new telecom policy.

•

It has been broadly estimated that a 10% increase in broadband penetration in a country
could potentially lead to an over 1% increase in GDP.

•

Currently, India has approximately 1.5 million kilometers of OFC, and less than onefourth of the towers are fibre-connected. In order to expand mobile and broadband
connectivity across the country, it is necessary to explore and utilise the opportunities
presented by next generation-networks like 5G and other pioneering network access
technologies including satellite communications.
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The National Digital Communications Policy, 2018:
•

The National Digital Communications Policy, 2018 seeks to unlock the transformative
power of digital communications networks - to achieve the goal of digital empowerment
and improved well-being of the people of India; and towards this end, attempts to outline
a set of goals, initiatives, strategies and intended policy outcomes.

•

The National Communications Policy aims to accomplish the following Strategic
Objectives by 2022:

1. Provisioning of Broadband for All
2. Creating 4 Million additional jobs in the Digital Communications sector
3. Enhancing the contribution of the Digital Communications sector to 8% of India’s GDP
from ~ 6% in 2017
4. Propelling India to the Top 50 Nations in the ICT Development Index of ITU from 134 in
2017
5. Enhancing India’s contribution to Global Value Chains
6. Ensuring Digital Sovereignty

INDIA NEEDS TO OPEN UP DREDGING MARKET: NITI
Prelims: Economy
Mains: Infrastructure: Energy, Ports, Roads, Airports, Railways etc.

In News:
•

India needs to open up its dredging market to boost trade by its major ports, which
currently cannot handle very large vessels in the absence of proper draft depth,
government think tank NITI Aayog has said.

Background:
•

At present, the Dredging Corporation of
India and a limited set of private vendors
serve the Indian dredging market, limiting
the competition. “The government needs to
open up the dredging market to attract more
players, particularly international players,
in dredging activities to increase and
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maintain draft depth at ports to attract large vessels and enable them to become hub
ports
•

India needs to open up its dredging market to boost trade by its major ports, which
currently cannot handle very large vessels in the absence of proper draft depth,
government think tank NITI Aayog has said

•

Foreign players will be attracted to the market if the government takes measures such as
consolidating dredging contracts across cohorts of ports and withdrawing, at least
temporarily, the right to first refusal given to Indian vendors, the Aayog said.

•

To enable major ports to handle large vessels, the government has already made an action
plan to increase the draft depth of ports.

•

Most major ports have already achieved a draft depth of 14 meters or more except Kolkata
Port, where deeper draft has not been feasible. Some major ports are striving to achieve
deeper drafts up to 18 metres. The outer harbour in Visakhapatnam has very deep draft of
more than 18 metres. Work is in progress to create a draft of more than 18 metres in
Mormugao and Kamarajar Port.

•

The Union Cabinet last month approved strategic sale of government stake in Dredging
Corporation of India to consortium of four ports namely Vishakhapatnam Port Trust,
Paradeep Port Trust, Jawaharlal Nehru Port Trust and Kandla Port Trust.

•

The government currently holds 73.44 per cent in Dredging Corporation of India Ltd
(DCIL).

•

The approval is aimed at facilitating the linkage of dredging activities with the ports,
keeping in view the role of the DCIL in expansion of dredging activity in the country as
well as potential diversification of ports into third party dredging.

India’s Major Ports:
•

India has 12 major ports — Kandla, Mumbai, JNPT, Marmugao, New Mangalore, Cochin,
Chennai, Ennore, V O Chidambarnar, Visakhapatnam, Paradip and Kolkata (including
Haldia) which handle approximately 61 per cent of the country’s total cargo traffic.

Benefits of deep harbors:
•

Shipping goods by water results in far fewer pollutants being emitted into the air than
other forms of transportation
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•

Deep harbor helps in making large shipment in single go than more small shipments

•

Our crucial need of crude oil is mainly through the shipping so, it needs frequent
dredging maintenance for seamless flow of supply

•

It will lead to port lead growth based on “SAGAR MALA” vision

•

It may also boost up the large ship-based luxury tourism in the country

Dredging Corporation of India:
•

The Dredging Corporation of India Limited (D C I) was established in the year 1976 to
provide dredging services to the Major Ports of the country in India. D C I is a pioneer
organization in the field of dredging and maritime development.

•

D C I is fully equipped to offer the complete range of dredging and allied services to the
users in India and Abroad and to provide the vital inputs for the national development.

•

DCI helps to ensure continuous availability of the desired depths in the shipping channels
of the major and minor Ports, Indian Navy, Fishing Harbors and other maritime
organizations. It further serves the Nation in a variety of ways, be it capital dredging for
creation of new harbors, deepening of existing harbors or maintenance dredging for the
upkeep of the required depths at various Ports along the 7,500 Kms coastline of India.

•

D C I is one among the Public Sector Undertakings of India under ministry of shipping in
which the Government has disinvested its shareholding.

•

The shares of the Company are listed at Delhi, Mumbai, and Calcutta & National Stock
Exchanges of India.

HIMACHAL, KERALA AND T.N. TOP DEVELOPMENT INDEX
Mains level: GS 3: Indian Economy and issues relating to planning, mobilization of resources,
growth, development and employment; Inclusive growth and issues arising from it.
Prelims level: Growth and development

Context:
•

Himachal Pradesh, Kerala, and Tamil Nadu have been ranked highest in terms of being on
track to achieve the United Nations’ Sustainable Development Goals (SDG), according to a
first-of-its-kind index released by NITI Aayog.

Details:
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•

The SDG India index comprises a composite score for each State and Union Territory
based on their aggregate performance across 13 of the 17 SDGs.

•

The score, ranging between 0 and 100, denotes the average performance of the State/UT
towards achieving the 13 SDGs and their respective targets. The average Indian score was
57.

Highlights of the report:
•

The SDG Index Score for Sustainable Development Goals 2030 ranges between 42 and 69
for States and between 57 and 68 for UTs

•

Among the States, Kerala and Himachal Pradesh are the front runners, with an SDG India
Index score of 69. Among the UTs, Chandigarh is the front runner with a score of 68.

•

Tamil Nadu has a score 66, and is the top scorer on the goals to do with eradicating
poverty and also providing clean and affordable energy.

•

Kerala’s top rank is attributed to its superior performance in providing good health,
reducing hunger, achieving gender equality and providing quality education

•

Himachal Pradesh ranks high on providing clean water and sanitation, in reducing
inequalities and preserving the mountain
ecosystem

•

Among the UTs, Chandigarh takes the lead
because of its exemplary performance in
providing clean water and sanitation to its
people. And it has further made good
progress towards providing affordable and
clean energy, generating decent work and
economic growth, and providing quality
education.

About SDG India Index- Baseline Report
2018:
•

NITI Aayog undertook the extensive exercise of measuring India and its States’ progress
towards the SDGs for 2030, culminating in the development of the first SDG India Index Baseline Report 2018
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•

The SDG India Index is intended to provide a holistic view on the social, economic and
environmental status of the country and its States and UTs.

•

It has been designed to provide an aggregate assessment of the performance of all Indian
States and UTs, and to help leaders and change makers evaluate their performance on
social, economic and environmental parameters.

•

The Index has been constructed spanning across 13 out of 17 SDGs (leaving out Goals 12,
13, 14 and 17).

•

It tracks the progress of all the States and Union Territories (UTs) on a set of 62 National
Indicators, measuring their progress on the outcomes of interventions and schemes of the
Government of India.

•

The Index can be useful to States/UTs in assessing their starting point on the SDGs in the
following ways:
 Support States/UTs to benchmark their progress against national targets and
performance of their peers to understand reasons for differential performance and
devise better strategies to achieve the SDGs by 2030.
 Support States/UTs to identify priority areas in which they need to invest and
improve by enabling them to measure incremental progress.
 Highlight data gaps related across SDGs for India to develop its statistical systems
at the national and State levels.

•

The aim of the index is to instil competition among States (Competitive Federalism) to
improve their performance across social indices as the States’ progress will determine
India’s progress towards achieving the set goals by 2030

DIPP RANKING OF STATES FOR EASE OF START UP’S
Prelims: Economy- Ranking, Indices
Mains: Important aspects of governance, transparency and accountability, e-governance
applications, models, successes, limitations, and potential

In News:
•

Gujarat topped the first-ever startup ranking of states by the Department of Industrial
Policy and Promotion
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Background:
•

A total of 27 states and
three

union

territories

participated in the exercise.
The

DIPP

consulted

stakeholders of the startup
ecosystem and came up
seven

with

key

reform

areas as the basis of the
ranking. An online portal
was launched to help states
submit

their

initiatives

across the reform areas.
•

As per DIPP’s statement, it
has

begun

the

ranking

exercise since January 2016 and on Thursday, it announced the results for the first ever
States’ Start-up Ranking 2018 at an event in New Delhi.
•

The criteria for ranking states have been based on identifying leaders across various
categories such as start-up policy leaders, incubation hubs, seeding innovation, scaling
innovation, regulatory change champions, procurement leaders, communication
champions, North-Eastern leaders and hill state leader.

•

Based on these categories, the states have been recognized as the Best Performer, Top
Performers, Leaders, Aspiring Leaders, Emerging States and Beginners

•

According to DIIP, the key objective of the exercise was to encourage states and Union
Territories to take proactive steps towards strengthening the startup ecosystems in their
states.

Best Performer
•

Gujarat

Top performers:
•

Karnataka, Kerala, Odisha and Rajasthan
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Leaders:
•

Andhra Pradesh, Bihar, Chhattisgarh, Madhya Pradesh and Telangana

Aspiring leaders:
•

Haryana, Himachal Pradesh, Jharkhand, Uttar Pradesh and West Bengal

Emerging states:
•

Assam, Delhi, Goa, Jammu and Kashmir, Maharashtra, Punjab, Tamil Nadu and
Uttarakhand are in this category

Beginners:
•

Chandigarh, Manipur, Mizoram, Nagaland, Puducherry, Sikkim and Tripura are at the
bottom of the rankings under the “beginners” category.

India’s ease of going Business:
•

India climbed another 23 points in the World Bank’s ease of doing business index to 77th
place in 2018 report, becoming the top ranked country in South Asia for the first time
and third among the BRICS.

World Bank other Reports:
1. Universal Health Coverage Index
2. World Development Report
3. Remittance Report
4. Ease of Living Index
5. India Development Update
6. Global Economic Prospect (GEP) report
7. Global Financial Development Report

GOVT. MAY RAISE THROUGH BHARAT22 ETF
Prelims: Economy
Mains: Indian Economy and Issues relating to Planning, Mobilization, of Resources, Growth,
Development and Employment

In News:
•

The Union government is planning to raise about ₹10,000 crore through a follow-on offer
of Bharat22 ETF in February.
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Background:
•

Plans are on for launching the third tranche of Bharat-22 ETF around February. The offer
is likely to have a base issue size of Rs 50 billion, with a green-shoe option to retain an
over-subscription of equal amount, taking the total issue size to Rs 100 billion

•

The government has so far raised Rs 22,900 crore through the Bharat-22 exchange traded
fund (ETF). While Rs 14,500 crore was raised in November 2017, another Rs 8,400 crore
was raised in June 2018.

•

According to government there would be a need to rebalance the ETF after the third
tranche as the government holding in certain CPSEs in the basket could fall below 53 per
cent. The Central Public Sector Enterprises (CPSEs) that are part of the Bharat-22
ETF include ONGC, IOC, SBI, BPCL, Coal India and Nalco.

•

Other constituents include Bharat Electronics, Engineers India, NBCC, NTPC, NHPC,
SJVNL, GAIL, PGCIL and NLC India. Only three public sector banks -- SBI, Indian Bank
and Bank of Baroda -- figure in the Bharat-22 index.

•

As against the budgeted disinvestment target of Rs 800 billion, the government has so far
raised Rs 340 billion by selling minority stake in CPSEs and ETFs.

What is BHARAT 22 ETF?
•

The foundation of Bharat 22 ETF was laid by government in the Union Budget 2017 as a
vehicle to achieve its divestment target. Government of India (GOI), as part of its
disinvestment programme, approved the setting up of Exchange Traded Fund (ETF)
comprising shares of listed Central Public Sector Enterprises (CPSE), some of the strategic
holding of Specified Undertaking of Unit Trust of India (SUUTI) and other corporate
entities.

•

ICICI Prudential Asset Management Company Limited (ICICI Prudential AMC/the
AMC) was appointed to create, launch and manage the ETF.

•

On August 4, 2017, the Government announced a new ETF by the name “BHARAT 22
ETF” and also, announced the index for BHARAT 22 ETF.

•

BHARAT 22 ETF will invest in the equity securities of the underlying constituent
companies. The index is designed to track stocks of companies selected by the
Government of India for their divestment program.
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•

The weightage of each individual stock is capped at 15% and each sector is limited to
20% of the overall index weightage. The constituents of the index can be revised
annually.

Where will BHARAT 22 ETF invest in?
•

BHARAT 22 ETF shall invest in equity securities of the underlying constituent
companies of “S&P BSE Bharat 22 Index”, which is also the Benchmark Index of the
ETF.

LOAN WAIVERS TO FARMERS TO BURDEN ECONOMY
Prelims: Economy-Agriculture
Mains: Inclusive growth and issues arising from it.

In News:
•

State governments should resist giving farm loan waivers since they will create fiscal
stress and not reach the farmers that need them, former RBI Governor Raghuram Rajan
said

Explained:
•

It often goes to the best connected rather than to the poorest. It also creates enormous
problems for the fiscal of the State once the waivers are done.”

•

These comments assume significance at a time when speculation is increasing about a
possible farm loan waiver from the Centre similar to those given by some State
governments. “Government imposed credit targets are often achieved by abandoning
appropriate due diligence, creating the environment for future NPAs,”

•

Loan waivers, as the RBI has repeatedly argued, vitiate the credit culture and stress the
budgets of the waiving State or Central government. They are poorly targeted, and
eventually reduce the flow of credit.

Highlights of the “An economic strategy for India” report:
•

The economists reportedly noted that the non-bank financial sector needs a strong
banking system as well as deep equity and bond markets, supported by liquid
secondary markets and a robust regulatory and legal infrastructure.

•

Stressing on the importance to maintain macroeconomic stability, the economists
suggested sticking to fiscal consolidation - working to reduce the consolidated fiscal
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deficit to 5% and general government debt to 60% of gross domestic product - and
finding ways to ensure that off-balance sheet liabilities don't build up.
•

They also suggested the formulation of a "grand bargain" between the centre and the
states, giving the latter incentives to be aligned with the government's fiscal goals something that is almost entirely missing currently.

•

Enhancing liquidity in the government debt market and making it more attractive to
institutional and retail investors.

•

Developing missing (or nascent) markets like fixed income derivatives to hedge the credit
and interest rate risk of fixed income securities.

•

Developing a liquid and deep corporate bond market through policies to encourage
institutional investor participation.

Macroeconomic stability: A prerequisite to sustainable growth and job creation:
•

India’s economic history is replete with the same lesson: preserving and protecting
macroeconomic stability is an essential prerequisite to strong and sustained growth.

•

Every time macro stability has been traded off to boost growth, the economy has been
pushed towards a crisis, the consequences of which have undermined the very growth
that was the initial policy focus.
Ensuring macroeconomic stability has at least three elements to it:
1. Maintaining low and stable inflation,
2. Ensuring the consolidated fiscal deficit leaves enough space for private investment,
and
3. Ensuring that the current account deficit is sustainable

•

It can be financed largely through stable capital inflows, to help insulate the economy
from sudden swings in global sentiment.

•

High and variable inflation constitutes a regressive tax, with the poor bearing the biggest
brunt, since their incomes are typically least indexed to inflation. It also dissuades foreign
investors from investing in rupee assets.

•

Similarly, large and unsustainable fiscal/external imbalances impart significant
macroeconomic and financial market uncertainty, push up borrowing costs and risk
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premia in the economy and threaten financial stability. All this impedes private and
public investment.

Agriculture & the rural economy:
•

We need deep rooted transformation of agriculture, treating it not as a sector that has to be
propped up through repeated sops, but as an engine of India’s job creation and growth.
For that, it is imperative that we thoroughly reform agricultural and land policies. In
particular, a key source of agrarian distress in recent years has been that the terms-of-trade
confronting farmer has turned progressively more adverse, partly as a result of policies to
combat food inflation. While low inflation is desirable in itself, the impact on farmers also
needs to be taken into account. A policy priority should be to reduce distortions in farm
product prices as well as input prices. Another important enabler is technology, both in
educating and informing farmers, as well as in opening access to markets. Some specific
proposals include

•

Increase investment in research – covering new seeds including genetically modified (GM)
ones, latest farming and irrigation techniques and disseminate new techniques widely,
including through digital means. Invest in infrastructure such as irrigation, roads, and
improved transport and storage logistics. Eschew loan waivers that divert resources from
needed investment.

•

Ensure that farmers receive more of what is paid by the consumer by
1. Improving farmer access to domestic and international markets by reducing fees,
restrictions on competition and building the necessary infrastructure.
2. Foregoing frequent closing or opening of access to international markets

•

Facilitate farming at scale for relevant crops
1. Through the creation of farmer/producer cooperatives,
2. By enabling easier long-term leasing of land, for which land titling is an important
prerequisite.

•

Move to a fixed cash subsidy per acre cultivated based on digitizing and identifying plots (as
demonstrated successfully by the Rythu Bandhu Scheme of the Govt. of Telangana)
1. Replace price support schemes that are costly (because of corruption and inefficiencies in
procurement and storage), ineffective (because procurement is not widespread, especially
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when and where most needed), and distortionary (because the wrong crops are
incentivized).
•

Improve and expand the current Pradhan Mantri Fasal Bima Yojana (PMFBY), especially as
the climate gets more volatile.
1. Here quick assessment of crop damage using new technologies such as satellite images
and drones, as well as quick payout into bank accounts, will enhance adoption.

•

For landless laborers, the best short-term policy option is likely to be to strengthen the
National Rural Employment Guarantee Scheme. Evidence suggests places with wellimplemented NREGS schemes have significantly higher market wages – without hurting
employment. Thus, increasing allocations to, and ensuring better implementation of, NREGS
may be the best immediate policy option to protect the landless rural poor.
1. Efficiency of NREGS spending can be increased by working with line departments to
improve asset quality and create better quality rural infrastructure.

INDIA SHOULD BE READY FOR ECONOMIC SLOWDOWN
Prelims: Economy
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

Former Chief Economic Adviser Arvind Subramanian warned the Indian economy was in
for a slowdown for some time as agriculture and financial system were under stress.

Background:
•

Both demonetization and implementation of
GST have resulted in moderation of the
economy and the budget estimate of revenue
collection from the Goods and Services Tax
(GST) seems to be unreasonable.

•

The success of Goods and Services Tax (GST)
should not be measured against Budget
targets and to judge the GST by what the
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budget demands of the GST, is unreasonable. Because the budget has made unreasonable
demands on GST. It has asked for 16-17% [increase].”
•

With regard to the economy, we have to brace our self for a slowdown for some time.
Because it is for a combination of reasons.

•

First of all, the financial system is under stress, financial conditions are very tight. This is
not conducive for rapid growth.”

•

The agriculture sector remains under stress and also international environment is getting
much softer, Europe is slowing down and Japan is slowing down

•

The yield curve has inverted so we think may be there could be a broader slowdown,
which means that while the vulnerability on oil will remain in check, our growth, our
exports will also be soft.”

•

And also, there are political calendars and it is easier to do things at some moments than
other moments and also to expect huge reforms that will perk up the economy at this
stage would be somewhat ambitious.

•

For the combination of all these reasons, we should brace ourselves for a period of
slowdown.

•

Then we have to watch what policy actions are taken, how external environment changes,
then we can think about real perk up in the economy,

•

And also, in former adviser’s view that the autonomy of the RBI should not be
undermined.

•

However, he said there were excess reserves with the RBI which can be utilized for the
recapitalization of public sector banks and not for funding the fiscal deficit of the
government.

•

As per latest data, the Indian economy grew at the slowest pace in three quarters at 7.1 per
cent GDP growth in July-September.

GIVE PREFERENCE TO INDIA-MADE VEHICLES IN PUBLIC
PROCUREMENT
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Prelims: Economy
Mains: Indian economy and issues relating to planning, mobilization, of resources, growth,
development and employment

In News:
•

The government has mandated preference to be given to domestically-manufactured
vehicles with minimum 65 per cent local content in public procurement of automobiles,
according to an official notification.

Background:
•

As per the new norms notified by the Heavy Industries Ministry with an aim to
"encourage Make in India" and to promote manufacturing and production of goods and
services locally, "preference shall be provided by
all government procuring entities to domestically
manufactured

automobile

and

automotive

components".
•

The notification applies to automobiles based on
internal combustion (IC) engines including two
and three wheelers, passenger vehicles and
commercial vehicles and components or spares required for their manufacture and
maintenance

•

According to notification, the percentage of local content required to qualify as
domestically manufactured automobile has been set at 65 per cent,

•

On the other hand, for auto components the percentage of local content required to qualify
as domestically manufactured has been set at 60 per cent, the notification added. The new
norms have already come into effect and would be reviewed after March 31, 2019. They shall
remain valid till a revised notification is issued.

•

In cases where the procurement is for a value over Rs 10 crore, the local supplier shall
provide a certificate from the statutory auditor or cost auditor of the company (in the case
of companies) or from a practicing cost accountant or practicing chartered accountant (in
respect of suppliers other than companies) giving the percentage of local content.

GDP DEFLATOR
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Prelims: Economy
Mains: Government Budgeting.
What is GDP deflator?
•

The Gross Domestic Product (GDP) deflator is a measure of general price inflation. It is
calculated by dividing nominal GDP by real GDP and then multiplying by 100. Nominal
GDP is the market value of goods and services produced in an economy, unadjusted for
inflation (It is the GDP measured at current prices). Real GDP is nominal GDP, adjusted
for inflation to reflect changes in real output (It is the GDP measured at constant prices).

Formulae?
GDP Deflator

=

Nominal GDP X 10
Real GDP

Importance of GDP Deflator :
•

There are other measures of inflation too like Consumer Price Index (CPI) and Wholesale
Price Index (or WPI); however, GDP deflator is a much broader and comprehensive
measure.

•

Since Gross Domestic Product is an aggregate measure of production, being the sum of all
final uses of goods and services (less imports), GDP deflator reflects the prices of all
domestically produced goods and services in the economy whereas, other measures like
CPI and WPI are based on a limited basket of goods and services, thereby not representing
the entire economy (The basket of goods is changed to accommodate changes in
consumption patterns, but after a considerable period of time).

•

Another important distinction is that the basket of WPI (at present) has no representation
of services sector.

•

The GDP deflator also includes the prices of investment goods, government services and
exports, and excludes the price of imports.

•

Changes in consumption patterns or the introduction of new goods and services or
structural transformation are automatically reflected in the deflator which is not the case
with other inflation measures. However, WPI and CPI are available on monthly basis
whereas deflator comes with a lag (yearly or quarterly, after quarterly GDP data is
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released). Hence, monthly change in inflation cannot be tracked using GDP deflator,
limiting its usefulness.

Statistics:
•

Ministry of Statistics and Programme Implementation (MOSPI) comes out with GDP
deflator in National Accounts Statistics as price indices. The base of the GDP deflator is
revised when base of GDP series is changed.

GREEN GDP
Prelims: Economy
Mains: Inclusive growth and issues arising from it, Conservation, environmental pollution
and degradation, environmental impact assessment

Introduction:
•

Green GDP is a term used generally for expressing GDP after adjusting for environmental
damage.

Background:
•

The System of National Accounts (SNA) (is the internationally agreed standard set of
recommendations on how to compile measures of economic activity), is an accounting
framework for measuring the economic activities of production, consumption and
accumulation of wealth in an economy during a period of time.

•

When information on economy's use of the natural environment is integrated into the
system of national accounts, it becomes green national accounts or environmental
accounting.

The process of environmental accounting involves three steps viz.
1. Physical accounting;
2. Monetary valuation; and
3. Integration with national Income/wealth Accounts.
•

Physical accounting determines the state of the resources, types, and extent (qualitative
and quantitative) in spatial and temporal terms.

•

Monetary valuation is done to determine its tangible and intangible components.
Thereafter, the net change in natural resources in monetary terms is integrated into the
Gross Domestic Product in order to reach the value of Green GDP.
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•

The process envisaged by Ministry of Environment and Forest does not require any
change in the core System of National Accounts (SNA), and is achieved by establishing
linkages between the two through a system of satellite accounts (called Satellite accounts
as it adds new information to core accounts).

•

For example, Environmental Satellite Accounts link measures of emissions, material use,
costs of remediation and environmental taxes to measures of economic activity. Satellite
accounts are a framework that enables attention to be focused on a certain field or aspect
of economic and social life.

•

They are produced in the context of national accounts but are more flexible as they allow
concepts, definitions, accounting rules and classifications to be changed, where it
improves analysis.

•

An Expert Group was also convened under the direction of Prime Minister by the
National Statistical Organization, Ministry of Statistics and Programme Implementation,
Government of India in August 2011 to examine the prospects of developing green
national accounts in India.

•

The committee was Chaired Shri Partha Dasgupta and submitted its report in March 2013.

•

The report of the Committee Green National Accounts in India: A Framework, opines that
the word green GDP is a misnomer as it is about the wealth of the nation that one is
referring to (not income) while talking about accretion or depletion of natural resources.
The work in coming out with green GDP estimates is progressing.

History of Environmental Accounting In India:
•

A Framework for the Development of Environmental Statistics (FDES) was developed
by the Central Statistics Office (CSO) of India in the early 1990s. The Compendium of
Environment Statistics is being released since 1997.

•

As per the recommendations of Technical Working Group on Natural Resource
Accounting (NRA) in the later 1990s, a pilot project on NRA in the State of Goa was
initiated during 1999-2000.

•

Thereafter, resource accounting studies were carried out in 8 states on different set of
natural resources. Later a Technical Advisory Committee was constituted in the year 2010

www.iasgatewayy.com

044-26265326/9840097666/9600124042

104 | P a g e

The Hindu
Current Affairs
December - 2018
under the Chairmanship of Dr. Kirit Parikh to bring out a Synthesis Report combining
the findings of all these studies.
•

The report recommended the preparation of a National Accounting Matrix that would
include environmental accounts.

•

The High-powered expert group under Partha Dasgupta was constituted subsequently in
2011 with the mandate of developing a framework for green national accounts of India
and for preparing a roadmap to implement the framework.

•

Following the guidance of International Organisation of Supreme Audit Institutions
(INTOSAI) on the framework for of environmental auditing, the supreme audit
institution of India – Comptroller and Auditor General of India (CAG) also conducts
environmental audit in India. This process was formalized with the introduction of
specialized guidelines {MSO (Audit) 2002} for conduct of environmental audits.

•

This laid down broad guidelines to enable India’s auditors to examine whether the auditee
institutions gave due regard to the efforts of promulgating sustainability development
and environmental concerns, where warranted.

•

Thus, in India, Environmental audit is conducted within the broad framework of
Compliance Audit and Performance Audit at the central level by the Office of Principal
Director of Audit (Scientific Departments) and by the state Accountant Generals (Audit) at
the state level. Over the years, more and more states have taken up environmental audits.

•

These compliance as well as performance audits have been printed in the respective state/
central audit reports and presented to Legislature/Parliament.

•

All these reports deal with the environment themes of water issues, air pollution, waste,
biodiversity and environment management systems.

EAC-PM (Economic Advisory Council to the Prime Minister)
Prelims: Economy
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

Eminent economist and columnist Surjit Bhalla had resigned as part time member from
the Economic Advisory Council to the Prime Minister (EAC-PM).
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Background:
•

Economic Advisory Council to the Prime Minister (PMEAC) is a non-constitutional, nonpermanent

and

independent

body

constituted

to

give

economic

advice

to

the Government of India, specifically the Prime Minister.
•

The council serves to highlight key economic issues facing the country to the government
of India from a neutral viewpoint. It advises the Prime Minister on economic issues
like inflation, microfinance, and industrial output.

•

For administrative, logistic, planning and budgeting purposes, the NITI Aayog serves as
the Nodal Agency for the PMEAC.

Terms of Reference of the EAC-PM:
1. Analyze any issue, economic or otherwise, referred to it by the Prime Minister and
advising him thereon.
2. Addressing issues of macroeconomic importance and presenting views thereon to the
Prime Minister. This could be either suo-motu or on reference from the Prime Minister or
anyone else.
3. Attending to any other task as may be desired by the Prime Minister from time to time.

Periodic Reports of the PMEAC:
•

Annual Economic Outlook

•

Review of the Economy

MUTUAL FUND’S ALLOWED TO SEGREGATE BAD ASSETS
Prelims: Economy
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

As part of its measures to minimize an industry wide impact of a debt default, the
Securities and Exchange Board of India (SEBI) has allowed mutual fund (MF) houses to
segregate bad assets known as side pocketing in industry parlance in their debt and
money market schemes.

www.iasgatewayy.com

044-26265326/9840097666/9600124042

106 | P a g e

The Hindu
Current Affairs
December - 2018

Background:
•

“Creation of segregated portfolio is a mechanism to separate distressed, illiquid assets
from other more liquid assets in a mutual fund portfolio to deal with a situation arising
due to a credit event

•

The regulator would soon issue the regulatory framework for such segregation and
include safeguards so that it did not in any way lead to fund managers misusing the
facility and taking undue risk.

•

And also, side pocketing will help fund managers ring fence bad assets, thereby
minimizing the effect on the net asset value (NAV) and benefiting investors.

•

Among other decisions, the regulator tweaked the framework for Institutional Trading
Platform (ITP) and renamed it as Innovators Growth Platform (IGP) for companies in the
fields of technology, biotechnology, nanotechnology, intellectual property and data
analytics. The Mutual Fund Advisory Committee (MFAC) has recommended in favour of
side-pocketing or creation of segregated portfolios.

•

In order to expand the universe of companies to whom offer for sale (OFS) mechanism is
available, presently being top 200 companies by market capitalization, SEBI said that, OFS
mechanism shall be available for shareholders of companies with market capitalization of
Rs 1,000 crore and above, with the threshold of market capitalization computed as the
average daily market capitalization for six months prior to the month in which the OFS
opens. The Board discussed the proposal for allowing custodial services in goods
underlying commodity derivative contracts in order to enable participation of institutional
investors in commodity derivatives market.

•

In this regard, the Board approved the proposed amendments to the SEBI (Custodian of
Securities) Regulations, 1996.

IL&FS the Trigger:
•

Interestingly, SEBI’s decisions are largely triggered by the developments at IL&FS, which
has defaulted on its various repayment obligations, leading to a liquidity crisis across
segments like mutual funds and nonbanking financial companies.Infrastructure Leasing &
Financial Services (IL&FS) and its subsidiaries have defaulted on several debt repayments
recently due to liquidity crisis.
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•

The company as of March 2018 owed over Rs 91,000 crore to banks and other creditors.

•

A credit event in even one issuer or group could lead to significant liquidity risk in the
entire country, which in turn can lead to further volatility in the market.

APPAREL EXPORTERS WANT HIKE IN DUTY DRAWBACK RATES
Prelims: Economy - Trade
Mains: Effects of liberalization on the economy, changes in industrial policy and their effects
on industrial growth

In News:
•

Apparel exporters have appealed to the government to review the duty drawback rates
announced recently for readymade garments

•

The new rates announced by the government were 2.20 %-2.52 % percentage points short
of what the council had sought.

Background:
•

The drawback neutralizes customs duty and excise duty component on the inputs used
for products exported. This is offered at fixed rates independent of tax levied on inputs.

•

It is a relief by way of refund/ recoupment of custom and excise duties paid on inputs or
raw materials and service tax paid on the input services used in the manufacture of
export goods.

•

Duty drawback provisions are given under section 74 and 75 of the Customs Act, 1962.
Section 74 allows duty drawback on re-export of duty paid goods. Whereas section 75
allows drawback on imported goods used in the manufacture of export goods. In order to
facilitate the drawback procedures, the Central Government is empowered to make rules

•

The revised rates of duty drawback will help address the concerns of these export sectors
and make India’s exports more competitive in global economy

•

The higher duty drawback rates together with timely refunds will help exporters retain
their competitiveness

Importance and Potential of Apparel Sector:
•

The Indian textile industry is set for strong growth, buoyed by both strong domestic
consumption as well as export demand. The sector employs one of the vulnerable and
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underemployed gender of the India mainly women and it reinforces their financial
freedom
•

The fundamental strength of the textile industry in India is its strong production base of
wide range of fibre/yarns from natural fibres like cotton, jute, silk & wool to synthetic
/man-made fibres like polyester, viscose, nylon & acrylic

•

The sector is expected to reach USD226 billion by FY2023

•

Population is expected to reach to 1.34 billion by FY2019 and so the labor force & clothing
needs

•

Urbanization is expected to support higher growth due to change in fashion & trends

•

The organized apparel segment is expected to grow at a Compound Annual Growth Rate
of more than 13 per cent over a 10-year period

•

India accounts 63 per cent of the market share of textiles and garments

•

India accounts for about 14 per cent of the world’s production of textile fibres & yarns
(largest producer of jute, 2nd largest producer of silk and cotton; & 3rd largest in cellulosic
fibre)

Benefits of Apparel Industry:
•

Research and records have established the high potential of the apparel sector to create
about 70 jobs for every crore rupee invested, much higher than the other manufacturing
sectors.

•

As high as Rs 26,000 crore are given out as salaries and wages every year by this industry.

•

The most significant advantage lies in the high employability of women in this sector at
every level- from a sewing machine operator to the CEO of a brand.

•

It can greatly boost the export led growth of the Indian economy

WTO Conditions:
•

The government also has to be careful now in giving duty drawback and ensure it is
strictly according to inputs consumed as India is no more eligible to give export
subsidies as per global trade rules as its per capita Gross National Income has crossed
$1,000 for the third year in a row.

•

The MEIS (Merchandise export incentive scheme) scheme, too, could be questioned by
WTO members as it is an export subsidy and no more permitted.
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SEBI PLANS SANDBOX POLICY FOR TECHNOLOGICAL INNOVATION
Prelims: Economy
Mains: Indian economy and issues relating to planning, mobilization, of resources, growth,
development and employment.

In News:
•

SEBI mulls policy on `sandbox’ to encourage technological innovations in financial
markets

Explained:
•

The Securities and Exchange Board of India (SEBI) is planning to come out with a policy
on sandbox to encourage technological innovations in financial markets. The regulator is
examining if there are any changes in laws that are required to allow sandbox.

•

A sandbox approach typically allows companies to experiment and test certain innovative
products even before filing for approval or registration of the same. Depending on the
success of the experiment companies can decide whether they would want to go ahead
and seek approval for the same. Apart from promoting innovation in the industry, this
would also help contain the impact of failures.

•

It is to be noted that the insurance regulator, IRDAI (Insurance Regulatory and
Development Authority of India), is also working on adopting a sandbox approach and
has also formed a committee to look into it. It is hopeful of coming out with the guidelines
soon.

•

A report that complements the G20 High-Level Principles for Digital Financial
Inclusion refers to regulatory sandboxes as a means to balance innovation and risk in
favor of financial inclusion.

SEBI:
•

The Securities and Exchange Board of India was established as a non-statutory regulatory
body in the year 1988, but it was not given statutory powers until January 30, 1992, when
the Securities and Exchange Board of India Act was passed by the Parliament of India.

•

The Securities and Exchange Board of India was established on April 12, 1992 in
accordance with the provisions of the Securities and Exchange Board of India Act, 1992.

Structure:
www.iasgatewayy.com

044-26265326/9840097666/9600124042

110 | P a g e

The Hindu
Current Affairs
December - 2018
•

SEBI’s hierarchal organization structure consists of nine members; a chairman nominated
by the Union Government of India, two members who are officers from the Union
Finance Ministry, one member from the Reserve Bank of India and five other members
who are also nominated by the Union Government of India.

Functions:
•

The Preamble of the Securities and Exchange Board of India describes the basic functions
of SEBI is the protection of investors interests in securities and to be a platform to
promote, develop and regulate the securities market in India as well as the relating
matters that are connected with it.

•

The securities exchange board is permitted to approve rules and laws pertaining to the
stock exchanges. It also implies that SEBI should enforce the laws for stock exchanges to
follow. SEBI examines books of accounts of financial mediators and recognized stock
exchanges. Another role of SEBI is to urge respective companies to list their shares in stock
exchanges and manage the registration of distributors/brokers.

Powers:
•

The SEBI board has three main powers:
1. Quasi-judicial
2. Quasi-legislative
3. Quasi-executive

•

SEBI, under its legislative capacity, has the right to draft resolutions, conduct
investigations and enforce action. Its executive function allows it to pass rules and orders
under its judicial capacity. Despite the powers, the results of SEBI’s functions still have to
go through the Securities Appellate Tribunal and the Supreme Court of India.

INDIA BATS FOR EASING TRADE BARRIERS
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Prelims: Economy
Mains: Important International institutions, agencies and foratheir structure, mandate.

In News:
•

India made a strong pitch for free global trade, stressing it was in the larger interests of
consumers around the world, and enabled them to get the best products and services at a
competitive cost in the World Customs Organization’s policy commission.

Background:
•

Trade barriers are government-induced restrictions on international trade. Most trade
barriers work on the same principle: the imposition of some sort of cost (money, time,
bureaucracy, quota) on trade that raises the price or availability of the traded products.
If two or more nations repeatedly use trade barriers against each other, then a trade
war result.

•

Trade barriers are government-induced restrictions on international trade. Man-made
trade barriers come in several forms, including:
 Tariffs
 Non-tariff barriers to trade
 Import licenses
 Export licenses
 Import quotas
 Subsidies
 Voluntary Export Restraints
 Local content requirements
 Embargo
 Currency devaluation
 Trade restriction
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•

Import Policies: tariffs and other import charges, quantitative restrictions (such as a
quota), import licensing, and customs barriers.

•

Government Procurement: “buy national” policies and closed bidding; Export Subsidies:
export financing on preferential terms and agricultural export subsidies that displace U.S.
exports in third country markets;

•

Lack of Intellectual Property Protection: inadequate patent, copyright, and trademark
regimes and enforcement of intellectual property rights.

•

Services Barriers: limits on the range of financial services offered by foreign financial
institutions, regulation of international data flows, restrictions on the use of foreign data
processing, and barriers to the provision of services by foreign professionals;

•

Investment Barriers: limitations on foreign equity participation and on access to foreign
government- funded research and development programs, local content requirements,
technology transfer requirements and export performance requirements, and restrictions
on repatriation of earnings, capital, fees and royalties;

•

Government-tolerated anticompetitive conduct of state-owned or private firms: restricts
the sale or purchase of U.S. goods or services in the foreign country’s markets;

•

Trade Restrictions Affecting Electronic Commerce: tariff and nontariff measures,
burdensome and discriminatory regulations and standards, and discriminatory taxation;
and Other Barriers: barriers that encompass more than one category, such as bribery and
corruption, or that affect a single sector

Drawback of trade barriers:
•

Trade barriers are often criticized for the effect they have on the developing world.
Because rich-country players call most of the shots and set trade policies, goods such as
crops that developing countries are best at producing still face high barriers.

•

Trade barriers such as taxes on food imports or subsidies for farmers in developed
economies lead to overproduction and dumping on world markets, thus lowering prices
and hurting poor-country farmers. Tariffs also tend to be anti-poor, with low rates for raw
commodities and high rates for labour-intensive processed goods.

•

Trade barriers are mostly a combination of conformity and per-shipment requirements
requested abroad, and weak inspection or certification procedures at home.
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•

The impact of trade barriers on companies and countries is highly uneven. One particular
study showed that small firms are most affected (over 50%). Another negative aspect of
trade barrier is that they result in a limited choice of products and would therefore force
customers to pay higher prices and accept inferior quality. Trade barriers obstruct free
trade. Before exporting or importing to other countries, firstly, they must be aware of
restrictions that the government imposes on the trade.

•

Subsequently, they need to make sure that they are not violating the restrictions by
checking related regulations on tax or duty, and finally they probably need a license in
order to ensure a smooth export or import business and reduce the risk of penalty or
violation. Sometimes the situation becomes even more complicated with the changing of
policy and restrictions of a country.

COFFEE GROWERS HIT BY SHARP DECLINE IN PRICES
Prelims: Economy
Mains: Food processing and related industries in India- scope’ and significance, location,
upstream and downstream requirements, supply chain management.

In News:
•

A steep fall in the price of Robusta coffee during the harvest season and low production
owing to climate change are worrying coffee growers in south India, a major coffee
cultivating region in the country.

Background:
•

The price of coffee beans declined to Rs. 120 per kg from Rs. 140 in the period. “Recent
reports on bumper coffee production in Brazil, a major coffee-producing country, in the
coming season, and increase in production in Vietnam this year owing to favorable
climate in coffee growing areas is the major reason for the price fall,

•

A recent forecast from Brazil said that coffee production there would reach 62 million bags
in the coming season, up from 52-55 million bags (60 kg to a bag) last year but adding the
total production in India was 5 million bags a year.

•

Apart from the low price, a sharp decline in coffee production owing to rain and floodrelated calamities in Kerala and Karnataka have also put growers in distress. In Karnataka,
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which accounts for over 70% of coffee produced in the country, rain has damaged
plantations in Kodagu and Chikmagalur.
•

Unprecedented rain has resulted in devastation, of coffee plantations, of unimaginable
proportion. Heavy rain has also triggered berry droppings and various infections
affecting berries,

•

MSP needed for coffee because traders always have a tendency to cite higher crop
production in other countries, only to put pressure on the farm gate price.

Coffee:
•

India cultivates all of its coffee under a well-defined two-tier mixed shade canopy,
comprising evergreen leguminous trees. Nearly 50 different types of shade trees are
found in coffee plantations.

•

Shade trees prevent soil erosion on a sloping terrain; they enrich the soil by recycling
nutrients from deeper layers, protect the coffee plant from seasonal fluctuations in
temperature, and play host to diverse flora and fauna.

•

Coffee plantations in India are essential spice worlds too: a wide variety of spices and fruit
crops like pepper, cardamom, vanilla, orange and banana grow alongside coffee plants.

•

India’s coffee growing regions have diverse climatic conditions, which are well suited for
cultivation of different varieties of coffee.

•

Some regions with high elevations are ideally suited for growing Arabicas of mild quality
while those with warm humid conditions are best suited for Robustas.

FACTORS
Soils

Slopes
Elevation
Aspect

ARABICA
Deep, fertile, rich in organic matter, well drained
and slightly acidic (Ph6.0-6.5)
Gentle to moderate slopes

Same as Arabica
Gentle slopes to fairly level
fields

1000-1500m

500-1000m

North, East and North- East aspects

Same as Arabica

Temperature 150 C – 25 0 C ; cool, equable
Relative

ROBUSTA

70-80%
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humidity
Annual rainfall 1600-2500 mm
Blossom

1000-2000 mm

March- April (25-40mm)

showers
Backing

April-May (50-75 mm) well distributed

showers

February – March (25-40
mm)
March-April

(50-75

mm)

well distributed

CHINA, “NO LOCAL CURRENCY TRADE WITH INDIA”
Prelims: International Relations
Mains: Effect of policies and politics of developed and developing countries on India’s
interests.

In News:
• China has not accepted India’s proposal to carry out bilateral trade in local currencies,
which was aimed at bridging the ballooning trade deficit with the neighbour (china).

Background:
•

India’s exports to China stood at only $13.4 billion and imports aggregated to $76.4 billion
in 201718, Leaving a trade deficit of $63 billion. It was $51.11 billion in 201617.

•

India had mooted renminbi-rupee trade with China to boost exports and tackle the
widening trade deficit concern. But china has not accepted the proposal

•

The issue was discussed in an inter-Ministerial meeting in October. In the meeting, it was
suggested the Reserve Bank of India and the Department of Economic Affairs should look
at the possibility of exploring renminbi-rupee trade with China.

•

India has also proposed trade in national currencies with other countries, including
Russia, Iran and Venezuela with which New Delhi has a trade deficit.

•

“Trade imbalance should not be there with the country with which we want to do trade in
rupee. It will not help bridge the deficit but also help the partner country to have an
opportunity to invest in India by using the rupee,
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Benefits of Trading in National Currency:
•

It would boost confidence in their currencies and allow them to hold relatively fewer
reserves in convertible currencies than before

•

Indian exporters often hedge currency risk by embedding extra margins in the price. By
agreeing to pay in rupee, you may be able to negotiate lower prices for your export by
eliminating these costs and thus become competitive

•

Your list of prospects can expand if you accept payment in Rupees, particularly if you are
selling to a sector that does not regularly deal in foreign currencies. Ex: MSME sectors. It
includes a cluster of favourable impacts at the microeconomic level, subsumed under the
rubric of transactions costs, as well as, at a more aggregate level, the familiar gains of
international seigniorage and macroeconomic flexibility.

Drawbacks:
• Risks of internationalization include the possibility of undue currency appreciation, an
unwelcome external constraint on domestic monetary autonomy, and a burden of policy
responsibility that could go with the privilege of currency leadership.

CHINA KEEN TO IMPORT MORE FROM INDIA
Prelims: International Relations
Mains: India and its neighbourhood- relations.

In News:
•

China is now keen to import pomegranate, grapes, soyameal, fish
oil and fish meal from India apart from non-basmati rice and
sugar it had decided to buy earlier. Beijing will send teams to
inspect pomegranate and grape orchards, and soy processing
units.

Background:
•

India’s exports to China touched $33 billion in 2017-18 while
imports from that country stood at $76.2 billion. To achieve
balance of trade, they are looking at high quality agricultural
products and have agreed to look positively at India’s demands
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•

India also pushed for exporting okra, sapotas (chikoo), milk and bovine meat to China
while Beijing made a case for New Delhi to resume imports of milk and dairy products,
apples and pears.

•

Dairy products from Beijing were suspended in 2008 since melamine was found in these
items. Now, China is willing to buy caseinate (milk protein) from India in exchange for
its milk and dairy products. India is looking for China’s support on exporting okra,
sapota (Chikoo), milk and bovine meat to it.

•

China is interested in our mango and rapeseed, China had stopped buying bovine meat
from India on fears of foot-and-mouth disease epidemic and despite India getting a
clearance from OIE, World Organization for Animal Health, it has insisted on inspection
by its own officials.

•

It also wants India to resume imports of apples, pears and targets seeds after repeated
tests found pests in the incoming shipments

The World Organization for Animal Health (OIE):
•

The need to fight animal diseases at global level led to the creation of the Office
International des Epizooties through the international Agreement signed on January 25th
1924. In May 2003 the Office became the World Organization for Animal Health but kept
its historical acronym OIE.

•

The OIE is the intergovernmental organization responsible for improving animal health
worldwide.

•

It is recognized as a reference organization by the World Trade Organization (WTO)
and in 2018 has a total of 182 Member Countries.

•

The OIE maintains permanent relations with nearly 75 other international and regional
organizations and has Regional and sub-regional Offices on every continent.

•

The OIE's financial resources are derived principally from compulsory annual
contributions backed up by voluntary contributions from Member Countries.
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EXTERNAL BENCHMARKS TO INFLUENCE INTEREST RATES
Prelims: Economy
Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth,
development and employment

In News:
•

In order to bring in more transparency to loan pricing mechanism, particularly for small
borrowers, the Reserve Bank of India (RBI) has asked banks to link the floating interest
rate on retail loans and loans extended to micro and small businesses to external
benchmarks.

Background:
•

At present, these loans are linked with marginal cost of funds-based lending rate
(MCLR), which is an internal benchmark of a bank. The RBI said the lending rate on such
loans should be linked to one of the four benchmarks —
1. Reserve Bank of India policy repo rate,
2. Government of India 91day treasury bill yield,
3. Government of India 182day treasury bill yield or
4. Any other benchmark market interest rate produced by the Financial Benchmarks
India Private Ltd.

•

Banks have to implement the new scheme by April 1, 2019. The move is expected to end
the practice of lowering interest to only new customers to attract more business while the
existing customers continue to pay higher rate.

•

According to RBI, the spread over the benchmark rate to be decided wholly at banks’
discretion at the inception of the loan should remain unchanged through the life of the
loan, unless the borrower’s credit assessment undergoes a substantial change and as
agreed upon in the loan contract

Current interest rate is decided by MCLR:
•

The marginal cost of funds-based lending rate (MCLR) refers to the minimum interest rate
of a bank below which it cannot lend, except in some cases allowed by the RBI. It is an
internal benchmark or reference rate for the bank.
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•

MCLR actually describes the method by which the minimum interest rate for loans is
determined by a bank - on the basis of marginal cost or the additional or incremental
cost of arranging one more rupee to the prospective borrower.

•

The MCLR methodology for fixing interest rates for advances was introduced by the
Reserve Bank of India with effect from April 1, 2016.

•

This new methodology replaces the base rate system introduced in July 2010. In other
words, all rupee loans sanctioned and credit limits renewed w.e.f. April 1, 2016 would be
priced with reference to the Marginal Cost of Funds based Lending Rate (MCLR) which
will be the internal benchmark (means a reference rate determined internally by the bank)
for such purposes.

•

Existing loans and credit limits linked to the Base Rate (internal benchmark rate used to
determine interest rates uptill 31 March 2016) or Benchmark Prime Lending Rate (BPLR or
the internal benchmark rate used to determine the interest rates on advances/loans
sanctioned upto June 30, 2010.) would continue till repayment or renewal, as the case may
be. However, existing borrowers will have the option to move to the Marginal Cost of
Funds based Lending Rate (MCLR) linked loan at mutually acceptable terms.

Reasons for introducing MCLR
•

RBI decided to shift from base rate to MCLR because the rates based on marginal cost of
funds are more sensitive to changes in the policy rates. This is very essential for the
effective implementation of monetary policy.

•

Prior to MCLR system, different banks were following different methodology for
calculation of base rate /minimum rate – that is either on the basis of average cost of funds
or marginal cost of funds or blended cost of funds. Thus, MCLR aims

1. To improve the transmission of policy rates into the lending rates of banks.
2. To bring transparency in the methodology followed by banks for determining interest
rates on advances.
3. To ensure availability of bank credit at interest rates which are fair to borrowers as well as
banks.
4. To enable banks to become more competitive and enhance their long run value and
contribution to economic growth.
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Advantages of the external benchmark linked interest rate:
•

The linking of floating rates to external benchmarks will lead to reduction in credit costs in
the long run for retail and MSME sector.

CRUDE IMPORT BILL: INDIA, IRAN SIGN PACT FOR RUPEE PAYMENT
Prelims: Economy
Mains: India and its neighbourhood- relations, effect of policies and politics of developed and
developing countries on India’s interests, Indian diaspora.

In News:
•

India has signed an agreement with Iran to pay for crude oil it imports from the Persian Gulf
nation in rupees. The memorandum of understanding (MoU) was signed following the US
letting India and seven other nations to keep buying Iranian oil despite sanctions were
reimpose on the Islamic state on November 5.

Background:
•

Indian refiners will make rupee payments in a UCO Bank account of the National
Iranian Oil Co (NIOC). Half of these funds would be earmarked for settling payments
for exports of Indian goods to Iran.

•

Under US sanctions, India can export food grains, medicines and medical devices to Iran.

•

India has a goods trade deficit of Over $8 billion with Iran, mostly due to massive oil
imports. Farm commodities make up for a half of India’s total exports to Iran in 2017-18,
payments for which were made mostly in euros.

•

Payment for crude oil was made to Iran using European Banking channels which got
blocked from November.

•

India, which uses 80 per cent of imported crude oil for its requirements – imports around
10% of its crude oil requirement from Iran, the third – largest supplier after Saudi
Arabia and Iraq.

•

India had won the exemption after it agreed to cut imports and escrow payments.

•

Under the 180-day exemption, India is allowed to import a maximum of 300,000 barrels a
day of crude oil. This compares to an average daily import of about 560,000 barrels this
year. India, which is the second biggest purchaser of Iranian oil after China, has since then
restricted its monthly purchase to 1.25 million tonne or 15 million tonne in a year (300,000
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barrels per day), down from 22.6 million tonne (452,000 barrels per day) bought in 2017-18
financial year. New Delhi may export goods, including wheat, soybean meal and
consumer products, to Iran during the exemption period.

Iran –India oily diplomacy:
•

Iran was the India’s second biggest supplier of crude oil after Saudi Arabia till 2010-11 but
Western sanctions over the Persian Gulf nation’s suspected nuclear programme relegated
it to the seventh spot in the subsequent years.

•

In 2013-14 and 2014-15, India bought 11 million tonne and 10.95 million tonne crude,
respectively from Iran. Sourcing from Iran increased to 12.7 million tonne in 2015-16,
giving it the sixth spot. In the following year, the Iranian supplies jumped to 27.2 million
tonne to catapult it to the third spot.

Advantage of Iranian oil over other gulf nations:
•

Iranian oil is a lucrative buy for refiners as the Persian Gulf nation provides 60 days of
credit for purchase, terms not available from suppliers of substitute crude- Saudi Arabia,
Kuwait, Iraq, Nigeria, USA. Besides blocking of banking channels from
November, shipping firms are unwilling to transport Iranian oil. To get around this,
Iran is using its own ships to transport crude to India. Its insurance companies are also
providing insurance cover for such shipments.

ANTI-DUMPING DUTY IMPOSED ON CHINESE CHEMICAL FOR 5
YEARS
Prelims: Economy- Trade
Mains: India and its Neighbourhood- Relations

In News:
•

The revenue department of government of India has imposed anti-dumping duty for five
years on a Chinese chemical used in making detergents to guard domestic players from
cheap imports from the neighbouring country.

Explained:
•

The levy on 'Zeolite 4A' [Detergent grade] has been imposed on recommendations of
Directorate General of Trade Remedies (DGTR) after conducting a probe in this regard.
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•

The duty in the range of USD 163.90-207.72 per tonne of the chemical will remain in force
for five years (unless revoked, superseded or amended earlier), said the Central Board of
Indirect Taxes and Customs (CBIC) in a notification.

•

DGTR, the investigation arm of the commerce ministry, had conducted the probe on
complaint

•

Countries carry out an anti-dumping probe to determine whether their domestic
industries have been hurt because of a surge in below-cost imports. As a countermeasure,
they impose duties under the multilateral regime of WTO.

•

The duty is also aimed at ensuring fair trading practices and creating a level playing
field for domestic producers with regard to foreign producers and exporters.

•

India has already imposed anti-dumping duty on several products to check cheap
imports from countries including China with which India has a major concern of
widening trade deficit. The deficit has increased to USD 63.12 billion in 2017-18 from USD
51.11 billion in the previous fiscal.

What is Anti-Dumping Duty?
•

An anti-dumping duty is a protectionist tariff that a domestic government imposes on
foreign imports that it believes are priced below fair market value. Dumping is a process
where a company exports a product at a price lower than the price it normally charges in
its own home market. To protect local businesses and markets, many countries impose
stiff duties on products they believe are being dumped in their national market

WTO:
•

The WTO began life on 1 January 1995, but its trading system is half a century older. Since
1948, the General Agreement on Tariffs and Trade (GATT) had provided the rules for the
system. The last and largest GATT round was the Uruguay Round which lasted from
1986 to 1994 and led to the WTO’s creation. Whereas GATT had mainly dealt with trade
in goods, the WTO and its agreements now cover trade in services, and in traded
inventions, creations and designs (intellectual property).

Principles of the WTO trading system:
1. MOST-FAVOURED-NATION

(MFN)

PRINCIPLE:

TREATING

FOREIGNERS

EQUALLY:
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• Under the WTO Agreements, a country should not discriminate between its trading
parties. According to the MFN principle, any advantage, favour, privilege or immunity
granted by a Member to any product originating in or destined for any other country
shall be accorded immediately and unconditionally to the like product of all Members.
The MFN principle is one of the cornerstones of the WTO.
2. NATIONAL TREATMENT PRINCIPLE: TREATING FOREIGNERS AND LOCALS
EQUALLY:
• Within national territory, WTO Members cannot favour domestic products over imported
products
• The principle of national treatment also applies, with some differences, to trade in services
(Article XVII of the GATS) and intellectual property protection (Article 3 of the TRIPS
Agreement).
3. GENERAL PROHIBITION OF QUANTITATIVE RESTRICTIONS (QRS):
• WTO Members cannot prohibit, restrict or limit the quantity of products authorized for
importation or exportation (Article XI of the GATT 1994), subject to limited exceptions.
4. OBSERVANCE OF BINDING LEVELS OF TARIFF CONCESSIONS (GOODS) AND
OF SPECIFIC COMMITMENTS (SERVICES):
•

Minimum market access conditions are guaranteed by commitments undertaken by
Members regarding customs duties (tariff concessions for goods - Article II of the GATT
1994) and market access for the supply of services (specific commitments - Article XVI of
the GATS)

5. TRANSPARENCY:
•

It is fundamentally important that regulations and policies are transparent. WTO
Members are required to inform the WTO and fellow-Members of specific measures,
policies or laws through regular "notifications".

•

In addition, the WTO conducts periodic reviews of individual Members’ trade policies
through the Trade Policy Review Mechanism (TPRM).
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INDIA, CHINA JOIN HANDS TO PROMOTE TEA GLOBALLY
Prelims: Economy- Trade
Mains: India and its neighbourhood- relations, transport and marketing of agricultural
produce and issues and related constraints.

In News:
•

Two apex industry organizations, Indian Tea Association (ITA) and China Tea
Marketing Association (CTMA), have signed a memorandum of understanding to
promote green and black tea consumption in major tea markets in Europe, the U.S., Russia
and West Asia, besides India and China. The pact could also involve organization of joint
events.

Background:
•

China imported 30 million kg of black tea annually amid its rising popularity in the
country where green tea had earlier held sway. Indian exports stood at about 8.7 million
kg in 2017 with the market being dominated by Sri Lanka and Kenya.

•

An export of 15 million kg to china was being targeted next year. It may be mentioned that
Tea Board and ITA had organised a tea delegation to China in October to boost trade
between the two countries where the trade deficit between two countries stand almost 60
billion in favor of china

•

According to China that it would not look to India as a major market as prices were more
attractive in their domestic market. China was the world’s third largest exporter (mainly
of green tea). Asia had taken the lead role in forging this alliance which, it felt, would
promote sustainable development of the tea industry in the two countries, including that
of the small tea sector. The MoU (memorandum of understanding) covers the areas of
trade promotion, intellectual property protection and technology exchange

•

It may be attributed to “Wuhan spirit” between India and china

TEA:
Conditions of Growth:
1. Tea bush is a tropical and sub-tropical plant and thrives well in hot and humid climate.
There is a very close relation between climate, the yield and the quality of tea.
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2. The ideal temperature for its growth is 20°-30°C
and temperatures above 35°C and below 10°C are
harmful for the bush.
3. It requires 150-300 cm annual rainfall which
should be well distributed throughout the year.
While prolonged dry spell is harmful for tea, high
humidity, heavy dew and morning fog favour
rapid development of young leaves.
4. Alternate waves of warm and cool winds are very
helpful for tea leaves. Tea is a shade-loving plant
and develops more vigorously when planted along
with shady trees.
5. Tea cultivation in India is highly concentrated in a few selected pockets. Following three
areas of tea cultivation are identified according to their importance as tea producers and
their location.
1. North-Eastern India;
2. South India
3. North-West India.

North-Eastern India:
•

This is the most important tea producing region of India accounting for about three-fourth
production and about the same percentage of area under tea production.

1. Assam (Surma Valley, Brahmaputra valley),
2. West Bengal -The Duars in Koch Bihar and Jalpaiguri districts, Darjeeling district

South India:
•

In South India tea is produced in Nilgiri, Cardamom, Palni and Anaimalai hills in Tamil
Nadu, Kerala and Karnataka states

North West India:
•

Some of tea is produced in Dehra Dun, Almora and Garhwal districts of Uttaranchal and
in Kangra Valley and Mandi district of Hiamchal Pradesh.

•

Green tea is produced in Kaangra valley of Himachal Pradesh.
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MANIPUR BATTLES ATTACKS FROM MYSTERIOUS PREDATORS
Mains level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Biodiversity

Context:
•

Manipur has roped in scientists and experts from the Wildlife Institute of India (WII) to
identify mysterious predators that had been attacking humans and killing livestock for
over a month.

About Wildlife Institute of India:
•

The Wildlife Institute of India (WII) is an autonomous institution under the Ministry of
Environment Forest and Climate change, Government of India. established in May 1983.

•

WII carries out wildlife research in areas of study like Biodiversity, Endangered Species,
Wildlife

Policy,

Wildlife

Management,

Wildlife

Forensics,

Spatial

Modeling,

Ecodevelopment, Habitat Ecology and Climate Change. WII has a research facility which
includes Forensics, Remote Sensing and GIS, Laboratory, Herbarium, and an Electronic
Library.

MICROPLASTICS FOUND IN ALL SEA TURTLE SPECIES: STUDY
Mains Level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims: Environmental pollution

Context:
•

Fragments of plastic have been found in every single species of turtle in a new study
spanning the world’s oceans.

Details:
•

The research team has found Microplastic particles and tiny fibres in the guts of more than
100 turtle carcasses from the Atlantic, Pacific and Mediterranean.

•

They found synthetic particles less than 5mm in length among every turtle that they
studied, which represented all seven species of these marine reptiles.

•

A large proportion of the material extracted came in the form of fibres like those used in
clothing, cigarette filters and fishing nets, but the scientists also found microbeads of the
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kind used in cosmetics. It might be sourced from polluted seawater and sediments, or
consumption of contaminated prey and plants
•

The exact impact of microplastics on these turtles is yet to be studied in detail.

•

They may not cause threat to this species group at this stage, but there is a clear sign to
have proper governance on global waste

About Microplastics:
•

Microplastics are small plastic pieces less than five millimetres long which can be harmful
to our ocean and aquatic life.

•

Microplastics come from a variety of sources, including from larger plastic debris that
degrades into smaller and smaller pieces.

•

In addition, microbeads, a type of microplastic, are very tiny pieces of manufactured
polyethylene plastic that are added as exfoliants to health and beauty products, such as
some cleansers and toothpastes. These tiny particles easily pass through water filtration
systems and end up in the ocean and Great Lakes, posing a potential threat to aquatic life.

DISAPPEARING ARCTIC ICE THREATENS POLAR BEARS
Mains Level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims Level: Climate change

Context:
•

A committee of wildlife experts warned Monday that Canada's largest land predator, the
polar bear, was at risk of disappearing from its vast Arctic landscape as melting Arctic sea
ice makes hunting prey a challenge.

Details:
•

He explained that the bears use sea ice and the "same sit-and-wait techniques familiar to
ice fishers" to hunt seals for food.

•

Predictions of longer ice-free Arctic summers will make hunting "much more difficult" for
polar bears, he said.

•

Though it is currently not threatened with extinction, the species faces an uncertain future,
hence more specific and focused approach should be taken

Facts:
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•

Canada is home to two-thirds of the world's polar bear population.

•

At last count in 2011, there were 15,500 polar bears in Canada.

Related international bodies:
International Arctic Research Center
•

The International Arctic Research Center, or IARC, established in 1999, is a research
institution focused on integrating and coordinating study of Climate change in the Arctic.

•

The primary partners in IARC are Japan and the United States.

•

Participants include organizations from Canada, China, Denmark, Germany, Japan,
Norway, Russia, the United Kingdom, and the United States.

Arctic Council:
•

The Arctic Council is the leading intergovernmental forum promoting cooperation,
coordination and interaction among the Arctic States, Arctic indigenous communities and
other Arctic inhabitants on common Arctic issues, in particular on issues of sustainable
development and environmental protection in the Arctic.

•

The Ottawa Declaration lists the following countries as Members of the Arctic Council:
Canada, the Kingdom of Denmark, Finland, Iceland, Norway, the Russian Federation,
Sweden and the United States.

WINTER TO BE WARMER THAN NORMAL: IMD
Mains Level: Important Geophysical phenomena such as earthquakes, Tsunami, Volcanic
activity, cyclone etc.,
Prelims Level: Climatology

Context:
•

The India meteorological department (IMD) has predicted less than normal rainfall for the
winter months of December 2018 to January 2019 in south India.

Details:
•

There is a strong possibility of weak El Nino conditions developing during the current
winter season as equatorial sea surface temperatures across most the Pacific Ocean show
an increasing trend, according to a forecast by the India Meteorological Department
(IMD). According to the forecast it says that there is a definite mild El Nino (above 0.5
degree warming in the western Pacific Ocean).
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•

It said that the ongoing winter season would be slightly warmer than usual in most parts
of the country barring a few hilly regions, it further added that it is not expected to have
any impact on rabi crop as the anomaly is not crossing one degree Celsius (Higher warmer
weather during winter months is a concern as wheat, the mainstay of the rabi season, is
highly vulnerable to a rise in temperature)

About India Meteorological Department:
•

The India Meteorological Department (IMD), also referred to as the Met Department, is an
agency of the Ministry of Earth Sciences of the Government of India. It is the principal
agency responsible for meteorological observations, weather forecasting and seismology.

•

IMD is headquartered in New Delhi

CO2 LEVELS POISED FOR RECORD HIGH’
Mains Level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims: Climate change

Context:
•

Global carbon emissions are set to hit an all-time high of 37.1 billion tonnes of CO2 in
2018, according to researchers at the University of East Anglia (UEA) and the Global
Carbon Project.

Details:
•

India, the third-highest contributor, is projected to see emissions rise by 6.3% from 2017.

•

It is been projected that globally there would be a 2.7% of CO2 rise which is mainly due to
unavoidable increased coal usage and oil and gas usage.

•

CO2 emissions have now risen for a second year. In 2017 it showed a rise of 1.6%, but
showed little or no spike from 2014 to 2016.

•

This is causing serious concern globally and specially to developing and third world
countries where the impact would be much higher

•

The 10 biggest emitters in 2018 are China, U.S., India, Russia, Japan, Germany, Iran, Saudi
Arabia, South Korea, and Canada.

•

The EU as a region of countries ranks third
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•

Limiting global warming to the 2015 Paris Agreement goal of keeping the global
temperature increase this century to well below 2°C, would need carbon dioxide
emissions to decline by 50% by 2030 and reach net zero by about 2050.

NASHEED TO LEAD MALDIVES DELEGATION AT CLIMATE
SUMMIT
Mains level: GS 2: International relations
Prelims level: International organizations

Context:
•

Former President of the Maldives Mohamed Nasheed, widely regarded as a climate
champion, will lead Male’s official delegation at the UN climate change conference in
Poland. President Ibrahim Mohamed Solih nominated Mr. Nasheed to head the Maldivian
team, according to a statement.

Details:
•

His participation signals a potential shift in the Maldives's policy

•

Maldives unilaterally announced a commitment to reduce its greenhouse gas emissions by
100% over 10 years at COP 15 summit in Copenhagen in 2009.

•

However, there was no substantial progress on this stance due to political crisis in
Maldives. Hence this move could change Maldives policy towards climate change

Why for Maldives steps towards climate change is important:
•

Maldives, a small and low-lying country, would be more vulnerable for global warming
and subsequent sea level increase.

•

Maldives also striving ahead for better economic growth, hence a right balance between
environment protection and economic development should be a way forward.

•

In this context, Nasheed has said he looked forward to the Maldives becoming a leader in
zero-carbon development, driven by alternatives such as solar power.
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CLIMATE TALKS DELIVER ‘RULE BOOK’
Mains Level: GS 3: Conservation, environmental pollution and Degradation, environmental
impact assessment
Prelims level: Climate change

Context:
•

A deal has been brought down at COP24 to breathe life into the landmark 2015 Paris
climate treaty.

Details:
•

Delegates from nearly 200 states finalized a common rule book designed to deliver on the
Paris agreement. The Katowice agreement (COP24) aims to deliver the Paris goals of
limiting global temperature rises to well below 2C.

•

The summit accord, reached by 196 states, outlines plans for a common rulebook for all
countries - regulations that will govern the nuts and bolts of how countries cut carbon,
provide finance to poorer nations and ensure that everyone is doing what they say they
are doing.

Concerns and challenges:
•

Climate experts and scientists have been mentioning that "Paris Rulebook" will not be
enough to stop carbon pollution from reaching critical levels

•

Countries would have to do far more to curb fossil fuel use and deforestation to avoid the
droughts, superstorms, deadly heat waves and coastal floods associated with global
warming.

WARMING LEADS TO WATER CRISIS IN HIMALAYAS: STUDY
Mains level: GS 1: geographical features and their location- changes in critical geographical
features (Including water bodies and Ice-caps) and in flora and fauna and the effects of such
changes.
Prelims level: Climate change

Context:
•

Climate change is driving glaciers in the Himalayas to melt more rapidly than at any point
in the last 10,000 years, and could soon cause water supply shortage in parts of India,
Pakistan, and Nepal, a study has warned.
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Details:
•

Researchers showed that while water supply is declining, demand is rising because of
growing populations.

•

The international research team dubbed the plateau the “Third Pole” because it contains
the largest stores of freshwater in the world outside of the North and South poles.

•

A study also showed that climate change could have devastating effects on vulnerable
residents in the Andes Mountain and Tibetan plateau.

About Third Pole:
•

The region that encompasses the Himalaya-Hindu Kush mountain range and the Tibetan
Plateau is widely known as the Third Pole because its ice fields contain the largest reserve
of fresh water outside the Polar Regions.

•

This region is the source of the 10 major river systems that provide irrigation, power and
drinking water for over 1.3 billion people in Asia – nearly 20% of the world’s population.

•

Many countries in this region are suffering serious water stress, while infrastructure
projects, including dams, are raising cross-border tensions and may have severe
environmental impacts.

•

Many people in the Himalayan watersheds face high risks from flooding, water shortage
and pollution. Future population growth, climatic variation and increasing demands on
scarce water resources from agriculture and industry will increase these risks.

•

Mitigating them and adapting to them will demand high levels of cooperation.

‘AIR POLLUTION KILLS 7 MILLION EVERY YEAR’
Mains Level: GS3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims: Environmental pollution

Context:
•

The WHO mentioned in a report that exposure to air pollution causes 7 million deaths
worldwide every year and costs an estimated $5.11 trillion in welfare losses globally

Health impacts of Air pollution
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•

As per the State of Global Air Report
2018, over seven billion people that
account for more than 95 percent of the
world's

population

are

breathing

unhealthy air and live in areas of unsafe
air.
•

In the smaller levels, it causes irritation
in the throat, lungs and eyes and other
respiratory problems and even asthma

•

Prolonged exposure to polluted air
increases the risk of cardiovascular disease.

•

Contaminated air reduces the defense capacity of immune system and make human body
vulnerable to infections to microorganisms. Fine Particulate matter (mainly PM 2.5)
directly responsible for cardiovascular diseases, ischemia heart failure and lung cancer.
Studies show that higher PM2.5 exposure can impair brain development in children.
Elderly and Children are more vulnerable to their less developed immune system.

AIR POLLUTION CAUSE OF 1 IN 8 DEATHS
Mains level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Environmental pollution

Context:
•

India, with 18% of the world’s population, has a disproportionately high 26% of the global
premature deaths and disease burden due to air pollution. Moreover, one in eight deaths
in India was attributable to air pollution in India in 2017, making it a leading risk factor for
death.

Details:
•

This is according to the first comprehensive estimates of reduction in life expectancy
associated with air pollution in each State, published by the India State-Level Disease
Burden Initiative, a venture of the Indian Council of Medical Research (ICMR), the Public
Health Foundation of India (PHFI) and the Institute for Health Metrics and Evaluation
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(IHME), in collaboration with the Ministry of Health and Family Welfare, along with
experts and stakeholders associated with over 100 Indian institutions.
•

The key findings from the paper include the fact that 12.4 lakh deaths in India in 2017
were due to air pollution, which included 6.7 lakh deaths due to outdoor particulate
matter air pollution and 4.8 lakh deaths due to household air pollution.

•

Over half of the deaths due to air pollution were in persons less than 70 years of age. In
2017, 77% population of India was exposed to ambient particulate matter PM2.5 above the
recommended limit by the National Ambient Air Quality Standards. The report states that
the highest PM2.5 exposure level was in Delhi, followed by the other north Indian States
of Uttar Pradesh, Bihar and Haryana.

•

The study also adds that the disability-adjusted life years (DALYs), attributable to air
pollution in India in 2017 for major non-communicable diseases were at least as high as
those attributable to tobacco use

•

Also, it says that the average life expectancy in India would have been 1.7 years higher if
the air pollution level were less than the minimal level causing health loss

•

It also mentioned that the air quality in Delhi has been remaining poor despite taking
various steps. It also recommended that variations between the States in the exposure to
outdoor and indoor air pollution should be taken into account while planning policies to
reduce this exposure and its health impact.

Health impacts of air pollution:
•

As per the State of Global Air Report 2018, over seven billion people that account for more
than 95 percent of the world's population are breathing unhealthy air and live in areas of
unsafe air. In the smaller levels, it causes irritation in the throat, lungs and eyes and other
respiratory problems and even asthma. Prolonged exposure to polluted air increases the
risk of cardiovascular disease. Contaminated air reduces the defense capacity of immune
system and make human body vulnerable to infections to microorganisms

•

Fine Particulate matter (mainly PM 2.5) directly responsible for cardiovascular diseases,
ischemia heart failure and lung cancer. Studies show that higher PM2.5 exposure can
impair brain development in children.

•

Elderly and Children are more vulnerable to their less developed immune system
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NGT REITERATES URGENCY IN CLEANING GANGA
Mains Level: Conservation, environmental pollution and degradation, environmental impact
assessment
Prelims: Ecology and Ecosystem

Context:
•

Observing an “urgent” need for cleaning the Ganga, the National Green Tribunal has said
the project to install sewage treatment plants in Haridwar should be advanced by a year.

Details:
•

According to the compliance affidavit, work is likely to be completed by February 2020.
Having regard to significance and urgency, it will be appropriate that effort is made to
advance commissioning of the project to June 2019.

•

The Bench also observed communication gap between National Green tribunal and
Central Pollution Control Board.

•

The observations came while the green panel was hearing a plea pertaining to the cleaning
of the Ganga. In July this year, the NGT had come down heavily on authorities stating that
no effective steps had been taken to clean the river. A series of directions were also issued.

•

Decentralised processing facilities have to be provided at points closest to the source of
generation of solid waste near hotels, dharamshalas and ashrams, the Bench said.

About National Green tribunal:
•

The National Green Tribunal has been established on 18.10.2010 under the National Green
Tribunal Act 2010 for effective and expeditious disposal of cases relating to environmental
protection and conservation of forests and other natural resources.

•

The responsibilities also include enforcement of any legal right relating to environment
and giving relief and compensation for damages to persons and property and for matters
connected therewith or incidental thereto.

•

It is a specialized body equipped with the necessary expertise to handle environmental
disputes involving multi-disciplinary issues.

•

The Tribunal is not bound by the procedure laid down under the Code of Civil Procedure,
1908, is guided by principles of natural justice. The Tribunal's dedicated jurisdiction in

www.iasgatewayy.com

044-26265326/9840097666/9600124042

136 | P a g e

The Hindu
Current Affairs
December - 2018
environmental matters shall provide speedy environmental justice and help reduce the
burden of litigation in the higher courts
•

The Tribunal is mandated to make and endeavour for disposal of applications or appeals
finally within 6 months of filing of the same.

NGT LEVIES RS. 25 CR. PENALTY ON DELHI
Mains level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Environmental pollution and degradation

Context:
•

The National Green Tribunal (NGT) on Monday directed the Delhi government to deposit
an environmental compensation of Rs. 25 crores with the Central Pollution Control Board
(CPCB) for failing to curb air pollution in the Capital.

Details:
•

The NGT Bench has said that the Delhi government would have to deposit a sum of Rs. 25
crores towards the cost of damage to the environment with the CPCB for restoration of the
damage. And further sais that failure to comply with this order would make the Delhi
government to deposit at least Rs. 10 crore per month till the order of this tribunal is fully
executed

•

Further, the Chief Secretary has been directed to prepare an action plan identifying the
name of the persons responsible to execute and supervise the plan, and in case of failure,
to bear the consequences.

•

The Bench further added that the Delhi government has liberty to recover the cost of
damage to the environment from its officers as well as from the polluters acting in
violation of the law

About National Green tribunal:
•

The National Green Tribunal has been established on 18.10.2010 under the National Green
Tribunal Act 2010 for effective and expeditious disposal of cases relating to environmental
protection and conservation of forests and other natural resources.

•

The responsibilities also include enforcement of any legal right relating to environment
and giving relief and compensation for damages to persons and property and for matters

www.iasgatewayy.com

044-26265326/9840097666/9600124042

137 | P a g e

The Hindu
Current Affairs
December - 2018
connected therewith or incidental thereto. It is a specialized body equipped with the
necessary expertise to handle environmental disputes involving multi-disciplinary issues.
The Tribunal is not bound by the procedure laid down under the Code of Civil Procedure,
1908, is guided by principles of natural justice.
•

The Tribunal's dedicated jurisdiction in environmental matters shall provide speedy
environmental justice and help reduce the burden of litigation in the higher courts

•

The Tribunal is mandated to make and endeavour for disposal of applications or appeals
finally within 6 months of filing of the same.

M.S. SWAMINATHAN CALLS GM CROPS A FAILURE;
CENTRE’S ADVISER FAULTS PAPER
Mains level: GS3: Awareness in the fields of IT, Space, Computers, robotics, Nano-technology,
bio-technology and issues relating to intellectual property rights; Food Security
Prelims level: Biotechnology; Agriculture

Context:
•

A research paper co-authored by leading agriculture scientist M.S. Swaminathan, which
describes Bt cotton as a ‘failure,’ was criticized by India’s Principal Scientific Adviser
(PSA), K. VijayRaghavan as ‘deeply flawed’.

•

GE crops a failure - Contention points by M.S.Swaminathan

•

Not in line with sustainable agriculture technology

•

BT cotton failed to provide livelihood security to cotton farmers

•

Biosafety protocols are not followed and no evalution mechanism in place

•

GE technology also raised input costs, made farmers dependent on seed companies

•

Insertion of foreign genes in the plant could lead to molecular and cellular events, which
are not clearly known

•

He has suggested GE to be the last resort and only based on needs and focus now should
be on sustainable agriculture

What are GM crops:
•

According to WHO, genetically modified organisms are the organisms in which genetic
material has been altered in a way that does not occur in natural recombination.

•

BT cotton is the only genetically modified crop allowed in India.
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•

All GM crops in India require approval from Genetic Engineering Appraisal Committee
(GEAC) for use in commercial production.

Related international protocol:
•

The Cartagena Protocol on Biosafety to the Convention on Biological Diversity is an
international agreement on biosafety as a supplement to the Convention on Biological
Diversity effective since 2003. The Biosafety Protocol seeks to protect biological diversity
from the potential risks posed by genetically modified organisms resulting from modern
biotechnology.

•

The Biosafety Protocol makes clear that products from new technologies must be based on
the precautionary principle and allow developing nations to balance public health against
economic benefits.

•

It will for example let countries ban imports of genetically modified organisms if they feel
there is not enough scientific evidence that the product is safe and requires exporters to
label shipments containing genetically altered commodities such as corn or cotton.

•

India has acceded to this Biosafety protocol.

‘BIOPLASTICS MAY NOT BE A VIABLE ALTERNATIVE TO PLASTIC’
Mains level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Environmental pollution

Context:
•

Bioplastics — often promoted as a climate-friendly alternative to petroleum-based plastics
— may lead to an increase in greenhouse gas emissions, according to a study.

Details:
•

According to a study, an increased consumption of bioplastics in the following years is
likely to generate increased greenhouse gas emissions from cropland expansion on a
global scale.

•

Though bioplastics are climate-neutral, plants which are generally helped in sequestrating
CO2 from the atmosphere, might get nullified when plants such as maize, wheat and
sugarcane are used to generate bioplastics

•

Also it has a potential to largely increase the conversion from forest areas to arable land.
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•

The study also mentions that the belief that bioplastics will reduce the amount of waste in
the oceans may not even come true.

•

On the other side, it is that by 2050, plastics could already be responsible for 15% of the
global CO2 emissions.

About Bioplastics:
•

Bioplastics are plastics derived from renewable biomass sources, such as vegetable fats
and oils, corn starch, straw, woodchips, food waste, etc.

•

Bioplastic can be made from agricultural by-products and also from used plastic bottles
and other containers using microorganisms.

•

Common plastics, such as fossil-fuel plastics (also called petrobased polymers) are derived
from petroleum or natural gas.

SC DIRECTS CENTRE TO DECLARE AREA AROUND
NATIONAL PARKS AS ECO-SENSITIVE
Mains: GS 3: Environmental conservation
Prelims level: Environmental conservation

Context:
•

The Supreme Court on Tuesday directed the Union Environment Ministry to declare 10
km area around 21 national parks and wildlife sanctuaries across the country as ‘ecosensitive zones’.

Details:
•

The Supreme Court bench took the initiative after its amicus curiae (advisor) informed the
court that the State governments have taken no effort to protect the area around these
sanctuaries and parks. The court ordered the Centre to make the declaration “at the
earliest”. Any plea for modification by the States concerned should be made to the
Environment Ministry in two weeks.
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Related 21 national parks and wildlife sanctuaries:
NATIONAL PARK/WILDLIFE SANCTUARY

PLACE

Pobitora sanctuary

Assam

Hemis High Altitude and Kishtewar national parks,

Jammu and

Changthang, Hokersar, Trikuta sanctuaries

Kashmir

Jogimatti, Thimlapura and Yadahalli Chinkara sanctuaries

Karnataka

Deolgaon Rehekuri and Thane Creek Flamingo sanctuaries and the Maharastra
Malvan marine sanctuary
Siroi National Park and Khongjaingamba Ching sanctuary

Manipur

Fakim and Puliebadze and Rangapahar sanctuaries

Nagaland

Jorepokhri sanctuary

West Bengal

Dr. Bhimrao Ambedkar bird sanctuary and Pilibhit sanctuary

Uttar Pradesh

Baghmara Pitcher Plant sanctuary

Meghalaya

SCIENTISTS CREATE BEE VACCINE TO FIGHT OFF ‘INSECT APOCALYPSE’
Mains Level: GS 3: Science and Technology- developments and their applications and effects
in everyday life
Prelims level: Medicines and Pharma

Context:
•

Scientists in Finland have developed what they believe is the world’s first vaccine to
protect bees against disease, raising hopes for tackling the drastic decline in insect
numbers which could cause a global food crisis.

Details:
•

Bees are vital pollinating agents, help in fertilization of three out of four crops around the
globe, indeed helpful for world food production

•

But in recent years bee populations around the world have been dying off from “colony
collapse disorder”, a mysterious scourge blamed on mites, pesticides, virus, fungus, or
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some combination of these factors. It has been found that more than 40% of invertebrate
pollinators, particularly bees and butterflies, are facing extinction.
•

This extinction affects pollination and hence affects food productivity across the globe.

•

Hence this developed vaccine strives to give bees resistance to fight off severe microbial
diseases that can be fatal for pollinator communities.

INDIA RECORDED 95 TIGER DEATHS IN 2018, 41 OUTSIDE RESERVES
Mains Level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Biodiversity

Context:
•

According to the National Tiger Conservation Authority’s (NTCA) records till December
15, 2018, there were 95 cases of tiger deaths in the country. Of this, 41 cases of tiger deaths
outside tiger reserves have been reported.

Details:
•

Most of the deaths outside tiger reserves in the country were reported in Maharastra in
2018, which is mainly because more than a third of its tigers live outside tiger reserves in
the State. And also, in many areas, they are venturing into human dominated landscape
which increases the probability of human-animal conflict and results in deaths

•

The NTCA maintains the official database of tiger mortality in the country, and compiles
figures from reports sent by different States on the basis of recovery of bodies or seizure of
body parts.

About NTCA:
•

It is a statutory body under the Ministry of Environment, Forests and Climate Change
constituted under enabling provisions of the Wildlife (Protection) Act, 1972. It was initially
launched in 2005, following the recommendations of the Tiger Task Force. It was given
statutory status by 2006 amendment of the Wildlife Protection Act

•

It is set up under the chairmanship of the Minister of Environment, Forests and Climate
Change. It approves the reserve specific tiger conservation plan prepared by the State
Government. evaluate and assess various aspects of sustainable ecology and disallow any
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ecologically unsustainable land use such as, mining, industry and other projects within the
tiger reserves;
•

provide for management focus and measures for addressing conflicts of men and wild
animal and to emphasize on co-existence in forest areas outside the National Parks,
sanctuaries or tiger reserve, in the working plan code;

•

provide information on protection measures including future conservation plan,
estimation of population of tiger and its natural prey species, status of habitats, disease
surveillance, mortality survey, patrolling, reports on untoward happenings and such other
management aspects as it may deem fit including future plan conservation;

•

ensure critical support including scientific, information technology and legal support for
better implementation of the tiger conservation plan; Facilitate ongoing capacity building
programme for skill development of officers and staff of tiger reserves.

•

The National Tiger Conservation Authority (NTCA) recently ordered that there would be
no tribal rights under the Scheduled Tribes and Other Traditional Forest Dwellers
(Recognition of Forest Rights) Act, 2006 (FRA) in critical tiger habitats.

THE INDIAN BUSTARD: ON ITS LAST LEGS
Mains Level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Biodiversity

Context:
•

The Great Indian Bustard, showing its decline in recent years.

Details:
•

India, effectively the only home of the bustards, now harbours less than 150 individuals in
five States.

•

It is critically endangered — IUCN Red data list

Habitat:
•

Arid and semi-arid grasslands with scattered short scrub, bushes and low intensity
cultivation in flat or gently undulating terrain. It avoids irrigated areas

•

Found in India and the adjoining regions of Pakistan.
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•

In India, the bird was historically found in Punjab, Haryana, Uttar Pradesh, Madhya
Pradesh, Chhattisgarh, Odisha, Andhra Pradesh, Rajasthan, Gujarat, Maharashtra,
Karnataka and Tamil Nadu.

•

Today the bustard is restricted to isolated pockets in Andhra Pradesh, Gujarat, Karnataka,
Maharashtra, Madhya Pradesh and Rajasthan

•

It is state bird of Rajasthan

Reasons for threat:
•

Hunting for sport and food, despite being listed in Schedule I of India's Wildlife Protection
Act.

•

Grassland conversion, dispersal of birds into agricultural landscapes. The intensification
of agriculture, including more pesticides, barbed-wire fences and new crops could
endanger the birds’ survival in this landscape.

•

Developmental projects such as new wind turbines, more power lines are reasons for its
decimation. Bustards, with their poor frontal vision and heavy bodies, cannot manoeuvre
away from cables in time, they get charred to death due to collisions with power lines.

•

Also mining, stone quarrying havae increased the severity of habitat degradation and
disturbance.

IAF PLANE TAKES TO THE AIR ON BLENDED BIO-FUEL
Prelims: Environment – Pollution Control
Context:
•

For the first time, an An-32 transport aircraft of the Indian Air Force (IAF) flew with
blended bio-jet fuel produced from Jatropha oil, unlocking the possibility of gradually
expanding it to the entire service at some point.

Details:
•

The Indian Air Force flew its military aircraft successfully using a mix of biofuel and
Aviation Turbine Fuel (ATF) (a mix of 10 per cent bio-jet fuel produced from Jatropha and
90 per cent ATF)

•

This has the dual benefit of reducing the carbon footprint as well as usage of fossil fuels.
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•

With this India has thus joined a league of select nations to have “developed, tested and
certified” a single step Hydro-processed Renewable Jet (HRJ) process to convert nonedible oil into biofuel for use on military aircraft.

About bio-fuel:
•

Biofuel is a hydrocarbon fuel produced from organic matter.

Generation of biofuels:
•

First Generation biofuels are produced directly from food crops by abstracting the oils for
use in biodiesel or producing bioethanol through fermentation. Crops such as wheat and
sugar are the most widely used feedstock for bioethanol while oil seed rape has proved a
very effective crop for use in biodiesel.

•

Second Generation biofuels are produced from non-food crops such as wood, organic
waste, food crop waste and specific biomass crops. Cellulosic ethanol technology fits in
here, as do non-food crop technologies such as jatropha-based biofuels.

•

Third Generation of biofuels is based on improvements in the production of biomass. It
takes advantage of specially engineered energy crops such as algae as its energy source.
The algae are cultured to act as a low-cost, high-energy and entirely renewable feedstock.
It is predicted that algae will have the potential to produce more energy per acre than
conventional crops.

•

Fourth Generation Biofuels are aimed at not only producing sustainable energy but also a
way of capturing and storing co2.

34 YEARS AFTER BHOPAL LEAK, SURVIVORS CONTINUE FIGHT
Mains level: GS 3: Conservation, environmental pollution and degradation, environmental
impact assessment
Prelims level: Environmental pollution and degradation

Context:
•

Thirty-four years after the Bhopal gas tragedy, survivors continue to demand proper
rehabilitation, adequate compensation and proper medical treatment for ailments caused
by the toxic leak.

Details:
•

It is termed as the world's worst industrial disaster.
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•

Over 15,000 people were killed after methyl isocyanate leakage from the pesticide plant of
Union Carbide India Limited (UCIL) in the city. More than 5 Lakh people were affected
due to the toxic leak. Till now, no proper medical care, adequate compensation, and
cleaning of the groundwater and soil have been done. Various organizations who are
fighting for gas leak survival and also associations by survivors have been fighting for
necessary compensation and protection measures

•

Recent scientific studies show that deaths and diseases attributable to exposure to Union
Carbide’s gases continue to occur in Bhopal. And also, over 80% of the recommendations
of the Supreme Court-appointed monitoring committee for medical rehabilitation of
victims remain to be implemented.

•

Contamination has spread to 42 settlements around the factory with a population of over
1,00,000. But it is said that there is no coordinated action between the state of Madhya
Pradesh and the Centre

About Bhopal Gas Tragedy:
•

On the night of 2 December 1984, a gas leak at the Union Carbide India Limited (UCIL)
pesticide plant in Bhopal led to the deaths of about 4000 people and affected lakhs of
people’s health adversely, with the disaster’s aftereffects continuing to this day.

Background:
•

UCIL was a pesticide plant which manufactured the pesticide carbaryl (chemical name: 1naphthyl methylcarbamate)

•

Carbaryl was discovered by an American company Union Carbide Corporation (UCC)
which was UCIL’s parent company holding majority stake. Minority stakes were held by
Indian banks and public.

•

UCIL manufactured carbaryl using methyl isocyanate (MIC) as an intermediate. Although
there are other methods to produce the end-product, they cost more.

•

MIC is highly toxic chemical and extremely dangerous to human health.

•

Around midnight of 2 December 1984, residents of Bhopal surrounding the pesticide plant
began to feel the irritating effects of MIC and started fleeing from the city. However,
thousands were dead by morning.
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•

The government of India and activists blame UCIL for flouting safety norms and
neglecting proper maintenance and safety procedures. During the build-up to the leak, the
plant’s safety systems for the extremely poisonous MIC were not functioning.

•

Many valves and lines were in disrepair, and many vent gas scrubbers as well as the
steam boiler meant for cleaning the pipes were out of service.

•

There were three tanks were MIC was stored and the leak occurred in tank E610. This tank
contained 42 tons of MIC when it should have contained only 30 tons as per safety rules.

•

During the late hours of that fateful night, water is believed to have entered a side pipe
and into the tank when workers were trying to unclog it. This caused an exothermic
reaction in the tank and increased the tank’s pressure slowly which led to the atmospheric
venting of the gas.

•

By 11:30 PM, the workers inside the plant were beginning to experience the effects of the
toxin.

•

There were three safety devices in the plant which could have averted the disaster had
they been working properly – a refrigeration system, a flare tower and a vent gas
scrubber. The refrigeration system was meant to cool the MIC tank, the flare tower was
meant to burn the escaping MIC and the gas scrubber, which had been turned off at that
time, was too small to handle a calamity of this scale.

•

About 40 metric tons of MIC escaped into the atmosphere within 2 hours.

•

The police in Bhopal were informed of the leak by about 1:00 AM. The public became
aware of the leak mostly through direct contact with the gas and also by coming out into
the public to see what the commotion was about. A timely warning that they should have
looked for shelter might also have mitigated the effects of the tragedy.

•

Initial effects of exposure:
 Coughing
 Feeling of suffocation
 Severe eye irritation
 Burning in the respiratory tract
 Breathlessness
 Stomach pain and vomiting
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 Blepharospasm (abnormal contraction or twitching of the eyelid)

After effects, continuing still:
•

By the morning of 3rd December, thousands of people had perished due to choking,
pulmonary oedema and reflexogenic circulatory collapse. Autopsies indicated that not
only lungs, people’s brains, kidneys and liver were also affected.

•

The stillbirth rate went up by 300% and the neonatal mortality rate shot up by 200%.

•

There were mass burials and cremations in Bhopal.

•

Flora and fauna were also severely affected with large number of animal carcasses being
seen in the vicinity. Trees became barren within a few days. Supply of food became scarce
due to fear of contamination. Fishing was also prohibited.

•

The Indian government passed the Bhopal Gas Leak Disaster Act in March 1985 which
gave the government the rights to legally represent all victims of the disaster whether in
India or elsewhere.

•

At least 200,000 children were exposed to the gas and they were more vulnerable owing to
their small heights. Hospitals and clinics were flooded with victims and the medical staff
was not adequately trained to handle MIC exposure.

•

Lawsuits were filed against UCC in the US federal court. In one lawsuit, the court
suggested UCC to provide between $5 million and $10 million to help the victims. UCC
agreed to pay $5 million. But the Indian government refused this offer and claimed $3.3
billion.

•

An out-of-court settlement was reached in 1989 when UCC agreed to pay $470 million for
damages caused and paid the sum immediately.

•

In 1991, Bhopal authorities charged Warren Anderson, the CEO and Chairman of UCC at
the time of the tragedy with manslaughter.

•

He had come to Bhopal immediately after the disaster and was ordered by the Indian
government to leave.

•

After being charged, he failed to turn up in court and was declared a fugitive from justice
by the Bhopal court February 1992. Even though the central government pressed the US
for extraditing Anderson, nothing came of it. Anderson died in 2014 never having faced
trial.
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•

In 2010, 7 former UCIL employees were sentenced to 2 years imprisonment and fined Rs 1
lakh for causing death by negligence. Most of them were in their seventies and were
released on bail.

•

The gas leak has significant long-term health effects because of which people who were
exposed are suffering till date.

•

Problems include chronic eye problems, problems in the respiratory tract, neurological
and psychological problems due to the trauma.

•

Children who were exposed have problems such as stunted growth and intellectual
impairments.

•

A 2014 report said that survivors still suffer from serious medical conditions including
birth defects for subsequent generations and heightened rates of cancer and tuberculosis.

•

The disposal of toxic waste lying inside and in the vicinity of the factory is still a problem.
The groundwater and the soil have also been severely polluted.

•

The fight for justice by the victims of this man-made disaster is still going on.

•

UCIL is now owned by Dow Chemical Company. UCC still maintains that the accident
was a result of sabotage by disgruntled employees.

13 FEARED DEAD IN MEGHALAYA COAL MINE
Mains Level: GS 2: mechanisms, laws, institutions and Bodies constituted for the protection
and betterment of these vulnerable sections.
Prelims level: Policies, Acts and Amendments

Context:
•

At least 13 miners are feared dead in a coal mine accident in Meghalaya’s East Jaintia Hills
district on Thursday.

Details:
•

District police officials said the miners were trapped inside the coal mine after they
accidentally cut through an adjoining abandoned mine filled with water.

•

The National Green Tribunal has banned unscientific and unsafe rat-hole coal mining in
Meghalaya since 2014. A case has been registered against unknown people for their
involvement in the illegal mining of coal.

Few more details on coal mine deaths:
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•

India has good safety record in open-cast mining, but when it comes to underground
mining, safety record is extremely poor

•

There are also questions about the validity of Indian numbers given the large number of
illegal wildcat mines where accidents, let alone fatalities, never make it to the official
statistics

•

It has among the highest rates of fatalities and injuries in the coal industry from the
collapse of roofs and walls in the world.

•

India also has unusually high incidents of accidents caused by the surface movement of
heavy machinery – strictly speaking not even a consequence of actual mining activity but
a clear sign of administrative failings. Miners are also exposed to a number of hazards that
adversely affect their health, including dust, noise, heat and humidity.

•

The problem of inadequate compensation is another debilitating factor

About National Green tribunal:
•

The National Green Tribunal has been established on 18.10.2010 under the National Green
Tribunal Act 2010 for effective and expeditious disposal of cases relating to environmental
protection and conservation of forests and other natural resources.

•

The responsibilities also include enforcement of any legal right relating to environment
and giving relief and compensation for damages to persons and property and for matters
connected therewith or incidental thereto.

•

It is a specialized body equipped with the necessary expertise to handle environmental
disputes involving multi-disciplinary issues.

•

The Tribunal is not bound by the procedure laid down under the Code of Civil Procedure,
1908, is guided by principles of natural justice.

•

The Tribunal's dedicated jurisdiction in environmental matters shall provide speedy
environmental justice and help reduce the burden of litigation in the higher courts

•

The Tribunal is mandated to make and endeavor for disposal of applications or appeals
finally within 6 months of filing of the same.
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FIRST MANNED SOYUZ MISSION TO ISS SINCE OCTOBER FAILURE
Mains level: GS3- Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims level: Space

Context:
•

A Soyuz rocket carrying Russian, American and Canadian astronauts took off from
Kazakhstan and reached orbit on Monday, in the first manned mission since a failed
launch in October.

About International Space Station (ISS):
•

It is a habitable human-made satellite that orbits around the earth. It serves home for
astronaut’s crews.

•

The first piece of the International Space Station was launched in 1998 after which more
pieces were added. The firs crew arrived on ISS in November 2000 after which the space
station has been continuously occupied.

•

The primary space agency partners on the ISS project are NASA of USA, Russia’s Federal
Space Agency (Roscosmos), the European Space Agency, the Canadian Space Agency and
the Japan Aerospace Exploration Agency. These agencies continue to operate the ISS
today.

•

It flies at an altitude between 220km and 410 km above the earth. This is the low-earth
orbit. With the naked eye, the ISS can be seen from nearly every area of Earth at different
points in time.

•

The ISS is a space environment research laboratory and observatory. Crew members
conduct experiments in many scientific fields including: biology, human biology, physics,
astronomy, and meteorology on the ISS.

•

These explorations will benefit human and robotic exploration of destinations beyond
low-Earth orbit, including asteroids and Mars.

5.8-TONNE GSAT-11 READY FOR LAUNCH
Mains level: GS3- Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims level: Space
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Context:
•

A team of top officials and engineers
of

the

Indian

Space

Research

Organisation (IISRO), now stationed
in the Guiana Space Centre, South
America, is going over the last steps
before it sees off the heaviest Indian
communication satellite, GSAT-11, to
its space orbit.

About GSAT 11:
•

GSAT-11 is the next generation high throughput communication satellite (HTTs)

•

The heaviest geostationary communication satellite with its lift-mass of about 5600 Kg

•

It is planned to be launched using the European spacecraft (Ariane-5 launch vehicle) in
French Guiana as ISRO’s own Geo Synchronous Satellite Launch Vehicle Mark III (GSLV
MKIII) rocket can only lift a satellite weighing not more than four tonnes to Geostationary
transfer orbit.

•

The satellite will be initially placed in the Geosynchronous Transfer Orbit and will
subsequently be raised to Geostationary Orbit by firing the Liquid Apogee Motor onboard
the satellite.

•

The satellite’s designed lifetime is more than 15 years.

Significance:
• It is a multi-beam satellite operating over India in Ka/Ku bands employing frequency
reuse technique
• It helps to link the villages and towns in this country with quality high-speed Wi-Fi
service and also integrate internet and television services
• GSAT-11 will play a vital role in providing broadband services across the country. It will
also provide a platform to demonstrate new generation applications
• It could generate a bandwidth of more than 12GBPS connectivity and hence could provide
the Indian region superior communication and much supportive for internet-driven
services, VSAT operations and rural connectivity and internet connectivity to untouched
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areas. The HTSs will also be the backbone of pan-India digital or easy Internet-based
programmes and services — such as Digital India, Bharath Net for rural e-governance,
and commercial and public sector VSAT Net service providers

OVER 100 NEW EXOPLANETS DISCOVERED
Mains Level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims Level: Space

Details:
•

Scientists have discovered a cache over 100 new exoplanets using data from NASA’s
Kepler Space telescope as well as ground-based observatories.

•

The diverse planets are expected to play a large role in developing the research field of
exoplanets and life in the Universe.

Exoplanets:
•

An exoplanet or extrasolar planet is a planet that orbits a star other than the Sun. There are
planets that are so near to their star that they take only a few hours to orbit and there are
others so far away that they take thousands of years to orbit. Some are so far out that it is
difficult to tell whether they are gravitationally bound to the star.

•

The discovery of exoplanets has intensified interest in the search for extra-terrestrial life.
There is special interest in planets that orbit in a star’s habitable zone, where it is possible
for liquid water, a prerequisite for life on Earth, to exist on the surface. The study of
planetary habitability also considers a wide range of other factors in determining the
suitability of a planet for hosting life.

•

Besides exoplanets, there are also rogue planets, which do not orbit any star and which
tend to be considered separately, especially if they are gas giants, in which case they are
often counted

WATER TRACES FOUND ON ASTEROID BENNU
Mains level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims: Space

Context:
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•

NASA's OSIRIS-REx spacecraft discovered evidence of water on a relatively nearby
skyscraper-sized asteroid, Bennu, a rocky acorn-shaped object that may hold clues to the
origins of life on Earth, scientists said on Monday.

Details:
•

OSIRIS-REx, which flew last week within a scant 12 miles (19 km) of the asteroid Bennu,
some 1.4 million miles (2.25 million km) from Earth, found traces of hydrogen and oxygen
molecules - part of the recipe for water and thus the potential for life - embedded in the
asteroid's rocky surface.

•

Data obtained from the spacecraft's two spectrometers, the OSIRIS-REx Visible and
Infrared Spectrometer (OVIRS) and the OSIRIS-REx Thermal Emission Spectrometer
(OTES) revealed the presence of molecules that contain oxygen and hydrogen atoms
bonded together, known as 'hydroxyls.'

•

While Bennu itself is too small to have ever hosted liquid water, the finding indicates that
liquid water was present at some time on Bennu's parent body, a much larger asteroid.

•

Asteroids are among the leftover debris from the solar system's formation some 4.5 billion
years ago.

•

Scientists believe asteroids and comets crashing into early Earth may have delivered
organic compounds and water that seeded the planet for life, and atomic-level analysis of
samples from Bennu could provide key evidence to support that hypothesis.

•

Scientists are still trying to understand the role that these carbon-rich asteroids played in
delivering water to the early Earth and making it habitable.

•

The probe, on a mission to return samples from the asteroid to Earth for study, was
launched in 2016. Bennu, roughly a third of a mile wide (500 meters), orbits the sun at
roughly the same distance as Earth.

•

There is concern among scientists about the possibility of Bennu impacting Earth late in
the 22nd century.

•

It is regarded as a Potentially Hazardous Asteroid, as its orbit brings it within 200,000
miles of the Earth, which means it has a high probability of impacting Earth in the late
22nd Century.
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About the Mission:
•

OSIRIS-Rex stands for Origins, Spectral Interpretation, Resource Identification, SecurityRegolith Explorer.

•

It is the third mission in NASA’s New Frontiers program, which previously sent the New
Horizons spacecraft zooming by Pluto and the Juno spacecraft into orbit around Jupiter.

•

It will spend two years travelling towards Bennu, arriving at the asteroid in August 2018.
The probe will orbit the asteroid for 3 years, conducting several scientific experiments,
before returning to Earth, with the sample capsule expected to land in Utah, USA in
September 2023.

Scientific goals of mission:
•

Scientific experiments to better understand the asteroid.

•

To collect a sample of regolith- the loose, soil-like material, this covers the surface of the
asteroid. The material returned is expected to enable scientists to learn more about the
formation and evolution of the Solar System

Reason for Bennu being chosen for study:
•

Proximity to earth and has a similar orbit to earth

•

Being able to ensure that the regolith stays on its surface

•

It is a primitive asteroid, not underwent much changes, which is of interest to study to
understand better the beginning of the solar system.

VOYAGER 2 PROBE REACHES INTERSTELLAR SPACE: NASA
Mains level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims: Space

Context:
•

NASA’s Voyager 2 has become the second human-made object in history to reach the edge
of our solar system, after the spacecraft exited the protective bubble of particles and
magnetic fields created by the Sun.

Details:
•

Voyager 2 is the only probe ever to study Neptune and Uranus during planetary flybys.
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•

Voyager 2 is the only spacecraft to have visited all four gas giant planets — Jupiter,
Saturn, Uranus and Neptune

•

Its twin, Voyager 1, crossed this boundary in 2012, but Voyager 2 — launched 41 years ago
— carries a working instrument that will provide first-of-its-kind observations of the
nature of this gateway into interstellar space.

•

Their observations complement data from NASA’s Interstellar Boundary Explorer (IBEX),
a mission that is remotely sensing that boundary.

Interstellar space:
•

In simple terms, it is a part of space that exists
between stars

•

Scientists define the beginning of interstellar
space as the place where the sun’s constant
flow of material and magnetic field stop
affecting its surroundings. This place is called
the heliopause. It marks the end of a region
created by our sun that is called the
heliosphere. The sun creates this heliosphere by sending a constant flow of particles and a
magnetic field out into space at over 670,000 miles per hour. This stream is called the ‘solar
wind.’

INSIGHT MARS LANDER TAKES ITS FIRST SELFIE
Mains level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims level: Space

Details:
•

The spacecraft used a camera on its robotic arm to take its first selfie—a mosaic made up
of 11 images.

•

This is the same imaging process used by NASA's Curiosity rover mission, in which many
overlapping pictures are taken and later stitched together.

•

Visible in the selfie are the lander's solar panel and its entire deck, including its science
instruments.
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About NASA’s InSight:
•

The Interior Exploration using Seismic Investigations, Geodesy and Heat Transport
(InSight) mission is a robotic lander designed to study the deep interior of the planet Mars.

•

It was manufactured by Lockheed Martin and is managed by NASA's Jet Propulsion
Laboratory.

•

It has to place 'seismometer', on the surface to measure the seismic activity and provide
accurate 3D models of Mars's interior and measure heat flow and transfer within Mars
using a heat probe to study the planet's early geological evolution

ISRO'S GSLV-F11/GSAT-7A MISSION SUCCESSFUL
Mains level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, nano-technology,
bio-technology and issues relating to intellectual property rights.
Prelims level: Space

Context:
•

The Indian Space Research Organisation
(ISRO) sucessfully placed GSAT-7A, the
second communication satellite meant
primarily for military applications in
orbit.

Details:
•

GSLV-F11

(Geosynchronous

Satellite

Launch Vehicle) carrying the satellite
lifted off from the second launch pad of
Satish

Dhawan

Space

Centre

in

Sriharikota.
•

It was the 13th flight of GSLV Mark II and
the seventh flight with an indigenous
cryogenic engine.

•

Around 19 minutes after take-off, the
three-stage launcher ejected the satellite
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into a geosynchronous transfer orbit.
•

In the coming days, the satellite will be moved to its final geostationary orbital slot at an
altitude of around 35,000km by firing its onboard chemical propulsion system.

•

Gsat-7A, the 39th communication satellite of Isro, has communication capabilities to users
in Ku-band over the Indian region.

•

Gsat-7A is expected to interlink all ground-based radars, airbases and airborne early
warning and control aircraft for surveillance, maintain air superiority, gather intelligence
by detecting aircraft, vessels and other vehicles in long range.

About the satellite:
•

GSLV – F11 is ISRO’s fourth generation launch vehicle with three stages. The four-liquid
strap-ons and a solid rocket motor at the core form the first stage.

•

The second stage is equipped with high thrust engine using liquid fuel.

•

The Cryogenic Upper Stage forms the third and final stage of the vehicle.

•

The GSAT-7A incorporates chemical propulsion system to provide an operational mission
life of a minimum of eight years.

•

Chemical propulsion will be used for orbit raising as well as for on orbit attitude
correction operations.

•

Sufficient redundancy is built into the Spacecraft for continued service.

•

It is an advanced military communications satellite meant exclusively for the Indian Air
force.

•

GSAT-7A is similar to Indian navy's GSAT-7 and the Indian Air Force will be the sole
operator of the satellite.

•

It will qualitatively unify its assets and improve combined, common intelligence during
operations

•

GSAT-7A will enable IAF to interlink different ground radar stations, ground airbase and
Airborne early warning and control (AWACS) aircraft such as Beriev A-50 Phalcon and
DRDO AEW&CS. The satellite will enhance Network-centric warfare capabilities of the
Indian Air Force and therefore enhance its global operations. The satellite will also be used
by Indian Army's Aviation Corps for its helicopters and UAV's operations.

•

It will support aerial activities of the Army and the Navy wherever required.
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INSIGHT LANDER PLACES FIRST INSTRUMENT ON MARS
Mains level: GS 3: Awareness in the fields of IT, Space, Computers, Robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims level: Space

Context:
•

NASA's InSight lander has deployed its first instrument onto the surface of Mars,
completing a major mission milestone.

Details:
•

New images from the lander show the seismometer on the ground, its copper-colored
covering faintly illuminated in the Martian dusk.

•

The InSight team has been working carefully toward deploying its two dedicated science
instruments onto Martian soil since landing on Mars on Nov. 26.

•

Meanwhile, the Rotation and Interior Structure Experiment (RISE), which does not have
its own separate instrument, has already begun using InSight's radio connection with
Earth to collect preliminary data on the planet’s core.

About NASA’s InSight:
•

The Interior Exploration using Seismic Investigations, Geodesy and Heat Transport
(InSight) mission is a robotic lander designed to study the deep interior of the planet Mars.

•

It was manufactured by Lockheed Martin and is managed by NASA's Jet Propulsion
Laboratory.

•

It aims to place 'seismometer', on the surface to measure the seismic activity and provide
accurate 3D models of Mars's interior and measure heat flow and transfer within Mars
using a heat probe to study the planet's early geological evolution

CDSCO ISSUES SAFETY NORMS FOR ACNE DRUG
Mains Level: GS 2: Issues relating to development and management of Social Sector/Services
relating to health
Prelims Level: Health

Context:
•

The Central Drugs Standard Control Organisation (CDSCO) has issued safety guidelines
for Isotretinoin, an oral drug, which is used in the treatment of severe acne.
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Details:
•

The drug was approved in 2002. Drug Controller General has directed Drug Controllers of
all the States and the Union Territories to monitor the sale, manufacture and distribution
of Isotretinoin, which can cause birth defects in progeny if taken without proper guidance.

•

The directions have been given after taking recommendations from the Subject Experts
Committee with CDSCO.

Central Drugs Standard Control Organisation:
•

It is the national regulatory body for Indian pharmaceuticals and medical devices, and
serves parallel function to the European Medicines Agency of the European Union, the
PMDA of Japan, the Food and Drug Administration of the United States and the
Medicines and Healthcare products Regulatory Agency of the United Kingdom.

•

Major functions of CDSCO
 Regulatory control over the import of drugs
 approval of new drugs and clinical trials
 meetings of Drugs Consultative Committee (DCC) and Drugs Technical Advisory
Board (DTAB)
 approval of certain licenses as Central License Approving Authority is exercised by
the CDSCO headquarters.

•

Within the CDSCO, the Drug Controller General of India (DCGI) regulates pharmaceutical
and medical devices, under the gamut of Ministry of Health and Family Welfare.
 The DCGI is advised by the Drug Technical Advisory Board (DTAB) and the Drug
Consultative Committee (DCC).
 It is divided into zonal offices which do pre-licensing and post-licensing
inspections, post-market surveillance, and recalls when needed.

AI SYSTEM MAY ACCELERATE SEARCH FOR CANCER DISCOVERIES
Mains level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims level: Artificial Intelligence and Robotics

Details:
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•

The system, called LION LBD (Literature Based Discovery) and developed by researchers
at the University of Cambridge in the UK, has been designed to assist scientists in the
search for cancer-related discoveries.

•

It is the first literature-based discovery system aimed at supporting cancer research

•

Cancer is a complex class of diseases that are not completely understood and are the
second-leading cause of death worldwide

•

Cancer development involves changes in numerous chemical and biochemical molecules,
reactions and pathways, and cancer research is being conducted across a wide variety of
scientific fields, which have variability in the way that they describe similar concepts.

•

LION LBD uses AI to help scientists keep up-to-date with published discoveries in their
field, but could also help them make new discoveries by combining what is already
known in the literature by making connections between sources that may appear to be
unrelated. For example, you may know that a cancer drug affects the behaviour of a
certain pathway, but with LION LBD, you may find that a drug developed for a totally
different disease affects the same pathway

About Literature-Based Discovery:
•

It seeks to make new discoveries by combing pieces of information from disconnected
sources. The key idea behind the original version of LBD is that concepts that are never
explicitly linked in the literature may be indirectly linked through intermediate concepts.

•

The design of the LION LBD system allows real-time search to discover indirect
associations between entities in a database of tens of millions of publications while
preserving the ability of users to explore each mention in its original context.

GOOGLE'S NEW AI MODEL TO HELP DETECT DIABETIC RETINOPATHY
Mains Level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims level: Information Technology

Context:
•

Google has developed an Artificial Intelligence (AI) model that can detect diabetic
retinopathy with a level of accuracy on par with human retinal specialists, the technology
giant said.
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Details:
•

More than 400 million people in the world have diabetes. A third of them have diabetic
retinopathy -- a complication that can cause permanent blindness.

•

Using the new assistive technology, doctors and staff can screen more patients in less time,
sparing people from blindness through a more timely diagnosis

•

Due to limited access to eye care specialists and staff capable of screening for the disease,
diabetic retinopathy often goes undetected. AI would now help to solve this problem.

About AI:
•

An intelligence exhibited by machines

•

It is a branch of computer science which deals with creating computers or machines as
intelligent as human beings.

•

It is a simulation of human intelligence processes such as learning (the acquisition of
information and rules for using the information), reasoning (using the rules to reach
approximate or definite conclusions), and self-correction by machines, especially
computer systems.

•

Nowadays it has become an umbrella term which encompasses everything from robotic
process automation to actual robotics.

Areas of AI technologies:
•

Robotic process automation: Automation is the process of making a system or processes
function automatically. Robots can be programmed to perform high-volume, repeatable
tasks normally performed by humans and further it is different from IT automation
because of its agility and adaptability to the changing circumstances.

•

Natural language processing (NLP) is the processing of human language and not
computer language by a computer program. For Example, spam detection, which looks at
the subject line and the text of an email and decides if it’s junk.

•

Pattern recognition is a branch of machine learning that focuses on identifying patterns in
data.

•

Machine vision is the science of making computers visualize by capturing and analyzing
visual information using a camera, analog-to-digital conversion, and digital signal
processing.
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•

It is often compared to human eyesight, but machine vision isn’t bound by biology and
can be programmed to see through walls. It is used in a range of applications from
signature identification to medical image analysis.

•

Machine learning: Field of study that gives computers the ability to learn without being
explicitly programmed. Deep learning is a subset of machine learning and can be thought
of as the automation of predictive analytics.

•

Robotics is a field of engineering focused on the design and manufacturing of robots.
Robots are often used to perform tasks that are difficult for humans to perform or perform
consistently.

‘BIG BIRD’ TO TAKE INTERNET TO VILLAGES
Mains level: GS 3- Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, bio-technology and issues relating to intellectual property rights.
Prelims level: Space

Context:
•

India’s first six-tonne-class ‘big bird’ in space, advanced communication satellite GSAT-11,
was put into orbit in the early hours of Wednesday from the European spaceport in
Guiana in South America.

Details:
•

The satellite aims to enable high-speed satellite-based Internet services to users in rural
and remote areas
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•

It will meet most of the requirements of providing broadband connectivity to rural and
inaccessible village panchayats under Bharat Net, which is part of the Digital India
initiative.

•

This, along with GSAT-29 and GSAT-19, smaller satellites already launched from within
India, will herald a new era of satellite-driven reliable high-throughput data services.
Villages, remote locations and VSAT operators, who drive private and public sector data
services, will be the main gainers.

•

These services would in turn help to bridge rural-urban divide

About GSAT 11:
•

GSAT-11 is the next generation high throughput communication satellite (HTTs)

•

The heaviest geostationary communication satellite with its lift-mass of about 5600 Kg

•

It is planned to be launched using the European spacecraft (Ariane-5 launch vehicle) in
French Guiana as ISRO’s own Geo Synchronous Satellite Launch Vehicle Mark III (GSLV
MKIII) rocket can only lift a satellite weighing not more than four tonnes to Geostationary
transfer orbit

•

The satellite will be initially placed in the Geosynchronous Transfer Orbit and will
subsequently be raised to Geostationary Orbit by firing the Liquid Apogee Motor onboard
the satellite.

•

The satellite’s designed lifetime is more than 15 years

Significance:
• It is a multi-beam satellite operating over India in Ka/Ku bands employing frequency
reuse technique
• It helps to link the villages and towns in this country with quality high-speed Wi-Fi
service and also integrate internet and television services
• GSAT-11 will play a vital role in providing broadband services across the country. It will
also provide a platform to demonstrate new generation applications
• It could generate a bandwidth of more than 12GBPS connectivity and hence could provide
the Indian region superior communication and much supportive for internet-driven
services, VSAT operations and rural connectivity and internet connectivity to untouched
areas
www.iasgatewayy.com

044-26265326/9840097666/9600124042

164 | P a g e

The Hindu
Current Affairs
December - 2018
• The HTSs will also be the backbone of pan-India digital or easy Internet-based
programmes and services — such as Digital India, BharathNet for rural e-governance, and
commercial and public sector VSAT Net service providers

SIX NEW ANTIBODIES DEVELOPED TO COMBAT ZIKA
Mains Level: GS 3: Science and Technology
Prelims Level: Medicine and Pharma

Context:
•

Researchers, including one of Indian origin, have developed six Zika Virus antibodies
which may help diagnose as well as treat the mosquito-borne disease that has infected
over 1.5 million people worldwide.

Details:
•

The antibodies may have the dual utility as diagnostics capable of recognizing Zika virus
subtypes and would be further developed to treat Zika virus infection.

•

Currently, there is no effective vaccine or drug to treat the disease

Mechanism:
•

Antibodies could be key to diagnosing and treating the Zika virus. An antibody is a Yshaped protein made by the immune system.

•

When a virus, bacterium or other pathogen invades the body, antibodies bind to antigens
associated with the bug, marking it for the immune system to destroy.

•

Using a technology called ribosome display, researchers generated six synthetic antibodies
that bind to the Zika virus.

•

The antibodies, which are inexpensive to produce, could be used in a simple filter paper
test to detect the Zika virus in the field.

•

If the filter paper turns color, the Zika virus is present.

•

Since the Zika virus is evolving, it's useful to have six different antibodies.

•

In the event the virus mutates, it's likely at least one of the antibodies still would match the
virus and thus could still be used in diagnosis and treatment.

•

An antibody-based test for the Zika virus likely would be cheap and fast, and thus could
easily be used to monitor mosquito populations for Zika.

About Zika virus:
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•

Zika virus infection is caused by the bite of an infected Aedes mosquito.

•

These are the same mosquitoes that spread dengue and chikungunya viruses.

•

The most common symptoms of Zika are fever, rash, joint pain, or conjunctivitis (red
eyes). Other common symptoms include muscle pain and headache. The incubation
period (the time from exposure to symptoms) for Zika virus disease is not known, but is
likely to be a few days to a week.

•

There are concerns that pregnant women who become infected with Zika virus can
transmit the disease to their unborn babies, with potentially serious consequences
(microcephaly).

KAIGA POWER STATION-1 CREATES A WORLD
RECORD YET AGAIN
Mains Level: GS 3: Infrastructure: Energy, Ports, Roads, Airports, Railways etc.
Prelims Level: Energy

Context:
•

Karnataka’s Kaiga has once again made the country proud by creating a world record for
the longest uninterrupted operation for 941 days, thereby breaking the earlier record of
940 days by the United Kingdom.

Details:
•

The achievement demonstrates that the nation’s capability in nuclear power generation
technology of PHWR had fully matured and proved the excellence in design, construction,
safety, quality and operation and maintenance practices of NPCIL.

•

About Pressurized Heavy Water Reactors (PHWR). It uses natural uranium as fuel and
heavy water as both moderator and coolant. The use of heavy water as the moderator is
the key to the PHWR (pressurized heavy water reactor) system, enabling the use of
natural uranium as the fuel (in the form of ceramic UO2), which means that it can be
operated without expensive uranium enrichment facilities.

INDIA GETS SUBMARINE RESCUE SYSTEM
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Mains level: GS 3: Various Security forces and agencies and their mandate.
Prelims level: Defense

Context:
•

The Indian Navy joined a select group of naval forces in the world on Wednesday when it
inducted its first non-tethered Deep Submergence Rescue Vehicle (DSRV) system at the
Naval Dockyard in Mumbai.

Details:
•

With this, India joins a select league of navies with the sovereign capability in fly away
configuration to search, locate and rescue crew from a disabled submarine.

•

The second vehicle that is out for delivery, is expected to reach Visakhapatnam soon. It
will be operational by April next year.

Need of DSRV:
•

The nature of operations undertaken by submarines expose them to high degree of
inherent risk. In such an eventuality, traditional methods of search and rescue at sea are
ineffective for a disabled submarine. To overcome this capability gap, the Navy has
acquired a third generation, advanced Submarine Rescue System considering of a nontethered DSRV and its associated equipment.

Details of DSRV:
•

Using a third-generation system, the DSRV is considered to be the most advanced system
currently in operation globally.

•

The DSRV is used to rescue crew members from submarines stranded under water in the
high seas.

•

The DSRV can be operated at a depth of 650 meters and can rescue 14 people at a time.

•

The state-of-the-art system is also equipped with a decompression chamber that can
accommodate submariners and a remotely operated vehicle (ROV), which can be used to
beam images and provide immediate assistance.

•

The Western Naval Command had recently successfully held trials with actual
simulations with different classes of submarines.

•

The DSRV can also be transported by air, enabling it to conduct rescue operations across
the globe
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•

The induction of the DSRV marks the culmination of years of effort of the Navy in
acquiring this niche submarine rescue capability. It is the latest in terms of technology and
capability.

About Deep-submergence vehicle:
•

A deep-submergence vehicle (DSV) is a deep-diving manned submarine that is selfpropelled. Several navies operate vehicles that can be accurately described as DSVs.

•

DSVs are commonly divided into two types: research DSVs, which are used for
exploration and surveying, and DSRVs (Deep Submergence Rescue Vehicle), which can be
used for rescuing the crew of a sunken navy submarine, clandestine (espionage) missions
(primarily installing wiretaps on undersea cables), or both.

•

DSRVs are equipped with docking chambers to allow personnel ingress and egress via a
manhole.

WOMEN WITH DISABILITIES ARE MORE VULNERABLE
Mains level: GS 2- Welfare schemes for vulnerable sections of the population by the Centre
and States and the performance of these schemes
Prelims level: Acts and Amendments

Context:
•

More than 100 differently-abled women and girls have raised allegations of sexual
harassment in West Bengal since 2012, a city-based NGO working for the rights of the
disabled said.

Details:
•

Thirty-five cases of sexual assault on differently-abled girls and women were reported in
the media from January 2017 to November 2018.

•

Rights of Persons with Disabilities Act, 2016, mandate stricter punishment for harassing
persons with disabilities. Under the new laws, any assault on a disabled girl or woman is
considered as “aggravated assault”, which amounts to more punishment

About Rights of Persons with Disabilities Act, 2016:
•

Disability has been defined based on an evolving and dynamic concept.

•

The types of disabilities have been increased from existing 7 to 21. It includes Speech and
Language Disability, Specific Learning Disability, Acid Attack Victims, Dwarfism,
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muscular dystrophy. It also included three blood disorders: Thalassemia, Hemophilia and
Sickle Cell disease have been added for the first time. It seeks reservation in vacancies in
government establishments has been increased from 3% to 4% for certain persons or class
of persons with benchmark disability. In addition, benefits such as reservation in higher
education, government jobs, reservation in allocation of land, poverty alleviation schemes
etc. have been provided for disabilities. The bill claimed that every child with benchmark
disability between the age group of 6 and 18 years shall have the right to free education.
The government will fund educational institutions as well as the government recognized
institutions to provide inclusive education to the children with reasonable accommodation
to disables. Special Courts will be designated in each district to handle cases concerning
violation of rights of PwDs.
•

The Bill provides for penalties for offences (imprisonment of 6 months to 2 years along
with fine of 10000 to 5 lakh) committed against persons with disabilities and also violation
of the provisions of the new law.

•

The bill provides power to government to notify additional disabilities, a clear recognition
of the need to factor in conditions that may arise as a result of an ageing population, an
inevitable part of the demographic transition.

•

The new law will not only enhance the Rights and Entitlements of Divyang-Jan but also
provide effective mechanism for ensuring their empowerment and true inclusion into the
Society in a satisfactory manner.

DISABILITIES ACT: STATES GOING SLOW ON
ROLL-OUT, SAYS STUDY
Mains Level: GS 2: mechanisms, laws, institutions and Bodies constituted for the protection
and betterment of these vulnerable sections
Prelims Level: Acts and Amendments

Context:
•

A study conducted by the Disability Rights India Foundation (DRIF) on the
implementation of the Rights of Persons with Disabilities (RPWD) Act, across 24 States,
has revealed that more than half have not notified the State rules, despite a significant
lapse of time.
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Details:
•

Ten States including Bihar, Chandigarh, Manipur, Meghalaya, Odisha, Telengana, Tamil
Nadu and West Bengal have notified the State rules, the survey said.

•

According to the study, the Rights of Persons with Disabilities (NCRPD), said the Act,
passed in December 2016, should have been notified by all States within six months. It
found that 79.2% of the States had not constituted the funds for implementation of the
RPWD Act.

•

Among the five States to have constituted the funds, Tamil Nadu has allocated Rs. 10
crores while Himachal Pradesh has allocated Rs. 5 crores.

•

The report mentions that only Tamil Nadu has taken some action with regard to providing
an increased quantum of assistance for people with disabilities in social security schemes

About the Rights of Persons with Disabilities (RPWD) Act 2016:
•

It has replaced the existing PwD Act, 1995, which was enacted 21 years back

•

Salient features of the act:

1) Definition of disability:
•

It has defined based on an evolving and dynamic concept to include 21 conditions
as disable.

•

Expands the list of disabilities
from seven to 21.

•

It

also

defines

Persons

with

benchmark disabilities as those
with at least 40% of any of the
above

specified

disabilities.

Speech and Language Disability
and Specific Learning Disability
have been added for the first time.
•

Acid Attack Victims have been included.

2) Rights of persons with disabilities:
•

Persons with disabilities (PwDs) shall have the right to equality.
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•

They shall not be discriminated against on grounds of their disability.

•

Rights include protection from inhuman treatment and equal protection and safety
in situations of risk, humanitarian emergencies, natural disasters and armed
conflict. All existing public buildings shall be made accessible for disabled persons.

3) Education and skill development:
•

It provides for the access to inclusive education, self-employment and vocational
training to disabled persons. At least 5% seats in all government institutions of
higher education and those getting aid from the government are required to reserve
seats for persons with benchmark disabilities. Earlier it was only 3%.

4) Employment:
•

The Union and State governments will ensure that at least 4% of the vacancies in
identified establishments are filled by persons or class of persons with at least 40%
of any of the disabilities.

•

The reservation must be computed on the basis of total number of vacancies in the
strength of a cadre. Government can exempt any establishment from this provision
of reservation.

5) Legal Capacity:
•

Disabled persons have the equal right to own and inherit movable and immovable
property, as well as control their financial affairs in par with others.

6) Guardianship: The district court may order guardianship to the disable person if found a
mentally ill person and not capable of taking care of himself or of taking legally binding
decisions.
7) District level committees:
•

It will be constituted by the State Governments to address local concerns of PwDs.

•

Details of their constitution and the functions of such committees would be
prescribed by the State Governments in the rules.

•

Special Courts will be designated in each district to handle cases concerning
violation of rights of PwDs.

8) Central and state advisory boards on Disability:
•

They will be constituted by Central and State governments respectively.
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•

They will advise governments on policies and programmes on disability.

•

The will also review the activities of organisations dealing with disabled persons.

9) National and State Fund: It will be created to provide financial support to the persons
with disabilities. The existing National Fund for PwDs and the Trust Fund for
Empowerment of PwDs will be subsumed with the National Fund.
10) Punishment: It provides for imprisonment ranging from six months to two years, along
with a fine ranging from Rs. 10,000 to Rs. 5 lakhs, for discriminating against differently
abled persons.

ALLOW WOMEN IN NIZAMUDDIN DARGAH, SAYS
PETITION IN HC
Mains Level: GS1: Role of women in Society; Judiciary
Prelims Level: Judiciary

Details:
•

Two months after the Supreme Court lifted the centuries-old practice of prohibiting
women to enter the Sabarimala in Kerala, a petition on similar lines has been moved
before the Delhi High Court seeking entry of women into the sanctum sanctorum of the
Hazrat Nizamuddin Aulia Dargah here.

•

A High Court bench sought the reply of the Centre, the city government and police on the
petition. The Bench also sought response from the trust managing the dargah (shrine)
before the next date of hearing It was contended by the petitioners that Nizamuddin
dargah by its very nature is a public place and prohibition of entry of anyone in a public
place on the basis of gender is contrary to the framework of the Constitution of India

J&K LAW TO STOP ‘SEXTORTION’ OF WOMEN
Mains Level: GS 2: mechanisms, laws, institutions and Bodies constituted for the protection
and betterment of these vulnerable sections; GS 1: Role of women in Indian Society
Prelims level: Policies, acts and amendments

Context:
•

The Governor of J&K approved an amendment to the Ranbir Penal Code (RPC), to insert a
section to provide for the offence of "sextortion".

Details:
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•

It has inserted new section Section 354E of the RPC, which explicitly bans sexual
exploitation of women by those in positions of authority, having fiduciary relationship, or
a public servant.

•

With this new law in place, J&K has become the first State in the country to bring a law to
prevent people in power from exploiting subordinates sexually.

•

The Prevention of Corruption (Amendment) Bill, 2018, and the Jammu and Kashmir
Criminal Laws (Amendment) Bill, 2018, have been incorporated to insert this new section.

•

Terming the offence as “Sextortion”, the amendments will “bring sextortion at par with
similar offences prescribed under the Ranbir Penal Code and amendment is being made in
the Prevention of Corruption Act to amend the definition of misconduct and to provide
that demand for sexual favors would also constitute misconduct within the meaning of
Section 5.

Significance:
•

It provides a legal framework to curb instances of women being victimized by the persons
in authority or in fiduciary relationships.

•

It deters the persons in authority to abuse their authority, influence or position to obtain
sexual favours from female.

‘NO RISE IN WORKING WOMEN DESPITE HIGH LITERACY LEVELS’
Mains Level: GS 1: Role of women in Indian Society
Prelims Level: Nothing much

Context:
•

A rise in literacy levels among women has failed to translate into an increase in the
number of working women, according to a study.

Details:
•

A study has cited the Labour Bureau’s employment figures to show that there is a rise in
the percentage of women out of labour force between 2011-2012 and 2015-2016 across all
levels of education and age-cohorts.

•

For example, the age cohort 30 years and above shows that the percentage of women with
graduate degrees and above who are not in the labour force has increased from 62.7% to
65.2%. At the same time, the percentage of illiterate women out of the labour force too
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increased from 67.6% to 70.1%. The author says that this is an indicator that despite one’s
educational attainment there has been a decline in the incentive for women to participate
in the labour force.
•

This has happened even though there is gender parity in attainment of education. The
gross enrolment ratio shows that there are equal numbers of boys and girls at secondary
level and women remain in education longer.

Reasons for this trend:
•

This is due to a combination of socio-economic factors

•

Attributing the primary purpose of education to women for improving marital prospects

•

Attaching higher prestige to households which keep women out of labour force and
related social norms. The growth in formal sector jobs has not kept pace with the supply of
educated women, which may have led to "crowding out of females" from the workforce.

•

Poor condition of educated women

•

Quality of education and preference to male members in labour market

Way forward:
•

The research study recommends that

•

Government policies should focus on behavioural changes that make female employment
more acceptable in the society

•

Communication programmes on gender equality in secondary education to help students
imbibe equitable gender norms

•

Programmes that acknowledge child care as the responsibility of both parents.

BHIMA KOREGAON: DECKS CLEAR FOR GOVERNMENT RESOLUTION
ON WITHDRAWAL OF CASES
Mains Level: GS 1: Modern Indian history from about the middle of the eighteenth century
until the present- significant events, personalities, issues.
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Prelims Level: Indian National Movement

Context:
•

The Maharashtra Government is likely to withdraw the cases filed in the aftermath of
violence on the 201st anniversary of the Bhima Koregaon battle being observed on January
1, 2019.

Details:
•

The government is keen to send a message of peace to prevent a repeat of the violence that
took place last year during the 200th anniversary celebrations, sources in the government
confirmed.

About Battle of Koregaon:
•

The Battle of Koregaon was fought on 1 January 1818 between the British East India
Company and the Peshwa faction of the Maratha Confederacy, at Koregaon Bhima.

•

The 28,000-strong Marathas led by Peshwa Baji Rao II intended to attack Pune. On their
way, they were met by an 800-strong Company force that was on its way to reinforce the
British troops in Pune.

•

The Peshwa dispatched around 2,000 soldiers to attack the Company force stationed in
Koregaon.

•

Led by Captain Francis Staunton, the Company troops defended their position for nearly
12 hours. The Marathas ultimately withdrew, fearing the arrival of a larger British force
led by General Joseph Smith. The Company troops of Indian origin included
predominantly Mahar Dalit soldiers belonging to the Bombay Native Infantry, and
therefore Dalit activists regard the battle as a heroic episode in Dalit history.

•

The Koregaon pillar inscription features the names of the 49 Company soldiers killed in
the battle.

•

It was built by the British as a symbol of their own power, today it serves as a memorial of
the Mahars.

PATENTS GRANTED BY INDIA UP BY 50% IN ’17
Mains Level: GS 3: Awareness in the fields of IT, Space, Computers, robotics, Nanotechnology, Bio-technology and issues relating to intellectual property rights.
Prelims Level: Intellectual property rights
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Details:
•

The number of patents granted by India shot up by 50% in 2017, keeping up a trend of
steep increases, according to the UN’s World Intellectual Property Organization (WIPO).

•

The patents granted by India increased from 8,248 in 2016 to 12,387 last year, the WIPO’s
World Intellectual Property Indicators 2018 report released in Geneva on Monday said.

•

The WIPO said that the steep increase in the number was driven by patents granted to
foreigners, which accounted for 85% of the total increase, though the number of patents
given to domestic entities has also shown an increasing trend. China led the world with
4,20,144 granted patents and was followed by the U.S. with 3,18,829.

About WIPO:
•

WIPO is the global forum for intellectual property services, policy, information and
cooperation. It is a self-funding agency of the United Nations, with 191-member states.

•

The aim of the organization is to lead the development of a balanced and effective
international intellectual property (IP) system that enables innovation and creativity for
the benefit of all.

•

The mandate, governing bodies and procedures are set out in the WIPO Convention,
which established WIPO in 1967.

•

The predecessor to WIPO was the United International Bureaux for the Protection of
Intellectual Property, which had been established in 1893 to administer the Berne
Convention for the Protection of Literary and Artistic Works and the Paris Convention for
the Protection of Industrial Property.

•

WIPO was formally created by the Convention Establishing the World Intellectual
Property Organization, which entered into force on 26 April 1970.

•

It publishes World Intellectual Property Report.

INTERNET USE SET TO CROSS ‘50/50 MILESTONE’: UN
Mains level: GS 3: Science and Technology- developments and their applications and effects
in everyday life
Prelims level: Information technology
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Context:
•

Some 3.9 billion people are now using the Internet, meaning that for the first time more
than half of the global population is online, the United Nations said on Friday.

Details:
•

The UN agency for information and communication technologies, ITU, said that by the
end of 2018 a full 51.2% of people around the world will be using the Internet

•

This would surpass the 50/50 milestone for internet use

•

It is a step towards a more inclusive global information society

•

On the other side, technology and business innovation should be taken so that anyone
would not be left from this digital revolution According to ITU, the world’s richest
countries have been showing slow and steady growth in Internet use, which has risen
from 51.3% in 2005 to 80.9% now.

GANDHI STATUE REMOVED IN GHANA
Mains Level: GS 2: Effect of policies and politics of developed and developing countries on
India’s interests, Indian Diaspora.
Prelims level: International organizations/International treaties

Context:
•

A statue of Mahatma Gandhi has been removed from Ghana's most prestigious university
after complaints that “he was racist against black Africans”.

Details:
•

India's former president Pranab Mukherjee had unveiled the statue of the global peace
icon at the University of Ghana in Accra two years ago as a symbol of close ties between
the two nations. But lecturers soon began a petition calling for its removal, citing passages
written by Mahatma Gandhi claiming that Indians were “infinitely superior” to black
Africans.

•

The online protest was one among many on university campuses in Africa and beyond
about the enduring symbols of the continent's colonial past.

•

The other side mentioned that it was removed on the note of 'self-respect'

TRAIN 18
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Mains level: GS 3: Infrastructure: Energy, Ports, Roads, Airports, Railways etc.
Prelims level: Infrastructure

Context:
•

India's first engine-less train-breached the 180 kmph speed threshold on Sunday during a
test run in the Kota-Sawai Madhopur section, becoming the country's fastest train. If trials
go well it may replace the Shatabdi Express soon. The train service is likely to be launched
between New Delhi and Varanasi.

Details:
Features and Facilities:
•

Aerodynamically designed driver cabins at both ends for quicker turn-around at
destinations. Alternate coaches are motorized to ensure even distribution of power and
faster acceleration or deceleration

•

Regenerative braking system to save power

•

Inter-connected, fully sealed gangways

•

Automatic doors with retractable footsteps

•

Onboard Wi-Fi and infotainment

•

GPS-based passenger information system

•

Modular toilets with bio-vacuum systems

•

Rotational seats which can be aligned in the direction of travel (Executive class)

•

Roller blinds and diffused LED lighting

•

Disabled-friendly toilets

•

Emergency talk-back units to contact train crew

•

CCTVs in all coaches for safe and secure travel

GOVT UNEARTHS GST EVASIONS
Prelims: Economy- Taxation
Mains: Indian Economy and issues relating to Planning, Mobilization, of Resources, Growth,
Development and Employment.
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In News:
•

The government has detected 3,196 cases of Goods and Services Tax evasion amounting to
₹12,766.85 crore in this financial year up to November 2018, according to the Finance
Ministry.

Background:
•

Of this, an amount of₹_ 7,909.96 crore has been recovered between April and November
2018, according to data provided by Minister of State for Finance to the Lok Sabha, in the
ongoing winter Session

•

GST was introduced on July 1, 2017. It subsumed over a dozen central as well as local
taxes, including excise and service tax, taking the country to one-nation, one-tax regime

•

According to investigation arm of GST, we have registration of more than 1 crore
businesses. But if we look at where the tax is coming from, it is less than 1 lakh people
paying 80 per cent of the tax; one does not know what is happening in the system, it is an
important thing to study

Anti-Tax evasion Measures:
•

According to Minister of State for Finance, the government has taken several steps to
detect evasion, including an e-waybills system, systematic analysis of data, and setting up
of the Directorate General (Analytics and Risk Management).

•

Anti-tax evasion measures such as the e-way bill and mandatory TCS (tax collection at
source) requirement for e-commerce companies

•

E-way bill is an electronic documentation of movement of goods to ensure that there is no
under-reporting of transactions. Under the e-Way Bill system, goods worth more than Rs
50,000 have to be pre-registered online before they can be moved from one state to
another and the e-waybill is also needed for intra state movement of goods

•

Matching of invoices of buyers and sellers and a reverse charge mechanism wherein a
large registered buyer has to pay tax on behalf of the small unregistered seller.

GST (One Hundred and First) Amendment Act, 2016:
•

It is a destination-based tax on consumption of goods and services. It is proposed to be
levied at all stages right from manufacture up to final consumption with credit of taxes
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paid at previous stages available as set off. In a nutshell, only value addition will be taxed
and burden of tax is to be borne by the final consumer.

The GST would replace the following taxes:
Taxes currently levied and collected by the Centre:
1. Central Excise duty
2. Duties of Excise (Medicinal and Toilet Preparations)
3. Additional Duties of Excise (Goods of Special Importance)
4. Additional Duties of Excise (Textiles and Textile Products)
5. Additional Duties of Customs (commonly known as CVD)
6. Special Additional Duty of Customs (SAD)
7. Service Tax
8. Central Surcharges and Cesses so far as they relate to supply of goods and services
State taxes that would be subsumed under the GST are:
1. State VAT
2. Central Sales Tax
3. Luxury Tax
4. Entry Tax (all forms)
5. Entertainment and Amusement Tax (except when levied by the local bodies)
6. Taxes on advertisements
7. Purchase Tax
8. Taxes on lotteries, betting and gambling
9. State Surcharges and Cesses so far as they relate to supply of goods and services
•

The GST Council shall make recommendations to the Union and States on the taxes, cesses
and surcharges levied by the Centre, the States and the local bodies which may be
subsumed in the GST.

Tax Rates:
•

There would be four tax rates namely 5%, 12%, 18% and 28%. Besides, some goods and
services would be under the list of exempt items. Rate for precious metals is yet to be
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fixed. A cess over the peak rate of 28% on certain specified luxury and sin goods would
be imposed for a period of five years to compensate States for any revenue loss on
account of implementation of GST.

Federal Structure of GST:
•

It would be a dual GST with the Centre and States simultaneously levying it on a common
tax base. The GST to be levied by the Centre on intra-State supply of goods and / or
services would be called the Central GST (CGST) and that to be levied by the States would
be called the State GST (SGST).

•

Similarly, Integrated GST (IGST) will be levied and administered by Centre on every
inter-state supply of goods and services.

PACKAGING OF FOODGRAIN IN JUTE BAGS MADE MANDATORY
Prelims: Economy- Agriculture
Mains: Major crops-cropping patterns in various parts of the country, - different types of
irrigation and irrigation systems storage, transport and marketing of agricultural produce

In News:
•

The Centre has mandated the packaging of 100% of food grain and 20% of sugar in jute
bags for 2018-19. This includes a stipulation on placing 10% of the orders through reverse
auction on the government e-marketplace. But has also left the window open for the
dilution of the order.

Explained:
•

The order follows the Jute Packaging Materials (Compulsory Use in Packing
Commodities) Act (JPM), which was enacted in 1987 to protect the jute sector from the
plastic packaging segment.

•

While West Bengal and Andhra Pradesh are the two largest jute goods producers, Punjab
is the largest procuring State. It plans to initiate the procurement on a trial basis for 10% of
the indents. Gunny bags now account for about 63% of raw jute consumption, according
to official statistics. The sector employs about 3.7 lakh mill workers directly besides
supporting several lakh farmer families. Since 1987, the JPM Act has been mandating
compulsory use of sacks in certain areas to bring buoyancy to the raw jute market.
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•

with more than half of the states are enforcing partial or full plastic ban it is right time to
exploit the full potential of the jute

Seepage Issue:
•

While initially there was reservation for sugar, cement, fertilizer and food grain packaging
over time, certain sectors have been taken out of the ambit for various reasons, including
market demand for alternative packaging as there was seepage of materials through
gunny sacks.

Jute:
•

Jute is a rainy season crop, sown from March to May according to rainfall and type of
land. It is harvested from June to September depending upon whether the sowings are
early or late.

Climate and Soils:
•

Jute requires a warm and humid climate with temperature between 24° C to 37° C.
Constant rain or water-logging is harmful. The new gray alluvial soil of good depth,
receiving salt from annual floods, is best for jute. Flow ever jute is grown widely in sandy
loams and clay loam

•

Harvesting:
Jute is harvested any time between 120 days to 150 days when the flowers have been shed,
early harvesting gives good healthy fibers. The plant from 8 to 12 feet high are cut with
stickles at or close the ground level. In flooded land, plants are up rooted. The harvested
plants are left in field for 3 days for the leaves to shed. The stems are then made up into
bundles for steeping in water. Steeping is carried out immediately after harvest.

The Fibre Extraction:
•

The jute plant's fibres lie beneath the bark and surrounded the woody central part of the
stem. To extract the fibres from the stem, the process is carried out in the following stages:
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1. Basic Jute products fabrics produced in jute mills in India are of standard constructions
classified as the following:
1)

Hessian Cloth

2)

Sacking Cloth

3)

Jute Yarn and Twines

4)

D. W. Tarpaulin

5)

Canvas

6)

Bags

7)

Hydrocarbon Free Jute Cloth

8)

Geotextiles

ROW ERUPTS OVER NAMING BOGIBEEL BRIDGE IN ASSAM
Mains level: GS 1: Modern Indian history from about the middle of the eighteenth century
until the present- significant events, personalities, issues.
Prelims level: History of India

Context:
•

A row over an apt name has hit the 4.94-km Bogibeel, India’s longest rail and road bridge,
to be inaugurated by Prime Minister on Christmas Day.

Details:
•

The demand of the Tai-Ahom community is that the bridge should be named after
Chaolong Siu-ka-pha, who founded the Ahom kingdom in Assam more than 600 years
ago. According to them, naming the bridge after Swargadeo (emperor) Chaolung Siu-kapha could only be a better choice as he had united all the communities living in this land
to constitute the greater Assamese society

•

The demand of the Assam government is to name the bridge as Birangana Sati Sadhani
Setu, the last queen of the kingdom controlled by the Chutia community.

•

The Ahoms and Chutias had fought for territorial control for more than 150 years during
the medieval period. It ended in the 1600s with the Ahoms taking over the Chutia domain.

•

Two indigenous communities — Deuri and Mising — also want the bridge to be named
after their leaders. While the Deuris want it to be named after Bhimbor Deuri, the Misings
insist that the best name would be Swahid Kamala Miri.
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PROJECT DRAGONFLY
Prelims: International Relations

In News:
•

According to press reports, Dragonfly is an Internet search engine app being prototyped
by Google that is designed to be compatible with China's state censorship provisions

Background:
•

The search engine is reportedly designed to link users' phone numbers to their search
queries, and censor websites such as Wikipedia and those that publish information
about freedom

of

speech, human

rights, democracy, religion, and

other

issues

considered sensitive by the Chinese government.
•

On September 21, 2018 The Intercept (a journal) reported the existence of an internal
memo authored by a Google engineer showing details about the project.

•

To do so, the company would need to accommodate the Chinese Communist Party,
helping it monitor civilians and censor politically sensitive search terms.

VOYAGER 2 HAS OFFICIALLY REACHED INTERSTELLAR SPACE
Prelims: Space
Mains: Awareness in the fields of IT, Space, Computers, robotics, Nano-technology,
biotechnology and issues relating to intellectual property rights.

In News:
•

NASA's Voyager 2 has become the second humanmade object in history to reach the edge of our solar
system

Background:
•

NASA’s Voyager 2 has become the second humanmade object in history to reach the edge of our solar
system, after the spacecraft exited the protective
bubble of particles and magnetic fields created by the Sun,

•

Its twin, Voyager 1, crossed this boundary in 2012, but Voyager 2 — launched 41 years
ago — carries a working instrument that will provide first-of-its-kind observations of the
nature of this gateway into interstellar space.
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•

Voyager 2 now is slightly more than 18 billion kilometres from Earth, NASA said in a
statement. While the probes have left the heliosphere, Voyager 1 and Voyager 2 have not
yet left the solar system, and won’t be leaving anytime soon,

•

Voyager 2 launched in 1977, 16 days before Voyager 1, and both have travelled well
beyond their original destinations. The spacecraft were built to last five years and conduct
close-up studies of Jupiter and Saturn.

•

However, as the mission continued, additional flybys of the two outermost giant planets,
Uranus and Neptune, proved possible.

•

Mission

operators

still

can

communicate with Voyager 2 as it
enters this new phase of its journey,
but information — moving at the
speed of light — takes about 16.5 hours
to travel from the spacecraft to Earth.
By comparison, light travelling from
the Sun takes about eight minutes to reach Earth.
•

The most compelling evidence of Voyager 2’s exit from the heliosphere came from its
onboard Plasma Science Experiment (PLS), an instrument that stopped working on
Voyager 1 in 1980, long before that probe crossed the heliopause.

•

In addition to the plasma data, Voyager’s science team members have seen evidence from
three other onboard instruments — the cosmic ray subsystem, the low energy charged
particle instrument and the magnetometer — that is consistent with the conclusion that
Voyager 2 has crossed the heliopause.

What defines the boundary of the solar system?
•

What do we mean when we say something has an edge, or a boundary? Some things, like
a table or a soccer field have clear edges and boundaries. Other objects, like cities and
towns, have boundaries that aren't as easy to see.

•

It is hard to say where they end and something else begins. The solar system is more like a
city than a table or soccer field. You could say that the solar system extends as far as the
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influence of the Sun. That could mean the influence of the Sun's light, or the influence of
the Sun's gravity, or the influence of the Sun's magnetic field and solar wind.
•

Could the reach of the Sun's light be a good way to decide how far the solar system
extends? The light from the Sun gets fainter as you move farther away, but there is no
boundary where the light stops or where it suddenly gets weaker.

•

How about gravity? Just like light, the influence of the Sun's gravity extends without
limit, although it gets weaker farther away from the Sun. There is not a boundary at which
it stops. Astronomers are still discovering objects in the outer solar system beyond Pluto.

•

The solar wind is different from light or gravity. As it streams away from the Sun it races
out toward the space between the stars. We think of this space as "empty" but it contains
traces of gas and dust.

•

The solar wind blows against this material and clears out a bubble-like region in this gas.
This bubble that surrounds the Sun and the solar system is called the heliosphere. This is
not a bubble like a soap bubble, but more like a cloud of foggy breath that you breathe into
chilly winter air.

•

Scientists believe that the closest parts of the heliosphere are 90 times farther away than
the distance between the Earth and Sun. That's three times as far as Pluto.

•

The heliosphere defines one type of boundary of the solar system.

What is the heliopause?
•

The heliopause is the boundary between the Sun's solar wind and the interstellar medium.
The solar wind blows a "bubble" known as the heliosphere into the interstellar medium.
The outer border of this "bubble" is where the solar wind's strength is no longer great
enough to push back the interstellar medium. This is known as the heliopause and is often
considered to be the outer border of the solar system.
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