


 

CURRENT AFFAIRS         FEBRUARY  2019 

 

 

1. PLANT / ANIMAL SPECIES 

 Moving Continents Created New Centipede Species  

 Blink and Miss: Kerala’s Mystery Frog 

 A Canvas for the Rhino 

 Wayanad Sanctuary Yields a New Spider 

 Fall in BLACKBUCK 

2. POLLUTION CONTROL / CLIMATE CHANGE 

 Giant Cavity in Antarctic: Glacier Signals Rapid Decay 

 Scientists Warn of Climate ‘Time Bomb’  

 Inkjet Solar Panels set to Reshape Green Energy 

 A Third of Hindu Kush Himalaya Glaciers will Melt by 2100 

 Climate Change Threatening Underwater Forests 

 Last Four Years Hottest on Record, U.N. Confirms 

 A Voyage into the Hidden Depths of Indian Ocean 
 

3. BIO DIVERSITY / ECOSYSTEM MITIGATION & MANAGEMENT 

 Plants might be able to remove lead from soil: Study 

 Human Elephant Conflict kills 1,713 People, 373 Pachyderms in 3 Years  

 NGT Wants end to Dumping of waste in the Periyar  

 India, China Lead Global Greening Effort: Study 

 Streamlined Forest Clearance  

 Bring Conservation Closer Home  

 How Tsunami Rehabilitation Robbed the Nicobarese of their sense of Home   

 Rained Agriculture Atlas 

 Report on Ganga Basin 
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1. HEALTH / MEDICINE & BIOTECHNOLOGY 

 Nilavembu Kudineer Kills Dengue Virus, Protects from Chikungunya 

 Microbial Fuel Cell treats Textile Wastewater 

 Obesity Linked Cancers on Rise in Young Adults  

 IIT Madras Identifies Unique Pathways of Eye Cancer 

 Unique Composition of Indian Gut Microbiome revealed 

 TB Bacteria use a new way to Subvert Host Defence  

 The Gaseous State 

 Smoking During Pregnancy raises risk of Cleft lip in Babies  

 As Exams Near, Smartphone Addiction is playing HAVOC with Study time 

 A Recyclable and Reusable Cast for ARM Fractures 

2. DEFENCE TECHNOLOGY 

 DRDO Looking for Partnership  

 The Last of the Elusive Pangolins 

 Tejas – FOC 

 BRAHMOS 

 Qrsam Missile 

3. MISCELLANEOUS  

 Report on Waste to Energy (WTE) Plants 

 

1. PARLIAMENT 

 Government waived anti – corruption clauses in Rafale deal 

 Shutdown over Article 35A Paralyses Valley 

 Aadhar for Children 

 Govt Expenditure Audited by CAG  

 The Lowdown on National Security Act 

 An Ordinance to Clamps down on Un regulated Deposits 

2. JUDICIARY 

 CIC Search Committee 

 SC on the Forest Rights Act 

3. SOCIAL ISSUES 

 Almost All states in Red Zone on Gender Equality: NITI AAYOG 

2. SCIENCE & TECHNOLOGY 

 

3. POLITY / GOVERNANCE 
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 Sex Ratio in Child Adoptions 

 Survey of Women in Politics 

 Survey on Women Issue 

4. INTERNAL SECURITY 

 Kartarpur Sahib Corridor Land Post 

 AFSPA – Assam Rifles 

 India to have own DNS for safe Browsing 

 Aerial Surveillance System 
 

6. RIGHT ISSUES 

 Civil Society Group sets Agenda for Polls 

 Panel Report on Minimum Wage 

 Indelible Ink for Election 

 

 

 
 

1. BILATERAL RELATIONS 

 India and Maldives Visa Agreement 

 USA to discuss trade and E-Commerce with India  

 India and Sweden Defence Agreement 

 India withdrawn MFN Status 

 IRAN to Promote Chabahar as curbs will hit Main Port  

2. INTERNATIONAL HAPPENINGS RELATING TO INDIA’S CONCERN 

 USA’s Trade War with China is Good for India  

 FATF on Pakistan  

 IAF on Pakistan 

 RIC on Pakistan 

3. INITIATIVES OF REGIONAL / UN ORGANISATIONS 

 Russia Suspends participation in N-Pact 

 Green – AG  

 New Services on International North South Transport Corridor 

 India in OIC 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

4. INTERNATIONAL EVENTS 
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1. AGRICULTURE 

 Govt. Subsidy Spend on the rise Again 

 US Canada move WTO Against India on ‘UNDER REPORTING’ of MSP for Five    

    Pulses  

 Farm SOP will be hard to implement 

2. INDUSTRY 

 Unemployment Data Based on Draft Report 

 Govt., to cut process time for Stake Sale in 35 CPSES 

 DGTR to Revisit Anti-Dumping Rules 

 Disinvestment Proceeds touch Rs. 53,558 Crore 

 Cement Industry is happy as MFN status to Pakistan Withdrawn  

3. SERVICE SECTOR 

 Health Sector Seeks Tax Breaks for middle class in Budget 

 GST Collection may Grow 18% in FY20: Govt., 

 Technology as an Enabler in the social sector  

 GOM Favours GST cut on Houses under Construction 

 Delgue of Problems Can’t slow down tourist arrivals in Kerala  

 Ministry Revises Rules for Chartering of Ships  

 Centre brings 42 Non – Scheduled Cancer Drugs under price Control  

4. BANKING 

 April – Dec Fiscal Deficit at 112.4% of Budget Target 

 Centre May relax Angel Tax Norms for start-ups, sets up Panel 

 Board members’ fiduciary responsibility with RBI’ 

 Cabinet approves unified regulator for IFSC’S 

 RBI unlikely to transfer contingency fund to Govt., 

 Will Try to Lift More banks from PCA: Finance Minister  

 95% of Registered Realty Firms have No PAN 

 Retail Inflation cools further to 2.05% in January 

 Forex Reserves Back at 400 Billion  

 Low Velocity of Cash Circulation in large States Hints at Sluggish Economy 

 Wholesale Inflation Eases to 10- Month low of 2.76%  

3. ECONOMY 
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 RBI to Transfer Rs. 28,000 Crore Interim Surplus to Government  

 Angel Tax Relief  

 Ponzi Schemes Ordinance 

 April – Dec. FDI Falls 7% to $33.49 Billion 

 Centre Clears Rs. 48, 239 Cr. Recapitalisation Package for PSB’s   

 EFFO Proposes hike in interest rate to 8 

 FPI’S Invest Rs. 6,311 Crores in Markets  

 RBI Bundles NBFCS into One Category 

 Banks may set Repo Rate as Benchmark 

 Fiscal Deficit in January at 12 

 RBI Takes 3 Banks off Prompt corrective Action Framework 

 Govt. Detects GST Evasion 

5. EDUCATION 

 Survey Finds 11,000 Children Between 6 and 14 Aren’t in School 

6. INFRASTRUCTURAL DEVELOPMENTS 

 Survey Report on Electricfication   

 Vande Bharat Express 

 Uniform Building Code a Mixed Bag 

 Cabinet Approves Phase II of Rooftop Solar Programme 

 Island Development Project 

 Centre to Setup Umbrella SPV to Fund Metro Projects  

 BHARATNET can Monetise fibre Assets  

7. MISCELLANEOUS 

 GST Collections 

 Third Round of OALP 

 Bharat – 22 ETF Additional Sale  

 Women’s Livelihood Bond 

 Air Passenger Traffic to Grow over Fourfold 

 NPS – PFRDA 

 Two Crore jobs created in 16 Months to December 2018  

 Govt. Reduces the growth Forecast 
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 Digging for the Future Reveals remains from the past 

 The Marvel at Bhitargaon 

 Interim Budjet 

 Buildings in Former French Colony near Kolkata Await Revival 

 The Table that Defines Chemistry turns 150 

 BIO - ATF 

 

 

 

 Pradhan Mantri Shram – Yogi Maandhan Yojana 

 Pension Scheme for Workers in Informal Sector 

 Deposits in Jan Dhan Accounts Set to Cross Rs. 90,000 Crore 

 Western Powers on Pulwama Attack 

 War Memorial 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

6. MISCELLANEOUS 

 

7. SCHEMES 
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MOVING CONTINENTS CREATED NEW CENTIPEDE SPECIES 

Mains: GS-III “Environmental Conservation”. 

Prelims: “Plants/Animal species.” 

 Fossils and advanced genetic methods to study relationships between species now tell an 

intriguing story about a group of tropical centipedes. Continental drift (the moving apart 

of continents) almost 100 million years ago created many species 

of Ethmostigmus centipedes in the world's tropics. In the Indian peninsula, these 

centipedes first originated in the southern and central Western Ghats, and then spread 

across the ranges here. 

Diversity of species: 

 India is home to six, fairly large Ethmostigmus centipedes: four dwell in the Western 

Ghats, one in the Eastern Ghats and one in north-east India. Africa, south-east Asia and 

Australia are also home to other species of Ethmostigmus centipedes.  

 Using genetic data of 398 Ethmostigmus centipedes from published studies, they 

constructed a species ‘time-tree’ a network that reveals how species are related to each 

other and when new species emerged of nine species (across peninsular India, Africa, 

Australia and southeast Asia). They used three fossil centipedes to calibrate the DNA tree, 

which gave them the approximate times that the species originated in the past. 

Common Ancestor: 

 The results suggest that a single ancestor gave rise to all Ethmostigmuscentipedes in the 

ancient supercontinent of Gondwana (continents including Australia, Africa and 

peninsular India comprised this single landmass then). The subsequent breakup of 

Gondwana and the drifting away of different landmasses shaped the early evolutionary 

history of Ethmostigmus and the Ethmostigmus in peninsular India are very unique. 

 They started evolving at a time when peninsular India was moving towards south Asia. 

This started around 72 million years ago, in the southern and central Western Ghats. 

Following this, the Ethmostigmus here dispersed to the Eastern Ghats (now home to E. 

tristis ). From there, Ethmostigmus dispersed to the southern Western 

Ghats.Ethmostigmus centipedes also reached the northern Ghats from the south-central 

Ghats too, and later dispersed back to the central Ghats again from there. 

 The formation of wet forests in these areas during this time could have aided this 

dispersal (for all existing peninsular Indian Ethmostigmus centipedes now dwell only in 

wet forests. 
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BLINK AND MISS: KERALA’S MYSTERY FROG 

Mains: GS-II “Environmental Conservation.” 

Prelims: “Plant/animal species.” 

 Forget dense forests. Even roadsides could be 

harbouring new species that are hard to find. Scientists 

from the University of Delhi have discovered a new 

amphibian — a mysterious narrow-mouthed frog, that 

makes only a four-day appearance in seasonal roadside 

puddles every year in Kerala’s Wayanad district. 

 The frog Mysticellus franki (named after biologist 

Franky Bossuyt from Brussel’s Vrije Universiteit) is not 

just a new species but also belongs to a completely new genus, Mysticellus (after Latin 

mysticus, meaning mysterious; and ellus, meaning diminutive, for the frog is just around 3 

cm long). 

 The first found tadpoles of the species whose physical features and DNA did not match 

any known species — during routine field surveys in Wayanad district in 2013. 

Tracking the adults: 

 After a long search, the team finally found large groups of around 200 adult frogs in 2015 

in a single locality in Wayanad, just metres away from vehicular movement, plantation 

activities and human settlements. 

 After breeding for four days, the frogs mysteriously disappeared from the spot; a habit 

that earned the tiny amphibians their name. Back in the laboratory, studied multiple 

aspects of the species including physical characteristics of adults and larvae, DNA and 

calls of adult males that they recorded on field in detail. 

 Physical features (such as its marble-patterned underside) and DNA studies revealed the 

frogs to be a completely new species. Adults have two black spots that look like eyes on 

their backs, a defensive feature that probably helps startle predators. The frogs’ calls are 

extremely different too, resembling that of insects. 

 Genetic studies further revealed that the frog is around 40 million years old and its nearest 

relatives live more than 2,000 km away, in southeast Asia (including Indo-Burma, 

Malaysia and Vietnam). This southeast Asian connection adds strength to the theories that 

India and southeast Asia were connected in the past by land bridges. 
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A CANVAS FOR THE RHINO 

Mains: GS-III “Environmental conservations.” 

Prelims: “Plant/animal species.” 

 If art has its reasons, the reason here is the rhino. In their fight for survival, the rhinos of 

South Africa have found allies in the artists. Last season, the famed Table Mountain in 

Cape Town had competition. Vying for tourists’ attention was a crash of rhinos spread 

across town more prominently at Victoria and Albert Waterfront. 

 

 

 

 

 

 
 

Cast in Sculptures: 

 About the plight of South Africa’s rhinos, says TRAC is a “fun-filled yet passionate 

approach to raising funds for the endangered species that will bring in visitors and 

tourists as well”. The proceeds from the auction of these sculptures will go to the 

beneficiary stoprhinopoaching.com that works for the protection of the rhinos. 

 The rhino venture successfully initiated patrons of art to fund and sponsor the making 

and painting of the rhinos that would be auctioned at the end of the exhibition in mid-

2019. 

 The rhinos that are being exhibited at shopping malls, the airport, the carnival and the 

stadium, have a plaque attached to the base that includes the sponsor’s brand/logo and 

the details of the recipient of funds. Popular hotels and corporations are at the forefront, 

supporting rhino conservation. The identical casts of rhinos made from a mould were 

transported to the artists, letting them create masterpieces out of them. Sponsors were free 

to brief an artist and to use their rhinos to display their corporate branding and a theme, 

but those rhinos will not go on public exhibitions. They may use them at their office 

locations and to promote their brands. 

Stop Poaching: 

 The sculptures that are being exhibited at public places, specially at the V&A Waterfront, 

have a distinct native aura — the colours, the patterns and the themes. The rhino sculpture 

 Made of fiberglass, the eye-catching, life-sized, 

painted rhino sculptures are part of a public 

outdoor art exhibition called ‘The Rhinos Are 

Coming’ (TRAC). Founder and programme 

director of the art initiative, Janice Ashby, who is at 

the forefront of the campaign to spread awareness  
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with its horn cut, tells the tale of the grave threat they face. We hope this campaign will 

develop into an ongoing project with different endangered African animals exhibited 

every year or two. We need sponsors, and without them, we cannot paint and exhibit 

rhinos and support conservation. The last decade saw over 7,000 rhinos being killed in 

South Africa. If art can come to their rescue, one needs to go all out to support the cause. 

Animal sculptures around the globe: 

 The Rhinos Are Coming’ is inspired by the CowParade — the largest and most successful 

public art event held worldwide, where the fibre glass sculptures of cows painted by local 

artists are exhibited before being auctioned. However, the art work on animal sculptures 

started in Zurich, Switzerland in 1986, with a lion as the symbol of the city. Public art with 

animal sculptures caught on, with many cities following the model to bring awareness to 

their endangered animals in their respective countries. 

Indian Rhinos: 

 Kaziranga National Park in Assam, India, holds about 70% of the world population of 

rhinos. Indian Rhino Vision 2020 has so far been a success story with the number of 

Indian rhinos counting at 2,700 in 2012, according to the World-Wide Fund for Nature-

India report. There were barely 75 in 1905. 

WAYANAD SANCTUARY YIELDS A NEW SPIDER 

Mains: GS-III “Environmental Conservation.” 

Prelims: “Plant/Animal species.” 

 

 

 

 
 

 The new species, Cocalus lacinia, spotted in the Kurichiad forest range of the sanctuary, is 

taxonomically related to an Australian species, described by arachnologist Fred Wanless 

in 1981. 

 A biodiversity investigation team, based at the Centre for Animal Taxonomy and Ecology 

(CATE), Christ College, Irinjalakuda, spotted the new species. 

 The head of the 8-mm-long male spider is brownish yellow and there are black lines along 

the sides of the hairy head region. Its eyebrows and forehead are white. The oval shaped 

abdomen is yellow and covered with black and white scales. The head of the 13-mm-long 

 

• A new species of spider has been Discovered from  

the Wayanad Wildlife Sanctuary, a major biodiversity 

 hotspot in the State.  
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female is brownish and hairy. There is a V-shaped black mark on the upper surface of the 

head and red lines along the sides. 

‘United biosphere’: 

 The nocturnal spider hides in the crevices of teak plants during day, and hunts at night for 

small insects. This discovery of a new species of spider from India and the presence of its 

close relative from Australia supports the theory that millions of years ago the biosphere 

was united and the present continents were formed by splitting a single big continent 

named Pangea.  Investigations are on with the help of genetic samples from the Australian 

species and Indian species to get more evidence for the theory of supercontinents. It may 

give more information on plate tectonics and the evolution of modern spiders 

FALL IN BLACKBUCK 

 The blackbuck, Punjab’s State animal, it’s a fight for existence at the AWS in Fazilka 

district. It faces a severe threat from stray cattle, attacks by stray dogs, and habitat 

fragmentation due to change in land use and cropping patterns over the past few years. 

About: 

 In 2019, so far, as many as eight blackbuck have died in the Abohar Wildlife Sanctuary 

(AWS), and a majority of them succumbed to their injuries, caused by barbed wires while 

trying to escape from stray dogs. 

 State government data show that, in 2018, as many as 25 blackbuck died, while the 

Wildlife Wing was successful in saving the lives of 18 injured ones. In 2017, 42 blackbuck 

died in the sanctuary area, while 33 were saved after being provided medical treatment. 

 In AWS, where land in mainly owned by the Bishnoi community, there were 3,273 

blackbuck according to the 2017 census, conducted jointly by the Punjab Biodiversity 

Board and the Department of Forest and Wildlife Preservation, against 3,500 in the year 

2011. 

Reasons: 

 Most of the blackbuck here are dying due to injuries caused by stray dog attacks. Feral 

dogs target young deer and expecting females. The problem has been aggravated in the 

past few years as locals trying to save their crops from stray cattle have put up barbed 

wires and nets.  

 Such fencing of fields restricts the free movement of blackbuck and results in fatal injuries 

when they are chased by dogs. It’s not by choice but out of compulsion that farmer fence 
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with barbed wire. Stray cattle will destroy standing crop if they don’t take precautionary 

measures.  

 Over the years, with habitat fragmentation due to change in land use and cropping 

pattern, the natural habitat of blackbuck had been disturbed. 

 A few years ago, blackbuck in herds of 100-150 could be easily seen running here but 

nowadays, you will only find a group of 20-25 deer.  

 Over the years, the fallow-barren lands have turned into lush green fields due to better 

irrigation facilities. Scattered sand dunes and sand mounds, which provided a unique 

environment for the blackbuck, are now vanishing as the area is being brought under 

farming with the help of the latest machines.  

 The growing population of stray animals also competes with blackbuck for the already 

shrinking open grasslands, resulting in their migration to adjoining areas outside the 

sanctuary. All these factors have contributed to the fall in the population of this majestic 

species. 

 Other unnatural reasons for blackbuck deaths include road accidents and falling into 

water storage tanks and concrete drains. 

Steps Taken: 

 The district administration has banned the sale and use of barbed wires, yet its use 

continues unabated in the sanctuary area.  

 The AWS is an open sanctuary, spread across private land in 13 villages. The blackbuck 

was notified as the State animal of Punjab in 1989 and its presence in the State is confined 

to the AWS due to the unique habitat of semi-arid plains consisting of agricultural fields, 

intermittent fallow-barren lands, scattered sand dunes, sand mounds and ridges. 

 Locals who have been peacefully co-existing with this near-threatened species of 

blackbuck for several years are annoyed with the alleged indifference of the State 

government towards solving the problem of stray cattle.  

 They say that if the problem of stray cattle is resolved, then there would be no need for 

them to fence their farms with barbed wires, which would eventually allow free 

movement of blackbuck and help them thrive. Successive governments had failed to find a 

solution to the problem of stray animals, which were not only destroying crops but had 

also caused the deaths of humans. “While the government collects cow cess in the name of 

taking care of stray animals, the problem continues to grow.” 
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 Creating awareness among people about the ill-effects of these wires has to be promoted 

vigorously. 

BLACKBUCK: 

 The blackbuck also known as the Indian antelope, is an antelope found 

in India, Nepal and Pakistan. The blackbuck is the sole extant member of 

the genus Antilope. The antelope is native to and found mainly in India, while it 

is extinct in Bangladesh. Formerly widespread, only small, scattered herds are seen today, 

largely confined to protected areas. During the 20th century, blackbuck numbers declined 

sharply due to excessive hunting, deforestation and habitat degradation.  

 The blackbuck has been introduced in Argentina and the United States. In India, hunting 

of blackbuck is prohibited under Schedule I of the Wildlife Protection Act of 1972. The 

blackbuck has significance in Hinduism; Indian and Nepali villagers do not harm the 

antelope. During the 20th century, blackbuck numbers declined sharply due to excessive 

hunting, deforestation and habitat degradation. Some blackbucks are killed 

illegally especially where the species is sympatric with nilgai.  By the 1970s, blackbuck 

was locally extinct in several areas. Nevertheless, populations in India have increased 

from 24,000 in the late 1970s to 50,000 in 2001.  

 

GIANT CAVITY IN ANTARCTIC GLACIER SIGNALS RAPID DECAY 

Mains: GS-III “Environmental Conservation.” 

Prelims: “Pollution control/climate change.” 

The 300-metre-tall gap can hold 14 billion Tonnes of ice: 

 NASA scientists have discovered a gigantic cavity, almost 

300 metres tall, growing at the bottom of the Thwaites 

Glacier in West Antarctica, indicating rapid decay of the ice 

sheet and acceleration in global sea levels due to climate 

change. 

 The findings, published in the journal Science Advances, 

highlight the need for detailed observations of Antarctic 

glaciers’ undersides in calculating how fast sea levels will 

rise in response to warming. 
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 Researchers expected to find some gaps between ice and bedrock at Thwaites’ bottom, 

where ocean water could flow in and melt the glacier from below. 

 The size and explosive growth rate of the hole, however, is surprised. It is big enough to 

have contained 14 billion tonnes of ice, and most of that ice melted over the last three 

years.It has been suspected for years that Thwaites was not tightly attached to the bedrock 

beneath. The cavity was revealed by ice-penetrating radar in NASA’s Operation Ice 

Bridge, an airborne campaign beginning in 2010 that studies connections between the 

polar regions and the global climate. 

 

SCIENTISTS WARN OF CLIMATE 'TIME BOMB' 

Mains: GS: 3 “Environmental Pollution and degradation, Environmental impact assessment.” 

Prelims: “Pollution control/Climate change.” 

 Future generations face an environmental "time 

bomb" as the world's groundwater systems take 

decades to respond to the present-day impact of 

climate change. 

 Found underground in cracks in soil, sand and 

rock, groundwater is the largest useable source of 

freshwater on the planet and more than two billion people rely on it to drink or irrigate 

crops. 

 It is slowly replenished through rainfall -- a process known as recharge -- and discharges 

into lakes, rivers or oceans to maintain an overall balance between water in and water out. 

 Groundwater reserves are already under pressure as the global population explodes and 

crop production rises in lockstep. 

 But the extreme weather events such as drought and record rainfall -- both made worse by 

our heating planet -- could have another long-lasting impact on how quickly reserves 

replenish, according to a study published in Nature Climate Change. 

 An international team of researchers used computer modelling of groundwater datasets to 

put a timescale on how reserves may respond to the changing climate. 

 "Groundwater is out of sight and out of mind, this massive hidden resource that people 

don't think about much yet it underpins global food production. The effect we are having 

now is going to have this really long lag-time in terms of climate change. There's a 

memory in the system -- and the memory is very large in some places. 
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 Cuthbert and his team found that only half of all groundwater supplies are likely to fully 

replenish or re-balance within the next 100 years -- potentially leading to shortages in drier 

areas. 

 "This could be described as an environmental time bomb because any climate change 

impacts on recharge occurring now, will only fully impact the base flow to rivers and 

wetlands a long time later. 

Massive lags: 

 The process through which rainwater is filtered through bedrock and accumulated 

underground can take centuries and varies greatly by region. 

 As climate change delivers longer droughts and bigger superstorms, the extremes of 

rainfall become more pronounced, impacting groundwater reserves for generations to 

come. 

 The team found that reserves in arid areas took far longer -- several thousand years in 

some cases -- to respond to alterations in climate than reserves in more humid parts. 

 Parts of the groundwater that's underneath the Sahara currently is still responding to 

climate change from 10,000 years ago when it was much wetter there. The team said their 

research showed one of the hidden impacts of climate change, and called for immediate 

action to ensure future generations aren't left high and dry. 

 Some parts of the world might get wetter, some might get drier but it's not just the overall 

amount of rainfall that is important, it is also how intense the rainfall is. 

 Climate science says that changes in rainfall intensity are very significant for groundwater. 

 

A THIRD OF HINDU KUSH HIMALAYA GLACIERS WILL MELT BY 2100 

Mains: GS-3 “Environmental Pollution and Degradation, Environmental impact assessment.” 

Prelims: “Pollution control / Climate change.” 

 Two-thirds of Himalayan glaciers, the world’s “Third 

Pole”, could melt by 2100 if global emissions are not 

reduced, scientists warned in a major new study. 

 The ‘Hindu Kush Himalaya Assessment’ is released by the 

Kathmandu-based International Centre for Integrated 

Mountain Development (ICIMOD). 

 At least a third of the ice in the Himalayas and the Hindu Kush will melt down this 

century as temperatures rise, disrupting river flows vital for growing crops from China to 
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India. The warming will at least be 0.7 ̊C higher in the northwest Himalaya and 

Karakoram region. 

Hindu Kush-Himalaya (HKH): 

 HKH region covers 3500 kms across eight countries – Afghanistan, Bangladesh, Bhutan, 

China, India, Myanmar, Nepal and Pakistan. 

 It is the source of ten major river basins including the Ganges, Brahmaputra and Indus 

in India. Two billion people are dependent on the HKH for their water needs across 

Asia. Glaciers in the HKH region are a critical water source for some 250 million people in 

the mountains as well as to 1.65 billion others in the river valleys below. 

CLIMATE CHANGE THREATENING UNDERWATER FORESTS 

Mains: GS-3 “Environmental pollution and degradation, environmental impact assessment.” 

Prelims: Pollution control/Climate change.” 

Warming threatens Underwater forests: 

 Climate change could lead to decline of underwater 

kelp forests by impacting their microbiome, according 

to 

 Ocean warming can change microbes on the kelp 

surface, leading to disease and potentially putting 

fisheries at risk. Blistering and bleaching of the kelp’s 

surface impacts their ability to photosynthesise. 

Kelp Forest: 

 Kelp Forests are underwater ecosystems formed in shallow water by the dense growth of 

several different species known as kelps. Though they look very much like plants, kelps 

are actually extremely large brown algae.  

 Some species can reach heights (underwater) of 150 feet (45 m), and under ideal physical 

conditions, kelp can grow 18 inches (45 cm) in a single day. As a result of this incredible 

growth, kelp forests can develop very quickly in areas that they did not previously exist. 

Conditions for Kelp: 

 Kelp thrives in cold, nutrient-rich waters.  Because kelp attaches to the seafloor and 

eventually grows to the water’s surface and relies on sunlight to generate food and 

energy, kelp forests are always coastal and require shallow, relatively clear water.  

http://www.iasgatewayy.com/
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Generally speaking, kelps live further from the tropics than coral reefs, mangrove forests, 

and warm-water seagrass beds, so kelp forests do not overlap with those systems.   

 Like those systems, though, kelp forests provide important three-dimensional, underwater 

habitat that is home to hundreds or thousands of species of invertebrates, fishes, and other 

algae.  Some species aggregate and spawn in kelp forests or utilize these areas as juvenile 

nursery habitat.  Large predatory species of sharks and marine mammals are known to 

hunt in the long corridors that form in kelp forests between rows of individual plants. 

Importance of Kelp: 

 Though kelp forests are important ecosystems wherever they occur, they are more 

dynamic than the other systems mentioned above.  In other words, they can disappear 

and reappear based on the oceanographic conditions and the population sizes of their 

primary herbivores.  Warmer than normal summers and seasonal changes to currents that 

bring fewer nutrients to kelp forests (both sometimes occurring naturally) combine to 

weaken kelps and threaten their survival in some years.   

 Strong individual storms can wipe out large areas of kelp forest, by ripping the kelp plants 

from the seafloor.   

 Large gatherings of sea urchins (a primary herbivore in kelp forests) can prevent kelp 

plants from growing large enough to form forests.   

 The cycle between these so called “urchin barrens” and well-developed kelp forests is a 

well-studied phenomenon in regions that are favorable for forest formation.  Each of these 

natural alterations to kelp forest density or total area affects the community of 

invertebrates and fishes that live in this ecosystem.   

 Population sizes of many of these species (including some that are commercially 

important food species) depend on the success of kelp growth each year. 

 Destructive fishing practices, coastal pollution, and accidental damage caused by boat 

entanglement are known to negatively affect kelp forests.  Area based management (e.g., 

designation of marine protected areas) is known to be an effective way to protect kelp 

forests from excessive use or harm by people. 

Ocean Warming: 

 The ocean absorbs most of the excess heat from greenhouse gas emissions, leading 

to rising ocean temperatures. 

http://www.iasgatewayy.com/
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 Increasing ocean temperatures affect 

marine species and ecosystems. 

Rising temperatures cause coral 

bleaching and the loss of breeding 

grounds for marine fishes and 

mammals. 

 Rising ocean temperatures also affect 

the benefits humans derive from the 

ocean – threatening food security, 

increasing the prevalence of diseases 

and causing more extreme weather events and the loss of coastal protection. 

 Achieving the mitigation targets set by the Paris Agreement on climate change 

and limiting the global average temperature increase to well below 2°C above pre-

industrial levels is crucial to prevent the massive, irreversible impacts of ocean warming 

on marine ecosystems and their services. 

 Establishing marine protected areas and putting in place adaptive measures, such as 

precautionary catch limits to prevent overfishing, can protect ocean ecosystems and shield 

humans from the effects of ocean warming. 
 

LAST FOUR YEARS HOTTEST ON RECORD, U.N. CONFIRMS 

Mains: GS-3 “Environmental pollution and degradation, environmental impact assessment.” 

Prelims: “Pollution / climate change.” 

 The last four years were the hottest since global 

temperature records began, the U.N. confirmed on 

February 6 in an analysis that it said was a “clear 

sign of continuing long-term climate change”. 

 The U.N.’s World Meterological Organisation said 

in November that 2018 was set to be the fourth 

warmest year in recorded history, stressing the urgent need for action to rein in runaway 

planetary warming. 

 On February 6, it incorporated the final weeks of 2018 into its climate models 

and concluded that average global surface temperature in 2018 was 1°C (1.8°F) above pre-

industrial baseline levels. 

http://www.iasgatewayy.com/
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 2016, boosted by a strong El Nino that normally tips the mercury northwards, remains the 

hottest year on record. 

 The WMO also said that the 20 warmest years in history all occurred within the last 22 

years. “The long-term temperature trend is far more important than the ranking of 

individual years, and that trend is an upward one. “The degree of warming during the 

past four years has been exceptional, both on land and in the ocean.” 

 The WMO said heightened temperatures also contributed to a number of extreme weather 

events such as hurricanes, droughts and flash flooding. “Many of the extreme weather 

events are consistent with what we expect from a changing climate. The U.N. body also 

said that 2019 had picked up where 2018 left off, with Australia experiencing its warmest 

January on record. It warned that intense heatwaves “are becoming more frequent as a 

result of climate change”. 

 As parts of the mid-western United States were gripped by a “polar vortex” last week that 

saw temperatures plunge to lows of -64°F (-53°C), U.S. President Donald Trump suggested 

that the cold weather front cast doubt over the veracity of climate change data. “ 

 The deadly cold snap was entirely consistent with the effects of man-made climate change, 

including the warming of the poles. “A part of the cold anomalies at lower latitudes could 

be linked to dramatic changes in the Arctic. 
 

A VOYAGE INTO THE HIDDEN DEPTHS OF INDIAN OCEAN 

Mains: GS-III “Science and Technology- development and effects in everyday life.” 

Prelims: “Pollution/Climate change.” 

 A mission to explore uncharted depths in the Indian Ocean was launched, hoping to 

discover hundreds of new species and find out what impact plastic is having way below 

the surface. The First Descent expedition, led by British-based ocean research institute 

Nekton, is set to send submersibles as 

deep as 3,000 metres off the Seychelles 

from March to test the health of the ocean. 

The project was launched at the 

Commonwealth headquarters in London. 

The mission is focusing on 30 metres 

down to 3,000 metres. This is where you 

get the peak diversity of species. In the 

http://www.iasgatewayy.com/
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Indian Ocean, the deeper zones are almost completely un investigated. The ocean is 

suffering serious degradation from overfishing, pollution and climate change. It’s critically 

important to understand how life is distributed in the oceans now, so can make decisions 

better to manage the oceans.” 

 The $5 million collaboration brings together 47 partners from business, philanthropy, sub-

sea technology, media and civil society. 

3D Maps: 

 The Ocean Zephyr mothership is on its way from Bremerhaven in Germany to the 

Seychelles. It will be home to 50 scientists, engineers and technicians during the project. Its 

two submersibles will take 17 different research tools and technology into the deep, along 

with 18 cameras to create the first three-dimensional maps of deep-sea ecosystems. Some 

of the dives will be broadcast live. 

 The Commonwealth, a 53-country grouping that unites nations such as Britain, India, 

Canada and Nigeria with small states like Tonga and the Seychelles, has focused on 

managing climate change in recent years as many of its members are vulnerable, low-lying 

island nations.  

PLANTS MIGHT BE ABLE TO REMOVE LEAD FROM SOIL: STUDY 

Mains: GS:3“Environmental Conservation”. 

Prelims: “Biodiversity/Ecosystem mitigation and management.” 

The plant accumulates lead in the root and shoot: 

 A native roadside plant that can take up lead from the soil and thus help in removing the 

metal from the environment.  

 The plant was found to accumulate lead at about 12,000 microgram/g of dry weight in the 

root and 7,000 microgram/g of dry weight in its shoot. 

 These plants+++ grow in soils that are continuously exposed to lead from vehicle 

exhausts. Though lead additives in petrol and diesel are banned now, some low-quality 

fuels still have a huge percentage of lead. 

Highest lead Tolerance: 

 Among the hundreds of native plants screened, research done earlier by the group 

shortlisted three plants. The present study found that Eclipta prostratahad the highest lead 

tolerance. 
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 E. prostrata or ‘False Daisy’ is found across the Indian subcontinent. Known ‘Bhringraj’ 

(Karisalankanni in Tamil), it is used as a ‘hair-growth stimulant’ and in many ayurvedic 

preparations. “The plant may be using the lead to protect itself from the pests, or other 

predators. Tribal people use it an antidote for snake bites and treatment of scorpion stings. 

 Spectrophotometric studies showed increased levels of many enzymes that are known to 

induce tolerance in plants. 

 Hi-tech microscopic analysis showed that the lead travelled to the leaves and was 

deposited as lead nanoparticles in its cell wall, cytoplasm, and chloroplast. Though we 

noticed a little distortion in the structure of these organelles no toxicity was seen. 

 The plants can be burned up after they have taken up the lead. In this way, the metal can 

be effectively contained and later disposed off safely. 

 This study has provided evidence that the plant is a lead hyperaccumulator that has the 

suitable biochemical machinery. But as the present experiment was carried out using a 

soluble salt of lead (lead nitrate), more studies are needed in contaminated environments 

where lead is usually found in insoluble forms. 

Bioavailability: 

 To increase the solubility of lead so that it becomes bioavailable to the plant, some 

solubilising agents (metal chelators) need to be added to the soil; the plant must be 

tolerant to such chemicals as well. “Made into a solution, solubilising agents will be added 

to the contaminated soil. As chelators have long residence time and can percolate well, 

they will react with the lead in the soil and make it in a form available to the plant. 

 Such experiments using naturally contaminated soils are significant further steps in using 

the plant for bioremediation of lead-contaminated soil. 

HUMAN-ELEPHANT CONFLICT KILLS 1,713 PEOPLE, 373  

PACHYDERMS IN 3 YEARS 

Mains: GS-III “Environmental Conservation.” 

Prelims: “Biodiversity/ Ecosystem mitigation and management.” 

 In the three years between 2015-2018, human-elephant conflict caused 1,713 human and 

373 elephant deaths by unnatural causes, including electrocution and poaching. Experts 

say various factors, including habitat disturbance and urbanisation, could be the cause of 

the alarming rise in unnatural human and animal casualties. 
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Highest Numbers: 

 Electrocution of elephants is a particular cause for concern in managing India’s elephant 

population. Deaths caused by electrocution stood at 226, contributing to 60.6% of deaths 

since 2015, according to the data. In comparison, elephant deaths by all other causes, 

including train accidents, poaching and poisoning, added up to 147. 

 The data showed that the mean number of elephant deaths per year would be 56.6, a 

worrying statistic. While the data provides information on the causes of the deaths, it does 

not mention the States with the highest number of elephant-related deaths, thus 

eliminating the possibility of looking at case-specific details. 

Human Deaths: 

 The fragmented landscape in West Bengal makes it difficult to prevent elephant or human 

deaths. World Wildlife Fund-India (WWF) explained that human-elephant conflict in West 

Bengal dates back three decades. “In the 1980s, elephants in the Dalma Wildlife 

Sanctuary would be confined to the Dalma hills, as food and water was available for 

them. When cultivation of paddy began in the plains near the hills, elephants began 

moving downwards to raid crops. Villagers chased them away and elephants began 

moving all the way to the southern portion of West Bengal.  Since elephants were not 

confined to a restricted environment, widespread conflict between humans and animals 

increased. The growing number of mines would continue to be a problem for elephants 

there. Elephants move from Odisha and Jharkhand to Chattisgarh. The Chhattisgarh 

population, however, is unaccustomed to the presence of elephants in their midst.  

 Some deaths are caused by the presence of low hanging wires, others are retaliatory in 

nature. Situation analysis of each death must be done by the Forest Department to 

ascertain the cause of the death. 

Localised solutions: 

 Policy should be formed to provide solutions suited to the particular geography. Habitat 

degradation is a major cause of elephant deaths. While compact landscapes like ones in 

the Nilgiris provide little space for interaction between wild elephants and people, 

disturbed landscapes, like Thevaram in Tamil Nadu’s Theni district, are linear forests and 

hence lead to issues such as crop raiding and human deaths. 

 Degradation of habitat and a rise in elephant population in certain parts of the country are 

not discussed in detail. Recognising problems like deforestation is seminal to creating a 

http://www.iasgatewayy.com/
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solution. The Ministry has approved the construction of physical barriers such as barbed 

wire fences, solar powered electric fences, and bio-fencing using cactus and boundary 

walls, to prevent the entry of elephants into agricultural land.  

 

NGT WANTS END TO DUMPING OF WASTE IN THE PERIYAR 

Mains: GS-III “Environmental Conservation.” 

Prelims: “Biodiversity/Ecosystem mitigation and management.” 

 Local bodies near the banks of the Periyar will be asked 

to prepare an inventory of solid waste management 

facilities and details of waste generated. 

 A decision to this effect was taken at the first meeting of 

a monitoring committee constituted by the National 

Green Tribunal (NGT) the other day. 

 The NGT had last month ordered the formation of a joint committee consisting of 

members of the Central Pollution Control Board and the Kerala State Pollution Control 

Board (KSPCB) and the District Magistrate to prepare an action plan for compliance with 

management of bio-medical waste and solid waste management rules. 

 The principal bench of the tribunal had also asked the committee to come up with an 

action taken report on the management of solid waste, including biomedical waste, within 

a month. 

 The panchayats will be provided a questionnaire to furnish data on waste, including 

biomedical waste, septage, and solid waste. The assistant environmental engineers of the 

board will also be put in charge of the programme. The data provided by the local bodies 

will be physically verified, and a report will be submitted to the NGT. A set of authentic 

data is required to prepare the action plan for curbing waste dumping into the river 

system. The secretaries of the local bodies will be briefed about the directives of the NGT 

during a two-day workshop, which will begin at the Kerala Institute of Local 

Administration (KILA) on February 12. 

 The board had come under fire from the NGT for its “inability to enforce laws related to 

waste management. 

INDIA, CHINA LEAD GLOBAL GREENING EFFORT: STUDY 

Mains: GS-III “Environmental Conservation.” 

Prelims: “Biodiversity/Ecosystem mitigation and management.” 
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 India and China are leading the global greening effort, a finding that is quite contrary to 

the general perception worldwide, a study based on NASA satellite data, observing that 

the world is a greener place than it was 20 years ago. 

 China and India account for one-third of the greening but contain only 9% of the planet’s 

land area covered in vegetation. That is a surprising finding, considering the general 

notion of land degradation in populous countries from over exploitation. 

 The study published in the journal Nature Sustainability said that satellite data (2000 – 

2017) revealed a greening pattern strikingly prominent in China and India and 

overlapping with croplands worldwide. 

 China alone accounts for 25% of the global net increase in leaf area with only 6.6% of 

global vegetated area. 

 The greening in China is from forests (42%) and croplands (32%), but in India it is mostly 

from croplands (82%) with minor contribution from forests (4.4%). 

 China is engineering ambitious programmes to conserve and expand forests with the goal 

of mitigating land degradation, air pollution and climate change. Food production in 

China and India has increased by over 35% since 2000 mostly owing to an increase in 

harvested area through multiple cropping facilitated by fertilizer use and surface or 

groundwater irrigation. 

Many factors: 

 When the greening of the earth was first observed, we thought it was due to a warmer, 

wetter climate and fertilization from the added carbon dioxide in the atmosphere. The 

study was made possible thanks to a two-decade-long data record from the Moderate 

Resolution Imaging Spectroradiometer (MODIS) instruments on NASA’s Terra and Aqua 

satellites. Now with the MODIS data, we see that humans are also contributing. 

 The study says that the greening trend may change in the future depending on various 

factors. For example, increased food production in India is facilitated by groundwater 

irrigation. As the groundwater is depleted, the trend may change. 

 The researchers also pointed out that the gain in greenness around the world does not 

necessarily offset the loss of natural vegetation in tropical regions such as Brazil and 

Indonesia. 

STREAMLINED FOREST CLEARANCE 

Mains: GS-III “Environmental Conservation.” 

Prelims: “Biodiversity/Ecosystem mitigation and management.” 
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 Since August 2014 National Board for Wildlife (NBWL) which is charged with allowing 

forest land in Protected Areas to be diverted for industry has cleared 682 of the 687 

projects (99.82%) that came up for scrutiny. Only five projects were rejected.  

About: 

 From 2009-2013, the United Progressive Alliance (UPA) recommended 260 of the 328 that 

came into its purview or about 80% of the projects. 

 It had deferred nearly 243 projects after 2013, according to a 2017 analysis. 

 The NBWL, formally headed by the Prime Minister, adjudicates on industrial projects, 

road diversions or the like that could encroach into Protected Areas or eco-sensitive zones 

of forests. Recently environment ministry has delegated all powers of the NBWL to a 

compliant Standing Committee which regularly meets and clears projects in Protected 

Areas with little due diligence.  A smaller Standing Committee of the NBWL is charged 

with deliberating on the merits of projects that come to it for scrutiny; the committee 

comprises scientists and government officials and is chaired by Union Environment 

Minister. 

Reasons: 

 The increased clearances were due to streamlined processes.  

 There had been regular meetings since 2014, and filling applications have largely gone 

online. Problematic projects are now usually dealt with at the level of State and what 

ultimately comes to NBWL is one that has already passed scrutiny.  

National Board for Wildlife: 

 National Board for Wild Life is a “Statutory Organization” constituted under the Wildlife 

Protection Act, 1972. Theoretically, the board is “advisory” in nature and advises the 

Central Government on framing policies and measures for conservation of wildlife in the 

country.  However, it is a very important body because it serves as apex body to review all 

wildlife-related matters and approve projects in and around national parks and 

sanctuaries. 

 Primary function of the Board is to promote the conservation and development of wildlife 

and forests.  It has power to review all wildlife-related matters and approve projects in 

and around national parks and sanctuaries.  

 No alternation of boundaries in national parks and wildlife sanctuaries can be done 

without approval of the NBWL. The NBWL is chaired by the Prime Minister. It has 47 
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members including the Prime Minister. Among these, 19 members are ex-officio members. 

Other members include three Members of Parliament (two from Lok Sabha and one from 

Rajya Sabha), five NGOs and 10 eminent ecologists, conservationists and 

environmentalists. 

BRING CONSERVATION CLOSER HOME 

Mains: GS-III “Environmental conservation.” 

Prelims: “Biodiversity/ecosystem and management.” 

 

 

 

 

 

 

 This observation in the context of what we could probably offer towards the protection of 

the Eurasian spoonbill. The bird is marked ‘Least Concern’ in the IUCN Red List. 

However, in some places that come under its distribution range, its numbers have been 

dwindling. There is an International Species Expert Group for the Eurasian spoonbill. The 

group functions under the Agreement on the Conservation of African-Eurasian 

Migratory Waterbirds. It seeks to spread awareness about the bird among people who can 

help in its conservation. 

 As a small number of Eurasian spoonbills is said to be found at the Pallikaranai Marsh — 

following the North-East monsoon, they can be seen out in the open, foraging for food in 

the shallows at the Perumbakkam Wetland — we should be one of the stakeholders in this 

conservation initiative. Any information about these birds should be shared with the 

group. A word to say about a relative of the Eurasian spoonbill, the black-headed ibis. For 

the technically-minded, spoonbills and ibises belong to the family Threskiornithidae. 

 The black-headed ibis is actually a unfussy bird, and I have seen them at home in far-

from-perfect conditions. They can be seen at a dirty swamp, overrun with bulrushes, near 

the Buckingham Canal in Sholinganallur. Despite its hardiness, the black-headed ibis does 

not have great numbers to show. On the Red Data List, it is “near threatened. The bird is 

found across India. Last year, Journal of Asia-Pacific Diversity published a study on black-

headed ibis, by researchers Sunil Chaudhury and Vijay Kumar Koli, that they undertook 

 Pieces of information are to knowledge; what fingers  

are to a clenched fist. They have to come together to  

make knowledge powerful and useful. This principle  

is often obvious in bird conservation.  
 

 It often takes a study of several bird habitats to  

assess the extent of threat to a bird species and  

come up with a powerful response to it. 
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in southern Rajasthan. There may be a need for more such studies in other parts of India 

where the species has a presence, and of course, quick intervention. 

 When the migratory season is drawing to a close, many winter visitors will start wearing 

their ‘desire’ to get back home, on their feathers. In late-winter, the birds will begin to 

develop new shades and spots, sometimes too subtle to be noticed. One just has to look at 

the marsh sandpiper to know this.  

HOW TSUNAMI REHABILITATION ROBBED THE  

NICOBARESE OF THEIR SENSE OF HOME 

Mains: GS-II “Government Policies and intervention for the development of various sectors 

and issues arising out of their design and implementation.” 

Prelims: “Biodiversity/Ecosystem management and mitigation.” 

 Chowra is an 8 sq.km. dot on the Andaman sea, part of the Nicobar archipelago. And on it 

live 1,350 people, the Nicobarese islanders of Chowra. They grow food in shared gardens, 

catch fish, rear pigs, dogs and chickens. Idyllic as it sounds, these islanders have struggled 

primarily to make a living and find freshwater. But today they grapple with another 

challenge: their sense of home is under threat. 

 Chowra is a coralline sea-mount, on which a thin layer of clayey soil nurtures food gardens, 

plantations and grasslands. The Nicobarese used the grass to build their exquisitely thatched 

homes nyi hupul or ‘beehive stilted houses’ as the British colonials called them. 

 A dozen still remain on Chowra Island. A nyi hupul or ‘round house’ in the Nicobarese 

language looks like an inverted coconut shell, and is palpably cool despite the reflecting heat 

of the white coralline sand. 

 These are more than homes. They protect against the tropical sun, but have common hearths 

and house extended, joint families. The Nicobarese, over centuries, evolved a sense of 

common property rights to share and manage the island’s limited resources. 

 But much of this changed with the 2004 tsunami. Almost every house, and the five 

ceremonial nyi hupuls representing five community collectives of Chowra, were washed 

away. And even worse, social and cultural changes began to sweep through the Nicobar 

Islands as the islanders were ‘rehabilitated’. 

Vanishing Birds: 

 Central government rehabilitation committees moved the families to a larger 

neighbouring island, Teressa considered ‘safe ground’. 
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 Here, they were lodged in houses meant for nuclear families rather than for joint families. 

This rehabilitation proposal was unacceptable. Using their knowledge of sea currents, the 

islanders, led by their chief, sailed back to Chowra Island in 2006. They built themselves 

shacks.  But the rehabilitation agencies followed them, and built them ‘permanent shelters’ 

nuclear housing units with metal roofs. The CPWD houses comprise a small living room, 

two bedrooms, a kitchen and a toilet that is generally never used because water supply is 

so erratic. And worse, they built them on the grasslands. Construction material was 

brought in and over 250 workers from the mainland set about working.  

 Today, more than a decade after their resettlement, the grasslands have diminished, much 

of it morphed into weedy woodlands dotted by part-deserted permanent shelters. 

Invasive weeds are everywhere. Seeds of unknown origin have taken root and colonised 

the ecosystem; toads never before known in these parts now croak through the 

monsoon.Birds found in the grassland, cisticolas, munias and Nicobar quail, that fed and 

nested here, are no longer seen as easily as they used to be. Parakeets have completely 

disappeared from the island. 

 And as the grasslands diminished, so did cultural practices: before the rehabilitation the 

grasslands were burnt every year by islanders. This ritual, called issoh, helped regenerate 

the grass they needed to thatch their houses before the monsoon. 

 The grasslands did more for the islanders than provide building material. They were also 

foraging space for free range domestic pigs, which are highly valued among the 

community.  

 The pigs are fattened on fresh coconuts rather than food waste and are often cared for as 

pets and seen as an indicator of wealth. Pigs, like nyi hupul, have always had totemic 

status on the island, featuring even on election symbols and in their hentakoi, the 

traditional pictographs of culture and important events. 

In constant fear: 

 The permanent shelters in the grasslands have also physically divided consanguineous 

families who once used their common hearth to share wealth, labour and food. 

 The new social architecture of permanent shelters has drawn faultlines among kinship 

groups, disrupting resource sharing systems. And during the times issoh is still carried 

out, there is always the fear that their homes will be burnt down as they are now smack in 

the middle of the grassland. 
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REPORT ON GANGA BASIN 

Mains: GS 3: Conservation, environmental pollution and degradation, environmental impact 

assessment 

 An assessment commissioned by the World Bank which submitted to the Central Water 

Commission found that Ganga river basin could see crop failures rise three-fold and 

drinking water shortage go up by as much as 39% in some States between now and 2040. 

About: 

 The report on the future of the Ganga basin comes at a time when experts have raised 

concerns over the lack of adequate safeguards to ensure the river’s health. The 

government has committed to reduce pollution in the Ganga by 70% by March 2019. 

Finding: 

 If there is no intervention, Uttarakhand, Himachal Pradesh, Uttar Pradesh and Bihar are 

likely to see a deficit in irrigation water of 28%, 10%, 10% and 15% respectively in 2040 as 

compared to the current levels.  

 Madhya Pradesh would see a 39%, Delhi 22% and Uttar Pradesh a 25% deficit in drinking 

water during the same period, the assessment released earlier this week noted. 

 The basin provides over a third of India’s available surface water and contributes more 

than half the national water use, of which 90% is for irrigation. 

 The report warned that volume of extracted groundwater is expected to more than double, 

leading to an increase in the critical blocks. Low flow values in the rivers are predicted to 

decline compared to present levels. Water quality and environmental flow conditions 

already critical will deteriorate further. 

 The report is based on a modelling study that simulates river flow, water quality and 

groundwater levels in the different States and regions within the Ganga river basin. 

 To extrapolate, the model considered land use, infrastructure, population, industry and 

agriculture settings as well as the precipitation and temperature settings. 

 The aim of the report was to strengthen the capacity for strategic basin planning, develop 

a set of scenarios for the development of the Ganga basin and build a strong and accessible 

knowledge base. 

Concern: 
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 The report on the future of the Ganga basin comes at a time when experts have raised 

concerns over the lack of adequate safeguards to ensure the river’s health. The 

government has committed to reduce pollution in the Ganga by 70% by March 2019. 

 There aren’t any easy solutions, the report cautioned, pointing out that there is no ‘silver 

bullet’ intervention that can solve all problems. Combinations of different interventions 

such as increasing water use efficiency and implementing a ‘more job per drop’ rather 

than striving for wholesale crop production are needed. 

 

NILAVEMBU KUDINEER KILLS DENGUE VIRUS, PROTECTS FROM 

CHIKUNGUNYA 

Mains: GS: 2 “Issues related to development of social sector/services related to health, 

education and human resources.” 

Prelims: “Health/Medicine and Biotechnology.” 

The siddha drug showed significant antiviral activity, Immuno-Modulation: 

 Under in vitro conditions, nilavembu kudineer (a Siddha medicine) was found to provide 

protection against chikungunya virus while it was effective as a treatment during acute 

phase of dengue infection. Dengue subtype-2, which is the most prevalent subtype in 

India, was used for testing the formulation.  There was significant antiviral activity of the 

formulation at 3% of human dose onwards. Currently, there is no treatment for dengue 

and chikungunya. 

Mode of Action: 

 A team of researchers from the International Centre for Genetic Engineering and 

Biotechnology (ICGEB), Delhi found that thenilavembu kudineer formulation was 

modulating the host response in the case of both chikungunya and dengue virus but in a 

different manner.  

 The mode of action of the concoction is antiviral in the case of dengue while immuno-

modulatory in chikungunya infection.  

 “The reason why we say the formulation is immuno-modulatory is because of the 

way nilavembu kudineer acts upon viral infections in different types of cells. However, 

the mode of action of the formulation on immuno-modulation is yet to be understood. 
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 To study the antiviral activity, the researchers tested the formulation on monocytes and 

macrophages in the case of dengue and epithelial kidney cells for chikungunya virus. “The 

monocytes and macrophages are the primary sites of infection in the case of dengue. 

 And kidney is the secondary site of infection by chikungunya virus. The primary site of 

infection of chikungunya virus is fibroblasts before the virus enters the blood stream and 

then to different organs. 

 The joints are the worst affected due to chikungunya virus infection. But we don’t have 

primary joint cell lines to test the formulation at this point. 

Safety studies: 

 Safety studies showed that nilavembu kudineer concoction was non-toxic starting from 

3% (about 1.8 milligram per millilitre) of human dose. However, the researchers found 

that andrographis, which is the active ingredient ofnilavembu kudineer, when used alone 

was extremely toxic at 3% of human dose.  

 Human dose is prepared by mixing 5 grams of nilavembu kudineer in 240 ml of water. It 

is then boiled and reduced to 30 ml and consumed. 

 “This shows that nilavembu kudineer as a formulation is safe for use in humans. The 

cytotoxicity of andrographis reduces drastically when given as a concoction with other 

ingredients of nilavembu kudineer. The nilavembu kudineer herbal concoction is made by 

mixing nine ingredients in equal measure. 

 “The importance of herbal medicines lies in the fact that they use plant as a whole. This is 

important because if the modern concepts are used in alternative medicine and only active 

component is separated, then it will cease to act as a herbal medicine and will plainly act 

as a chemical drug which can be highly toxic/hazardous to the human body. 

 “Based on the results of our study we see the formulation working well for dengue and 

chikungunya infections especially during outbreak conditions. 

 Based on the positive results from in vitro studies, the researchers are in the process of 

studying the safety and mode of action of the formulation using mice models. 

MICROBIAL FUEL CELL TREATS TEXTILE WASTEWATER 

Mains: GS-3 “Environmental Conservation.” 

Prelims: “Health/Medicine and Biotechnology.” 

The Power Generated in degradation Can be used to Sustain the Process: 

http://www.iasgatewayy.com/


AN INITIATIVE BY VETRII IAS STUDY CIRCLE 

                                                                        

                              

        31 | P a g e  
 

 Microbial fuel cells (MFCs) are fast emerging as an option for several specific 

requirements.  

 The principle of using the MFC to degrade wastewater is simple. A carefully selected 

cohort of bacteria is made to act on the textile wastewater placed in the fuel cell.  

 These bacteria are isolated from the very wastewater they are meant to degrade. They feed 

on the organic material in the water and break it down under anaerobic (without oxygen) 

conditions, releasing electrons in the process.  

 The electrons are collected at the anode which results in a current in the circuit. Because 

the bacteria form a biofilm on the anode, the electrons are collected easily by it.  “After a 

period, when the thickness of the biofilm exceeds a limit, it will automatically detach and 

bring back the thickness to optimal level. A nanotech filter is required to improve this 

process.  

 “This is like a ‘trickling filter’ – where after thickness exceeds a limit, and it is difficult to 

sustain that thickness, the excess tears off. When it falls off, it shouldn’t get mixed up with 

the water. That’s where the nanotechnology filter will come in, to remove the bacteria and 

get clean water. 

 The bacteria take turns to act on the wastewater and purify it: There are many species of 

bacteria. If a dye is present in the water, it is broken to a simpler form by one species; this, 

in turn, is acted on by another species and so on. “It has a cascading effect. 

 Using MFC to process wastewater was an idea that the two used in the Carbon zero 

challenge, a competition hosted by IIT Madras when they were students there. They used 

the funding obtained through the event to develop the 200 litre prototype within the few 

months they were given.  

 “We spoke to some people [in the textile industries] at Tiruppur, and they said that if it is 

cheaper and more energy efficient than current technologies, we will use it. 

 While now, with the prototype, they can generate power of around 1 watt per square-

metre, they aim to get to about 5 watts per square-metre. This power can be used to 

sustain the process. However, scaling up has challenges. The size of the chamber and its 

geometry and design remain to be worked out. All the power produced must be captured 

so that it is not wasted. “For that, we will work with some electrical engineers. 
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OBESITY-LINKED CANCERS ON RISE IN YOUNG ADULTS 

Mains: GS-II “Issues related to development of social sector/services related to health, 

education and human resources.” 

Prelims: “Health / Medicine and Biotechnology.” 

Study says diet, exercise is key to reducing body weight: 

 The risk of developing obesity-related cancer is 

increasing in successive generations, along with 

increasing rates of obesity. 

 The incidence of 30 of the most common cancers, 

including 12 that are obesity related, from 1995 to 2014 

in people ages 25-84 — more than 14.6 million cases. 

The study was published is in Lancet Public Health. 

 Using five-year age cohorts, they found that for six of 

the 12 obesity-related cancers (multiple myeloma, colorectal, uterine, gallbladder, kidney 

and pancreatic) the risk for disease increased in adults in the 25- 49 age bracket, with the 

magnitude of the increase’s steeper with younger age. 

 For example, compared with people born in 1950, those born in 1985 had a risk of multiple 

myeloma 59% higher, and a risk of pancreatic cancer more than twice as high at 

comparable ages. At the same time, incidence decreased for smoking-related and 

infection-related cancers. Diet and exercise are of course essential in reducing obesity 

rates, but that interventions by health care professionals are also needed and only a third 

of obese patients actually get a diagnosis of and counselling for obesity. 

UNIQUE COMPOSITION OF INDIAN GUT MICROBIOME REVEALED 

Mains: GS-III “Science and Technology- Development and effects in everyday life.” 

Prelims: “Health/Medicine and Bio-technology.” 

 By studying the faecal samples of over 100 healthy people Indian Institute of Science 

Education and Research (IISER) Bhopal have decoded the Indian gut microbiome and 

have created a gene catalogue. Constructed using multiple omics approaches such as 

genomics and proteomics, the catalogue contains details on the different genes coded by 

the gut bacteria and the functions carried out by the bacteria. 

Comparative Analysis: 

 This study also compared the gut microbiome of Indians with people in China, the U.S. 

and Denmark. The Indian gut microbiome showed higher levels of Prevotella bacteria 
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compared to the other populations. The presence of these species in high abundance in 

Indian gut microbiome correlates with the food habits and the diet of the Indian 

population, which is very different from the other western populations. 

 Faecal samples were used to construct the microbial gene catalogue. The catalogue 

contains 1,551,581 genes and 943,395 genes out of them were identified as unique to the 

Indian population. So about 9% (almost one million) microbial genes were found unique 

to our population, and were not identified in the integrated microbial gene catalogue 

constructed from other populations across the globe. 

 The study also highlighted the differences in microbiome composition between the two 

states. Samples from Kerala had a higher abundance of short-chain fatty acid producing 

bacteria such as Faecalibacterium and Roseburia , in addition to Prevotella . 

 This may be due to the fact that they consumed an omnivorous diet containing rice, fish 

and meat. Prevotella , the key species in Indian gut was comparatively higher. This group 

consists mostly of people eating a plant-based diet and also showed an enrichment of 

branched-chain amino acid and lipopolysaccharide biosynthesis pathways. 

TB BACTERIA USE A NEW WAY TO SUBVERT HOST DEFENCE 

Mains: GS-II” Issues relating to development and management of Social Sector/Services 

relating to Health, Education, Human Resources.” 

Prelims: “Health/Medicine and Biotechnology.” 

 It is well known that TB bacteria can actively manipulate the degradative pathway of 

macrophages (cells responsible for detecting, engulfing and destroying pathogens) such 

that instead of getting destroyed, the TB bacteria can actually multiply inside the 

macrophages.  

 Now, researches at the Institute of Genomics and Integrative Biology (CSIR-IGIB), Delhi 

have for the first time found that TB bacteria actively manipulate an organelle other than 

those involved in the degradative pathways. They found that protein composition of lipid 

droplets is actively manipulated by TB bacteria. 

New Mechanism: 

 Lipid droplets are storehouses of lipids inside the host cells but can be decorated with 

specific proteins. Previous studies have shown how the composition of proteins in lipid 

droplets gets altered during different physiological conditions. So understanding how the 

protein composition of macrophage lipid droplets changes in response to TB infection may 
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help in shedding light about a new mechanism through which the TB bacteria subvert the 

host defences. 

 It is already known that TB bacteria utilise lipids from the host cells and compete with the 

host cell for nutrients stored inside the cells. IGIB set to study how the lipid droplet 

organelle gets actively modified by live TB bacteria leading to changes in the protein 

composition. 

 The lipid droplets in macrophages infected with live TB bacteria altered the composition 

of 86 proteins. While there was increased abundance of 57 proteins, the abundance 

reduced in the case of 29 other proteins. 

Predict Pathways: 

 All that we know now is that there is a change in the abundance of certain proteins. But at 

this point we don’t know the causal relationship between the changes in abundance and 

lipid metabolism. 

 By knowing which proteins’ abundance are altered, it is possible to predict which 

pathways are being affected.  

 “The lipid metabolism can impact different pathways through changes in the recruitment 

of proteins that are involved in these pathways or these proteins can have an impact on 

lipid metabolism directly. 

 Based on the increased abundance of certain proteins, the team has found that protein 

synthesis pathway and vesicular trafficking pathway have an unprecedented link with 

lipid metabolism in the context of infection. 

THE GASEOUS STATE 

Mains: GS-III “Science and Technology- Development and applications and use in everyday 

life.” 

Prelims: “Health/Medicine and Biotechnology.” 

 Shapeless, colourless and invisible, the most intriguing state of matter is gas. Kept in steel 

cylinders in a hospital as oxygen, it can save lives; released in the atmosphere in 1984, 

methyl isocyanate wiped out 5,000 lives in Bhopal. Not surprising that it derives its name 

from Greek word khaos , transformed to Dutch ‘chaos’ (random movement) and finally 

‘gas’. 

 Robert Boyle in 1662, Jacques Charles in 1784 and later Avogadro tried their best to clarify 

the physical behaviour of gas relating to volume, pressure, temperature and molecular 
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mass; but they could not anticipate or guess it’s more important ‘socio-biological’ effects 

on the medical diagnostic dilemma in the years to come. 

 The molecular physics of gas met cellular biology in 1842 when Dr. Crawford Long used 

ether to numb surgical pain at the Massachusetts General Hospital at Boston. Public 

realisation that the technique was safe came when anesthetic gas was used for Queen 

Victoria’s ‘painless’ childbirth in 1853. 

In the hospital: 

 But you had this chest discomfort for the last three days, why didn’t you come to the 

hospital earlier?’ The patient and his family could sense the frustration in my tone. He was 

a teacher in a college teaching commerce. His ECG showed a massive heart attack that was 

at least 72 hours old. Delay in presentation tends to worsen the outcome of a heart attack, 

even if the block was cleared. 

 Despite Dan Brown’s description of hidden viaducts and subterranean tunnels in various 

Italian cities, such an access of ‘gas’ travelling from stomach to chest is still unknown to 

the medical community. Most Indian doctors are intrigued by the diverse manifestations 

of ‘gas’ which was never taught to them in medical school; from heart attack to breathing 

trouble, from sleeplessness to muscle cramps, many unrelated diseases are attributed to 

gas. Every friendly neighbour is ready with his explanation of gas and offers magical 

remedies. 

 Many bad diseases can have a bloating sensation of the abdomen and belching, but self-

labelling everything as gas and delaying diagnosis and treatment is sometimes dangerous. 

 We had a patient of cerebral hemorrhage presenting with headache, which the patient 

attributed to ‘potato-induced’ gas going to the head; for another lady, pulmonary 

embolism (lung clot) reminded her of ‘gas-in-the-lungs’ resulting from eating tapioca. 

Despite a turbulent in-hospital course, both of them survived. 

 An American medical student who spent time with us mistook a patient’s gas problem as 

non-availability of fuel (petrol), but quickly assimilated the Indian philosophy of gas being 

the nidus of diagnostic confusion of many diseases. 

 A hundred years back, we would attribute all diseases to god’s curse. Unravelling the 

complexities and ambiguity of human biology has given us insights to many diseases.  
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SMOKING DURING PREGNANCY RAISES  

RISK OF CLEFT LIP IN BABIES 

Mains: GS-II “Issues related to development of social sector/service related to health, 

education and human resource.” 

Prelims: “Health/Medicine and Biotechnology.” 

 Smoking, alcohol consumption, exposure to chulha smoke or passive smoking, over-

medication and radiation exposure during the first few weeks of pregnancy along with 

nutritional deficiencies may lead to congenital deformities of the face such as cleft lip and 

palate anomaly, according to a study by AIIMS. 

 Cleft lip or cleft palate is a condition when the two sides of the lip, developing in an 

unborn baby, do not completely fuse together. It affects weight speech and chewing habit 

of a child and leads to abnormal arrangement of teeth, poor jaw relations and facial 

aesthetic. 

 Cleft lip and palate anomaly constitute nearly one-third of all congenital malformations of 

the craniofacial region with an average worldwide incidence of 1 in 700. 

 Its incidence in Asian population is reported to be around 1.7 per 1,000 live births or 

higher. 

 In India, even though a national epidemiological data is not available, many studies from 

different parts of the country have reported a variation in the incidence of cleft anomaly. 

 Based on rough estimates, it is suggested that approximately 35,000 new-born cleft 

patients are added every year to the Indian population. 

Comprehensive Protocol: 

 The study, initiated by Centre for Dental Education and Research (CDER) at All India 

Institute of Medical Sciences since 2010, was conducted in three phases: pre-pilot, pilot 

and multi-centric. The pre-pilot phase was conducted between 2010 and 2012. It aimed at 

developing comprehensive protocols for recording the history, investigations on dental 

anomalies, hearing defects and evaluation of speech-related problems in patients with 

cleft palate. The idea was to have a uniformity in the procedure of collecting the patients’ 

records. 

 During the pilot phase (2012-2014), data of 164 cases with cleft lip and palate anomaly 

were recorded from three high-volume cleft care centres in Delhi and National Capital 

Region, involving two public funded hospitals AIIMS and Safdarjung and one private 

hospital Medanta-The Medicity in Gurgaon. 
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 It revealed that patients suffering from this deformity had high treatment need with an 

immediate need to devise strategies to improve the delivery of quality care. 

 Currently, the multi-centric phase is under way in New Delhi, Hyderabad, Lucknow and 

Guwahati. 

Multiple Factors: 

 A few risk factors including maternal smoking and alcohol consumption, intake of drugs 

during the first trimester of pregnancy and exposure to smoke during the same time by 

the use of chulha at home or due to passive smoking. We also took into account the 

history in drug intake and radiation exposure in the first trimester of pregnancy and it was 

concluded that all these risk factors may be related to increased incidence of cleft in the 

progeny. The government’s Rashtriya Bal Swasthya Karyakram has identified cleft lip and 

palate as one of the visible deformities which are recorded under the programme. A web-

based recording system, “IndiCleft” tool, has been developed with the help of The 

National Informatics Centre.  

AS EXAMS NEAR, SMARTPHONE ADDICTION IS PLAYING HAVOC WITH 

STUDY TIME 

Mains: GS-III “Science and Technology- development and applications in everyday life.” 

Prelims: “Health/Medicine and Biotechnology.” 

 With annual exams scheduled to begin by the end of February, helplines are flooded with 

calls not just from students trying to cope with stress but also parents desperate to 

disengage their children from iPads and smartphones so that they can focus on 

coursework. 

 In this particular case though, there appears to be a generation divide. While the parents 

were convinced that their children are wasting time surfing the internet and watching 

videos on YouTube, the boy told researchers at NIMHANS that he was watching videos 

pertaining to his academics. 

 A majority of parents, however, are finding it difficult to stop their children from playing 

games.  

Digital Addiction: 

 Developing a compulsive need to use your digital devices, to the extent where it interferes 

with your life and stops you from doing things you need to do, is digital addiction. There 

are different types of digital addiction which include Gaming addiction, phone addiction, 

http://www.iasgatewayy.com/


AN INITIATIVE BY VETRII IAS STUDY CIRCLE 

                                                                        

                              

        38 | P a g e  
 

internet addiction and social media addiction. So common in Indian teenagers that one in 

every five are supposed to be suffering from some sort of digital addiction. People often 

forget daily life activities like taking bath, shaving or changing clothes. They can continue 

be in digital world for more than 12 hours a day. 

 Most people don’t realise that there is such a thing as technology addiction. They check 

their email 20 times an hour and spend hours every day on WhatsApp and Facebook, but 

don’t know that these products have been designed to make them addicted. They don’t 

realise the harm that is being done to their well-being and happiness. With the 

proliferation of social media sites and a communication explosion, the desire to stay 

connected online has become permanent. 

 A 2015 Survey says, 71% of respondents looked at smartphones 51-100 times a day. There 

is a strong connection between digital addiction and depression, anxiety, stress etc. 

According to a report published Ofcom, the UK government-approved communications 

regulator, the average internet user spends 24 hours a week online and checks the mobile 

phone every 12 minutes. As per a KPMG-Ficci 2016 report on cellphone usage, the number 

of smartphone users in India is expected to reach 690 million by 2020, which is seen as a 

key enabler in internet consumption. 

Phone Addiction: 

 Phone addiction is a dependence syndrome and a clinical addiction where users are 

affected by smartphone overuse which impacts their daily lives in a negative way. 

Addiction expert and therapist Paul Hokemeyer explains that this addiction can be a 

result of underlying behavioural health and personality issues. Those who do suffer with 

this addiction could have underlying issues like depression, anxiety and a socially 

challenged personality, causing them to constantly use their devices for comfort. People 

feel more happier while typing rather than talking. 

Social Media Addiction: 

 Social media addiction is quite easy to define. If you spend far too much time on 

Facebook, Twitter, Instagram and Snapchat to the point where you document each and 

every aspect of your life on any/all of the platform, you could be a social media addict. 

Although there’s no medical recognition of social media addiction, the term itself has 

become subject to research and investigation within recent years. Overuse of Facebook in 

itself has been proven to be linked to a decrease in feelings of satisfaction and happiness. 
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Internet Addiction: 

 Internet addiction is defined as an impulse control disorder, also known as pathological 

internet use, where some may find it difficult to differentiate between the virtual world 

and reality. Sufferers tend to spend excessive amounts of time online, not only eating up 

time but also causing a higher risk of overspending by getting involved in online 

gambling and gaming. Internet addiction include online games, shopping, surfing etc. It is 

now reported that technology impacts the pleasure systems of the brain in ways similar to 

psychotropic substances. 

Gaming disorders: 

 Gaming disorder according to WHO is a pattern of behavior where an individual gives 

more priority to gaming over essential daily activities and causes the individual to get 

trapped in digital world for long hours.  

 This year, the World Health Organization added gaming disorder to its list of mental 

health conditions. The hijacking techniques, the way the companies design games so you 

can’t end them until you’ve finished the battles, the manipulation to keep us addicted to 

our devices, etc. The ‘boring real world’ can’t compete with the number of dopamine hits 

that the virtual world offers. The levels of empathy in society have dropped in the last 10 

years, coinciding with our increased use of technology. 

Digital Detox: 

 A digital detox is a temporary period of fully disconnecting from all digital devices to 

focus on social interaction, reduce stress, and be fully present in the world ‘offline’. The 

term ‘digital detox’ was added to the Oxford English Dictionary in 2013, just six years 

after the launch of the first iphone (which kicked off the smartphone revolution). It greatly 

improves sleep quality, improves focus and concentration and helps realise the objective 

of being oneself. 

Digital Dependency: 

 Checking messages or browsing the web compulsively, without even being conscious of it, 

are the first signs of dependency. Technology addiction can be defined as frequent and 

obsessive technology-related behaviour, which continues to be increasingly practised, 

despite negative consequences to the user.  

 Individuals admitted to suffering from “extreme tech anxiety” when separated from their 

devices such as smartphones or tablets. Researchers are putting technology addiction on a 
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par with dangerous addictions such as drugs and alcohol. They call it Information 

Deprivation Disorder. 

Way Forward:  

 Social media giant Facebook announced that users of Facebook and Instagram will be able 

to create pop-up alerts to limit their time on the apps, block push notifications for fixed 

periods and get updates on the time they spend on the social networks each day.  

 Google’s ‘Digital Wellbeing’ and Apple’s ‘Screen Time’ are similar concepts that the tech 

firms developed recently to discourage smartphone overuse by allowing a user to set self-

imposed time limits for apps on their phone. Digital Detox clinics are working in Indian 

metros to help people come out of addiction especially teenagers. 

 

A RECYCLABLE AND REUSABLE CAST FOR ARM FRACTURES 

Mains: GS-II “Issues related to development and management of social sector/services related 

to health, education and human resources.” 

Prelims: “Health/Medicine and Biotechnology.” 

 Innovation has always been the passion of Manu Prasad and his urge for invention has 

bagged the prestigious Lexus Design Award for him in the student category this year. 

 Mr. Prasad, an electronics engineer tells that he has already filed an application to obtain 

patent for the universal cast, christened Uni-cast. 

Research at hospitals: 

 Mr. Prasad came up with the idea after a series of research works at various hospitals 

across the State. According to him, this unique cast is a low-cost product and for that 

reason, the common man will be its major beneficiary. Mr Prasad said the Uni-cast avoids 

of all shortcomings of the existing methods. The product has been designed to address 

various problems associated with traditional casts, like sweating, itchiness, dry cell 

accumulation, bad odour, difficulty in keeping the cast dry, hygiene issues and neck pain.  

Unlike the conventional system, the Uni-cast is both light-weight and waterproof. The 

product is ergonomically designed so that it can be used for both hands. Uni-cast is 

recyclable and can even be remade, leaving zero waste behind. Moreover, Mr. Prasad’s 

invention has got a sporty look, making it different from the traditional casts and braces. 

With the theme ‘Design for a better tomorrow’, Lexus Design Award India (LDAI)-2019 

was open to emerging designers, both professionals and students. 
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DRDO LOOKING FOR PARTNERSHIP 

Prelims: Defence Technology 

Mains: GS-III “Science and Technology- development and applications in Defence.” 

 The Defence Research and Development Organisation (DRDO) is looking for potential 

partners to co-develop an engine for its planned Advanced Medium Combat Aircraft 

(AMCA) and five other future technologies. 

About: 

 It is on the lookout for collaborators to realise the other military technologies that it hopes 

to have in around five years Unmanned Combat Aerial Vehicles (UCAVs) and UAVs, 

materials, sensors, avionics, and artificial intelligence, he said at the inauguration of a two-

day international seminar connected with Aero India 2019. 

 In all six areas, DRDO looking for partners with the capability and experience, within the 

country or outside. An aeroengine of the 110-kilo Newton type that we want for the 

AMCA is not available.  Materials development is another very important area for making 

aircraft or missiles light and stealthy [or undetected].. 

 Industry would be enlisted at the beginning of a project so that it can begin production as 

a natural partner. At present, the focus is on consolidating ongoing R&D activities and 

ensuring they reach the logical end. 

 Indigenous technologies were being given a push. Minor innovators and startups are also 

being tapped for new concepts that the DRDO can try out. The new time-bound ‘Dare to 

Dream’ challenge has received 1,000 responses from individuals and startups. 

 

THE LAST OF THE ELUSIVE PANGOLINS 

Prelims: Plant / Animal Species 

Mains: GS: 3 “Environmental Conservation.” 

 

 

 

 

 

 

 

 Obsession for its supposedly medicinal scales 

in China is believed to have made the ant-

eating Chinese Pangolin, one of two species 

found in South Asia, extinct in India. 

 The pangolin is the most trafficked mammal 

in the world.  

 Though hunted for its meat across the north-

eastern States and in central India 
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 The Demand for its scales in China has made it the most critically endangered animal in 

less than a decade. 

 On World Pangolin Day, wildlife experts mourned the “possible extinction” of the Chinese 

Pangolin in the northeast and the likelihood of the Indian Pangolin found elsewhere in 

India of being wiped out in a decade or so. The third Saturday of February is observed as 

the day of the scaly nocturnal ant-eater, which activists say is an animal very few even 

forest officials know about. The Chinese Pangolin was officially categorised as critically 

endangered in 2014, but it is extinct today. The Indian Pangolin, marked endangered that 

year, is now critically endangered and disappearing fast,”  

 The STF had busted one of the biggest international gangs of wildlife body parts smugglers. 

It arrested 159 people across 14 States and registered 12 cases, mostly for pangolin scale 

smuggling. 

North-eastern gateway: 

 Investigations by wildlife crime sleuths have revealed that almost 90% of smuggling of 

pangolin and pangolin scales is through the northeast. 

 From elsewhere in India, the scales are smuggled out to China via Myanmar at Moreh in 

Manipur and Champhai in Mizoram. But there are numerous gateways along the border 

with Myanmar. This is why checking the smuggling network in the northeast is crucial for 

the survival of the last of the pangolins. 

 Smaller animals like pangolins get indirect benefit of the focus on larger ones such as 

rhino, tiger, and elephant. 

Killed Cruelly: 

 Sadly, there is no survey of pangolin, which get smoked out of their burrows and killed 

cruelly by being thrown into boiling water. The animal used to be killed for meat until 

people learnt there was illegal money in its scales. 

 The Chinese Pangolin has not gone the way of the dodo. Conservation policies have to 

look beyond major species, but the world needs to tell China that pangolin scales – like 

rhino horns – are made of keratin that produces human hair and nails and has no 

medicinal value. 
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TEJAS –FOC 

Prelims: Defence 

 More than three-and-half decades after the Light Combat Aircraft (LCA) or Tejas was 

conceived, the programme got a shot in the arm as it was accorded the Final 

Operational Clearance (FOC) by aviation certifying authorities, raising the hope of the 

Indian Air Force (IAF) that has been grappling to cope with its ageing fleet. 

 

About: 

 The release to service document, known as FOC, was handed over at the ongoing Aero 

India in Bengaluru. The LCA, that began as an ambitious programme in 1983, had proved 

that it could not just sustain a very high sortie rate but also carry out accurate weapon 

delivery of both air-to-air and air-to-ground targets. The FOC coming at a time when 

several defence procurements of successive governments have been held to public 

scrutiny over alleged scams and kickbacks, especially in the run up to the parliamentary 

elections, scheduled to be held later this year. 

 Procedural delays among other hurdles has had a crippling effect on the Indian armed 

forces who are forced to continue using outdated technology, weapons and systems 

despite the consistently swelling defence budget. 

 The IAF’s interests in acquiring more Hindustan Aeronautics Limited (HAL) developed 

products raising the hope for the cash strapped public sector unit, whose fortunes and 

order books have slimmed down in recent years.  

BRAHMOS 

Prelims: Science & Technology 

Mains: GS 3: indigenization of technology and developing new technology. 

 A sleeker, more lethal version of the supersonic cruise missile BrahMos is under 

development and the prototype should be ready for testing in about three years. 

About: 

 The idea is to have a smaller missile with the same capabilities. So the missile will fly at 3.5 

times the speed of sound instead of 2.8 Mach. The range will remain at 300 km. 

 For this several mechanical components in the missile are being replaced with electrical 

components which will also reduce the size. A structural study has been carried out and 

several sub-systems have already been developed.  
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 BrahMos is a joint venture between India and Russia and named after Brahmaputra and 

Moscowa rivers. It is capable of being launched from land, sea, sub-sea and air against 

surface and sea-based targets.  The development trials of an anti-shipping variant began in 

2003 and combat trials began in 2005. 

 The reduced weight enables the NG variant to be carried by the indigenous Light Combat 

Aircraft (LCA). An LCA can carry two missiles while a Su-30MKI can carry five of them. 

QRSAM MISSILE 

Prelims: Defence 

Mains: GS 3: Indigenization of Technology and developing new technology. 

 India on Tuesday successfully test fired the short-range Quick Reaction Surface-to-Air 

Missile (QRSAM) from a test range along the coast of Odisha. 

About: 

 Developed by the Defence Research and Development Organisation (DRDO), the QRSAM 

missile has a strike range of 25 km to 30 km and has a capability of engaging multiple 

targets. The sleek and highly mobile air defence system has been developed for the Indian 

Army. The indigenously developed QRSAM will replace the 'Akash' missile defence 

system which is on its way out due to technological obsolescence. 

 A QRSAM is different from normal air defence system, as this is an all-weather, all-terrain 

missile with electronic counter measures against jamming by aircraft radars. 

 The QRSAM, which has already been tested in the past, was test fired from a rotatable 

truck-based launch unit at Chandipur in Odisha's Balasore district. According to sources, 

two missiles were tested from Integrated Test Range (ITR) at Chandipur. 

Background: 

 The missile was first tested on June 4, 2017 and this was followed by the second successful 

test on July 3. The test firing comes on a day when a dozen of Indian Air Force fighter jets 

blew up terror camps across the Line of Control in Pakistan. India launched an airstrike 

inside Pakistan territory early today in response to the Pulwama attack of February 14 that 

claimed the lives of 40 CRPF jawans. 

 The jets dropped 1,000 kg laser-guided bombs on terrorist camps in Balakot in Khyber 

Pakhtunkhwa province, Muzaffarabad, and Chakothi. India' 
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GOVERNMENT WAIVED ANTI-CORRUPTION CLAUSES IN RAFALE DEAL 

Mains: GS-IV “Probity in Governance: Concept of public service; Philosophical basis of 

governance and probity 

Prelims: “Parliament”. 

 The €7.87 billion Rafale deal between India and France 

involved major and unprecedented concessions from 

the Indian government, with critical provisions for 

anti-corruption penalties and making payments 

through an escrow account dropped days before the 

signing of the inter-governmental agreement (IGA). 

This has significant political implications for the 

government which has claimed that eliminating 

corruption is a major plank of its agenda for 

governance and promised action against alleged corruption in defence deals struck during 

the United Progressive Alliance Government. 

 The high-level political intervention meant that standard Defence Procurement Procedure 

(DPP) clauses on “Penalty for use of Undue Influence, Agents/Agency Commission, and 

Access to Company accounts” of Dassault Aviation and MBDA France were dropped by 

the Indian government in the supply protocols. Under the terms of the IGA signed 

between India and France in Delhi on September 23, 2016, Dassault is the supplier of the 

Rafale aircraft package while MBDA France is the supplier of the weapons package to the 

Indian Air Force. 

 The Defence Acquisition Council (DAC) chaired by the then Defence Minister in 

September 2016, and “ratified and approved” eight changes in the IGA, supply protocols, 

offset contracts and offset schedules (see Box 1). This was done after the IGA and 

associated documents had been approved by the Cabinet Committee on Security (CCS), 

chaired by Prime Minister on August 24, 2016. 

SHUTDOWN OVER ARTICLE 35A PARALYSES VALLEY 

Mains: GS-I “Indian constitution historical underpinnings, evolution, features and 

amendments, significant provisions and basic structure.” 

Prelims: “Parliament.” 
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 Normal life was paralysed in the Kashmir Valley due to a shutdown called by separatists 

in anticipation of the petitions challenging Article 35A coming up before the Supreme 

Court for hearing. 

 It is imperative to register a strong protest against any change in the demography of the 

State by rolling back hereditary State subject laws of 1927. 

State Govt. Plea: 

 The J&K government, which is under President’s Rule, has submitted an application 

before the court and sought adjournment. 

 The J&K government will be seeking adjournment since there is presently no elected 

government in J&K. The present matter involves a sensitive issue regarding a challenge to 

Article 35A of the Constitution of India. 

 The Article 35A, which was incorporated in the Constitution by a 1954 Presidential order, 

accords special rights and privileges to the citizens of Jammu and Kashmir and bars 

people from outside from acquiring any immovable property in the State. 

About Article 35A: 

1. Article 35A is a provision incorporated in the Constitution giving the Jammu and Kashmir 

Legislature the authority to decide who all are ‘permanent residents’ of the State and 

confer on them special rights and privileges in public sector jobs, acquisition of property 

in the State, scholarships and other public aid and welfare 

2. The provision mandates that no act of the legislature coming under it can be challenged 

for violating the Constitution or any other law of the land. 

Implications: 

1. Article 370 grants special status to J&K, while Article 35A, added to the Indian 

Constitution through a presidential order, empowers the J&K legislature to define the 

state’s “permanent residents” and their special rights and privileges. 

2. Article 35A was incorporated into the Constitution in 1954 by an order of the then 

President Rajendra Prasad on the advice of the Jawaharlal Nehru Cabinet. The 

controversial Constitution (Application to Jammu and Kashmir) Order of 1954 followed 

the 1952 Delhi Agreement entered into between Nehru and the then Prime Minister of 

Jammu and Kashmir Sheikh Abdullah, which extended Indian citizenship to the ‘State 

subjects’ of Jammu and Kashmir. 

3. So Article 35A was added to the Constitution as a testimony of the special consideration 

the Indian government accorded to the ‘permanent residents’ of Jammu and Kashmir. 
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Recent Developments 

1. The threat of abrogation of Article 35A is leading to unprecedented political 

developments in the Valley. For instance, it is the first time in recent past that all major 

political parties in Kashmir, including the ruling People’s Democratic Party and the 

opposition National Conference, independent MLAs and even the Hurriyat have come 

together on an issue. 

2. Attorney General KK Venugopal telling Supreme Court, during a hearing on 35A, that the 

Centre was in favour of a ‘larger debate’ sent alarm bells ringing through the Valley 

3. Recently, a Kashmiri woman called Charu Wali Khan, settled outside the state, 

challenged the legality of Article 35A of the Indian Constitution that allows J&K to define 

its “permanent residents”. She claimed in her petition to the Supreme Court that such a 

law takes her succession rights away and disenfranchises her. 

4. In 2014, NGO approached the Supreme Court challenging Article 35A on the grounds that 

it was illegally added to the Constitution as it was never floated before Parliament. 

AADHAR FOR CHILDREN 

Mains: GS-II “Government policy and intervention for the development of various sectors 

and issues arising out of their design and implementation.” 

Prelims: “Parliament”. 

 The government is seeking legal counsel on whether it can delete the biometric data of 

young people who choose to quit Aadhaar once they turn 18. 

About: 

 The Union Cabinet recently approved amendments to the Aadhaar Act, including a 

provision that gives a child, on attaining maturity (18 years), the power to withdraw his or 

her Aadhaar details. This entails that the Unique Authority of India remove all the details, 

including biometrics of such persons. 

 A child when he or she turns the age of 18 can exercise an option to opt out, and in that 

particular case, their Aadhaar number will be cancelled. 

 The big issue is if that biometric information is deleted then suppose that person comes 

again and does enrolment, then how will that operate. Maybe that data could be kept 

somewhere separate, but how that will function, that has to have legal opinions. The 

Aadhaar Act was not passed during the just-concluded Budget session of the Lok Sabha, 

and so it will have to be reintroduced under a new government. The proposal to allow 
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those turning 18 to withdraw from Aadhaar will not benefit those who want to file income 

tax returns as it is now mandatory to provide Aadhaar details while filing taxes. 

Background: 

 UIDAI or the Unique Identification Authority of India introduced a ‘Baal Aadhaar’ card. This 

blue-coloured card will be given to children below the age of five years. To get a Baal Aadhaar, 

no biometric details will be needed. 

 A child below 5 years of age gets a blue in coloured Aadhaar known as Baal Aadhaar.  

THE LOWDOWN ON NATIONAL SECURITY ACT 

Prelims: Polity / Governance 

Mains: GS-II “Government policy and intervention for the development of various sectors 

and issues arising out of their design and implementation.” 

 

 The NSA empowers the Centre or a State government to detain a person to prevent him 

from acting in any manner prejudicial to national security. The government can also 

detain a person to prevent him from disrupting public order or for maintenance of 

supplies and services essential to the community. The maximum period for which one 

may be detained is 12 months. But the term can be extended if the government finds fresh 

evidence. Preventive detention laws in India date back to early days of the colonial era 

when the Bengal Regulation III of 1818 was enacted to empower the government to 

arrest anyone for defence or maintenance of public order without giving the person 

recourse to judicial proceedings.  

 In the normal course, if a person is arrested, he or she is guaranteed certain basic rights. 

These include the right to be informed of the reason for the arrest. Section 50 of the 

Criminal Procedure Code (Cr.PC) mandates that the person arrested has to be informed of 

the grounds of arrest, and the right to bail. Sections 56 and 76 of the Cr. PC also provides 

that a person has to be produced before a court within 24 hours of arrest.  

 Additionally, Article 22(1) of the Constitution says an arrested person cannot be denied 

the right to consult, and to be defended by, a legal practitioner of his choice. But none of 

these rights are available to a person detained under the NSA. A person could be kept in 

the dark about the reasons for his arrest for up to five days, and in exceptional 

circumstances not later than 10 days.  The National Crime Records Bureau (NCRB), which 

collects and analyses crime data in the country, does not include cases under the NSA in 

its data as no FIRs are registered. Hence, no figures are available for the exact number of 
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detentions under the NSA. In January, the BJP government in Uttar Pradesh arrested three 

persons under the NSA in connection with an alleged cow-slaughter incident in 

Bulandshahr. In December last year, a Manipur journalist, who had posted an alleged 

offensive Facebook post on the Chief Minister, was detained for 12 months under the 

NSA. Experts say these cases point to the fact that governments sometimes use it as an 

extra-judicial power. It is time to reconsider the law, they argue, because in four decades 

of its existence, the NSA has been in the news for all the wrong reasons. 

AN ORDINANCE TO CLAMPS DOWN ON UNREGULATED DEPOSITS 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 In a bid to clamp down on Ponzi and fake deposit schemes, the government has, through 

an ordinance, banned unregulated deposit schemes. 

Explained: 

 Banning of Unregulated Deposit Scheme Ordinance 2019 which seeks to make such 

unregulated deposit scheme punishable, among other things but it does not prohibit 

those regulated by law like chit funds. 

 Chit fund is regulated by Chit Fund Act, 1982 and is treated as Regulated Deposit as per 

Schedule 1 of Banning of Unregulated Deposit Ordinance, 2019 

 Ordinance was aimed at saving poor and financially illiterate of their hard-earned savings 

from ponzi schemes like Saradha and Rose Valley in the past. 

 The legislation contains a substantive banning clause which bans deposit takers from 

promoting, operating, issuing advertisements or accepting deposits in any unregulated 

deposit scheme. 

 "No deposit taker shall directly or indirectly promote, operate, issue any advertisement 

soliciting participation or enrolment in or accept deposits in pursuance of an unregulated 

deposit scheme 

What the law says? 

The law also proposes to create three different types of offences –  

✓ Running of unregulated deposit schemes,  

✓ Fraudulent default in regulated deposit schemes, and  

✓ Wrongful inducement in relation to unregulated deposit schemes. 
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 The Ordinance also provides for severe punishment ranging from 1 year to 10 years and 

pecuniary fines ranging from Rs 2 lakh to Rs 50 crore to act as deterrent.  

 It also has adequate provisions for disgorgement or repayment of deposits in cases where 

such schemes nonetheless manage to raise deposits illegally. 

 The law provides for attachment of properties or assets and subsequent realisation of 

assets for repayment to depositors. Clear-cut timelines have been provided for 

attachment of property and restitution to depositors. 

Regulations Imposed by RBI on chit fund business: 

 No chit fund business can be conducted except by a registered company. Chit business 

run by family concerns, partnership firms are restricted. 

 In every state, there will be a Registrar of Chit companies with whom all the chit 

companies must register, giving full particulars about the chit company. 

 The maximum discount that can be taken in a bid was restricted to 30% of the total chit 

amount. However, in 2001, the same has been enhanced to 40% (in the case of a chit for Rs. 

1 lakh, not more than Rs. 40,000/- can be the bid amount). 

 The details of every chit have to be furnished to the Reserve Bank of India along with the 

names and addresses of members. 

 One-month chit amount of all the members has to be kept with the Reserve Bank of India 

till the particular chit comes to an end.  

CIC SEARCH COMMITTEE 

Mains: GS-II “Statutory, regulatory and quasi-judicial bodies.” 

Prelims: “Judiciary.” 

 The Supreme Court asked the Centre as to why only retired or sitting bureaucrats were 

being shortlisted by the search committee for appointment as information commissioners.  

About: 

 A bench of Justices A K Sikri and S Abdul Nazeer was told by the government that chief 

information commissioner and four information commissioners have already been 

appointed while the process for appointing other information commissioners was 

underway.  During the hearing, the ASG told the court that the process of appointing 

information commissioners was an ongoing exercise and government is following the 

selection criteria prescribed under the RTI Act. As per apex court's December 13 last year 

order, the Centre should have put on the website the names of members of the search 
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committee, candidates who have been shortlisted and criteria which was followed for 

selection but it was done only after the appointment of four information commissioners.   

Background: 

 The apex court is hearing a plea filed by RTI activists Anjali Bhardwaj, Commodore 

Lokesh Batra (retired) and Amrita Johri who have claimed that over 23,500 appeals and 

complaints are pending with the CIC as posts of information commissioners are lying 

vacant. In July last year, the top court had expressed concern over vacancies at the chief 

information commission and state information commissions and had directed the Centre 

and seven states to file an affidavit giving a time schedule for filling up the posts. 

 The court had asked seven states -- Maharashtra, Andhra Pradesh, Telangana, Gujarat, 

Kerala, Odisha and Karnataka -- to apprise it about the time frame for filling up the posts. 

 The petitioners have said that several information commissions like in Gujarat and 

Maharashtra were functioning without the chief information commissioner, even though 

the RTI Act envisages a crucial role for this post on which the administration and 

superintendence of commission is vested. 

SC ON THE FOREST RIGHTS ACT 

Mains: GS 2: Welfare schemes for vulnerable sections of the population by the Centre and 

States and the performance of these schemes; mechanisms, laws, institutions and bodies 

constituted for the protection and betterment of these vulnerable sections 

 Supreme Court ordered state governments to evict over 10 lakh forest-dwelling 

families whose claims over forestland have been rejected, a direction that will hurt 

some of India’s most vulnerable people. 

About: 

 The order came in a case on the constitutional validity of the Forest Rights Act, which was 

passed in 2006 aiming to recognise and vest the forest rights and occupation in forest land 

in forest dwelling Scheduled Tribes and other traditional forest dwellers who have been 

residing in such forests for generations but whose rights could not be recorded. 

 The case has dragged on for over 10 years under multiple benches, with the Supreme 

Court yet to answer questions on constitutional validity of the law. 

Three grounds: 

 There were at least three grounds on which the ministry could have challenged 

petitioners’ demand that forest claims be rejected and residents evicted. 
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 First, the petitioners ignored that the fact that Forest Rights Act says that no one should be 

evicted while the process of recording their rights is underway. 

 Second, the order short-circuited the process laid down in the Act for those whose appeals 

have been rejected. Under the legisation, the government has to inform applicants why 

their claims have been rejected so that they can appeal the decision. Subsequently, 

evictions have to be carried out under the process defined by India’s forest laws. 

 Third, the process of recognising rights has been poorly implemented. Of the 41 lakh 

claims filed so far, 18 lakh have been approved, 3 lakh are still being processed and the 

remaining 20 lakh have been rejected.Rejection does not always mean that the applicant’s 

case lacks merit. For most forest dwelling communities, the process of applying for an 

abstract notion like rights is daunting, activists pointed out. 

 At the same time, states are wary of vesting forest rights since this could, among other 

things, complicate their ability to divert forest land for industrial activities. States have 

devised several strategies to reject applications. 

 States like Jharkhand and Himachal Pradesh have refused to accept applications by Other 

Traditional Forest Dwellers – which is how the Act describes people of non-tribal origin 

who live in or depend on forests. 

 Gujarat told applicants to submit, along with other evidence, satellite images of the land to 

which they were staking claim. 

Long drawn-out case: 

 Even when it was being drafted, the Forest Rights Act was criticised by the Union 

Environment Ministry and wildlife groups like Bombay Natural History Society, Wildlife 

Trust of India and Wildlife First. They said the Act would encourage further 

encroachment on India’s already battered forestlands. 

 Land distribution falls under the legislative competence of state governments, so 

parliament could not distribute land through the Forest Rights Act. 

 The case picked up pace sometime in 2016, when a bench headed by J Chelameswar began 

hearing the petitions.  

 On January 29 that year, the Supreme Court said that it was obvious that vesting of rights 

under the Act is based “on an assertion that a claimant is in possession of a certain parcel 

of land” in the forests.  

http://www.iasgatewayy.com/


AN INITIATIVE BY VETRII IAS STUDY CIRCLE 

                                                                        

                              

        53 | P a g e  
 

 Therefore, it said that if the claims were rejected, the claimant was to be evicted or other 

action proposed by the law should follow. It asked the states to file data on the number of 

claims rejected and what action they had taken. 

 When the idea was proposed that those whose claims had been rejected should be evicted, 

Additional Solicitor General Narasimha shot it down, said the Supreme Court lawyer. “He 

asked what the court was adjudicating on,” the lawyer recalled.  

 The case dragged on again, with states taking their time to file affidavits. Arguments on 

the main petition began only in September 2016 and extended into 2017.  

ALMOST ALL STATES IN RED ZONE ON GENDER EQUALITY: NITI 

AAYOG 

Mains: GS-I “Salient features of Indian Society, Diversity of India.” 

Prelims: “Social Issues.” 

 When it comes to gender equality and achieving targets under Sustainable Development 

Goals (SDG), almost all Indian states are in the red zone except Kerala and Sikkim, which 

are best among worst and have scored a meagre fifty out of hundred. 

Report Findings on Gender Equality: 

 Three years have passed since the world set SDGs to be achieved by 2030, and India’s 

official think tank NITI Aayog has recently released a report highlighting states’ 

performance on different indicators. It has ranked all states on 13 SDG targets and 

performance of all states varies from ‘aspirant’ (0-49) scores to ‘achiever’ (100). Other two 

ranking groups are ‘front runner’ (65-99) and ‘performer’ (50-64). 

 Unlike other goals where states’ performances vary in all categories, almost all states have 

performed poorly on gender equality criteria. Except two, all states fall in the red zone—a 

NITI Aayog criteria for poor performers.  

 The report says, “The SDG index score for the goal of gender equality ranges between 24 

and 50 for states and between 27 and 58 for UTs. Kerala and Sikkim among the states, and 

Andaman and Nicobar Islands, and Chandigarh among the UTs are in the performer’s 

category (with index score greater than/equal to 50 and less than 65). Barring these, none 

of the States/UTs have achieved an index score above 50.” 

Goal five of SDG: 

 Goal five of SDG aims to achieve gender equality by ending all forms of discrimination, 

violence and harmful practices, valuing women’s unpaid care and domestic work. It also 
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considers full and effective participation and equal opportunities for leadership at all 

levels of decision-making in political, economic and public life for women. 

To Measure the states’ performances, NITI Aayog has considered six criteria, 

including: 

1. Sex ratio at birth (female per 1,000 male), 

2. Average female to male ratio of average wages, 

3. Percentage of married women aged 15-49 years who have ever experienced spousal 

violence, 

4. Percentage of seats won by women in the general elections to state legislative assembly, 

5. Ratio of female labour force participation rate to male labour force participation rate and 

6. Percentage of women in the age group of 15-49 years using modern methods of family 

planning. 

The NITI Aayog says that: 

 Women and girls in the country experience inequalities in every aspect of life from access 

to healthcare, education, nutrition, employment to asset ownership. They also lag when it 

comes to decision making at home and in the public sphere. 

 Their situation can be understood from the fact that child (0-6 years) sex ratio declined 

from 927 in 2001 to 919 females per 1,000 males in 2011. Women continue to lag behind in 

education as is reflected in literacy rate for women being 65 per cent, compared to 82 per 

cent for males in 2011.  NITI Aayog released the ranking of states, wherein Himachal 

Pradesh, Kerala, Tamil Nadu, Chandigarh and Puducherry were found to be ahead when 

compared to other states in comprehensive ranking. 

SEX RATIO IN CHILD ADOPTIONS 

Mains: GS-I “Salient features of Indian Society, diversity of India.” 

Prelims: “Social issues.” 

 The number of female children placed for in-country adoptions and inter-country 

adoptions between 2015 and 2018 are relatively higher than male children according to the 

data released by Ministry of Women and Child Development. 

About: 

 Between 2015 to 2018, about 11,649 children were put up for in-country adoptions; of them 

6,962 were girls and 4,687 were boys.  Of the 3,011 children that were placed for in-country 

adoption in 2015-16, as many as 1,855 were female children. 
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 In the year 2016-17, as many as 3,210 children were placed under in-country adoptions 

and of them 1,915 were females. The figures for 2017-18 and 2018-19 (till December 2018) 

were 3,276 and 2,152, of which the numbers of girl children were 1943 and 1249 

respectively. All the figures put together, female children comprise almost 60% of all in-

country adoptions. When it came to inter-country adoptions, the number of female 

children was even higher: 69%. Of the 2,310 children placed under adoption between the 

same period, 1,594 were females. 

 Impact: 

 Finding implies that the urban middle-class people were preferring female children 

because they are concerned and aware of the situation of the girl child. The situation may 

not be the same for villages and small towns. 

 India may have a skewed gender ratio, but the female child happens to be the first choice 

when it comes to adoption. more girls were being adopted and it reflected that gender bias 

and the attitude of people against the girl child are changing across the country. 

CARA: 

 Central Adoption Resource Authority (CARA) has been set up as an autonomous body of 

the Ministry of Women and Child Development which functions as a nodal body for 

adoption of Indian children and is mandated to monitor and regulate in-country and 

inter-country adoption.  CARA is designated as the Central Authority to deal with inter-

country adoptions in accordance with the provisions of the Hague Conventions on Inter-

Country Adoptions, 1993, ratified by Government of India in 2003.  

 CARA interacts with State Governments and UT Administrations through regular training 

and orientation programmes as well as meetings, consultations and visits to the 

States/UTs. The implementation of the adoption programme in the States/UTs is 

reviewed in various consultations organized by the Ministry as well as meetings of the 

Project Approval Board to consider proposals received from States/UTs for release of 

grants under the Integrated Child Protection Scheme.  

SURVEY OF WOMEN IN POLITICS 

Mains: GS-I “Role of women and women organisations.” 

Prelims: “Social issues.” 

 More than 82% voters want more women in the next Lok Sabha, according to a survey by 

a citizen’s collective called Shakti. 
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About: 

 Shakti, a non-partisan collective to enable more women in politics, recently carried out an 

survey among 10 lakh voters across 24 States on a mobile application called Neta app.  

 The application has more than two crore verified users and covers all 543 parliamentary 

constituencies. The users were posed one simple question — Do you want more women in 

Lok Sabha 2019? And, in response as many as 82.2% of participants voted ‘yes.’  

Findings: 

 Only 1.4% of independent candidates get elected. Therefore, it is important to focus on 

political parties and put pressure on them so that more women leaders stand for elections.  

 The data from the Election Commission of India shows more women get voted than men, 

but it needed to know whether voters were willing to elect women leaders and that’s the 

question we asked in our survey.  It also called women MLAs across India demanding 

that more 50% tickets in their parties be given to women for the 2019 Lok Sabha elections. 

 Many women MLAs said that eligible female candidates are denied tickets even to tune of 

2 of every 10 seats contested! Shakti will continue to ramp up the campaign for women's 

political representation until political justice is done. 

Background: 

 Earlier in December Shakti had done a similar campaign for Members of Parliament for 

pushing for the Women’s Reservation Bill which lapsed in the 15th Lok Sabha though it 

was passed in the Rajya Sabha in 2010. At that time, out of the 373 MPs that participants of 

the campaign called, 126 said that they supported the Bill. 

 Shakti is a non-partisan and inclusive platform of women across the country who have 

come together, setting aside differences of region, caste, creed and ideology with the 

objective to get more women elected as MLAs and MPs. 

SURVEY ON WOMEN ISSUE 

Mains: GS:1 Role of women and women's organization, population and associated issues, 

poverty and developmental issues, urbanization, their problems and their remedies. 

 When women exercise their ballot, they are most likely to vote for a leader who makes 

battling crimes against women a priority, according to a survey conducted by Change.org. 

About: 

 Women voters are most concerned about their safety, and the issue ranked top among a 

total of 39 issues that were polled as part of the survey.  
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 Among the other top concerns for women were waste disposal, faster judicial process, 

pollution, and the supply of water and electricity. On the other hand, growth in Gross 

Domestic Product (GDP) and jobs were the most important issues for men, and crimes 

against women ranked much lower at 15th position. A total of 20,000 men and women 

participated in the study that was conducted online in January by Change.org, a website 

for petitions. The respondents included 16,000 women and 4,000 men, who are 

Change.org users. 

Findings: 

 There was also general acceptance that women were grossly underrepresented in 

Parliament. 

 Unsurprisingly, out of the 40 issues, most likely to impact the Lok Sabha elections, female 

respondents ranked crimes against women on top. Men ranked it much lower (at 15th 

position) on the priority list.  Issues like education, freedom of choice in religion and 

freedom to marry out of their choice, marital rape, female participation in workforce, 

menstrual hygiene, girl child education, maternal health and infant mortality, 

environmental issues, waste disposal, air pollution and forest conservation were also 

listed as priority for women voters 

 The survey finds that women want to directly engage with politicians but are still 

uncomfortable with in-person meetings. They prefer digital petitions as a significant way 

of connecting with their elected representatives. The survey also shows that gender issues 

will play an important role in the upcoming General Elections. 

 The findings also show that while both women and men are most likely to vote a 

candidate on the basis of his or her track record in spending funds and raising issues in 

Parliament as well as on poll promises, a higher percentage of women (70.3%) voters are 

likely to be influenced by these criteria than men (66.54%). 

 Men, and not women, are more likely to be influenced by a candidate’s party, shows the 

study. A total of 21.9% men and 17% women said they would vote for a candidate on the 

basis of her or his political party. Women also care about mental health, religious freedom 

and forest conservation more than men. Men worry most about GDP growth and jobs, 

rural infrastructure, corruption, police reforms, public transport, uniform civil code, and 

roads. 
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KARTARPUR SAHIB CORRIDOR LAND POST 

Mains: GS-II “India and neighbourhood relations.” 

Prelims: “Internal security.” 

 India designate the Dera Baba Nanak land post in Punjab's Gurdaspur district, the exit 

and entry point for visiting Kartarpur Sahib Gurdwara in Pakistan, as an authorised 

immigration checkpoint. 

About: 

 The Home Ministry notification released anyone with valid travel documents can exit or 

enter through the post.  In pursuance of the Passport (Entry into India) Rules, 1950, the 

central government hereby designates Dera Baba Nanak Land Check Post of District 

Gurdaspur, Punjab State as an authorised Immigration Check Post for entry into/exit 

from India with valid travel documents for all classes of passengers. 

 Kartarpur is located in Narowal district of Pakistan's Punjab. Guru Nanak Dev, the 

founder of Sikhism, had spent more than 18 years of his life there. The Kartarpur Sahib 

Gurdwara is located on the banks of the Ravi river, about three-four km from the border 

in Pakistan. 

Background: 

 Gurdwara Darbar Sahib Kartarpur also called Kartarpur Sahib, is  located near River 

Ravia gurdwara in Kartarpur, Narowal District, Pakistan. 

 It is built on the historic site where Guru Nanak settled and assembled the Sikh commune 

after his missionary travels. The present gurdwara is built on the site where Guru Nanak 

died, on 22 September 1539. 

 The gurdwara is also notable for its location near the border between Pakistan and India. 

The shrine is visible from the Indian side of the border. Indian Sikhs gather in large 

numbers on bluffs to perform darshan, or sacred viewing of the site, from the Indian side 

of the border. On November 26 last year, Vice President M Venkaiah Naidu laid the 

foundation stone of the Dera Baba Nanak-Kartarpur Sahib Corridor (up to the 

International Border) at an event at Mann village in Gurdaspur district. 

 On November 28, Pakistani Prime Minister Imran Khan inaugurated the four-km corridor 

on the Pakistan side, which is expected to be completed by 2019. 
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AFSPA- ASSAM RIFLES 

Prelims: Defence 

Mains: GS: 3 Various Security forces and agencies and their mandate 

 Assam Rifles personnel have been empowered by the central government to arrest 

anyone and search a place without a warrant in north-eastern states of Assam, 

Arunachal Pradesh, Manipur, Nagaland, and Mizoram. 

About: 

 The Centre granted paramilitary force Assam Rifles the power to arrest anyone and search 

a place without warrant in border districts in five north-eastern states. 

 An officer of the rank corresponding to that of the lowest rank of members of the Assam 

Rifles has been given these powers under the Code of Criminal Procedure (CrPC) stated a 

notification issued by the Home Ministry. 

 The Assam Rifles conducts counter-insurgency operations in the North East and guards 

the India-Myanmar border. At present, there are 46 battalions of Assam Rifles with a 

sanctioned strength of 63747 personnel. The paramilitary force is under the control of the 

Ministry of Home Affairs. 

 The powers granted are akin to the provisions of the Armed Forces (Special Powers) Act, 

which is effective in several parts of the North East. The new powers are effective in the 

border areas of Assam, Arunachal Pradesh, Manipur, Nagaland and Mizoram. 

 The notification from the Ministry of Home Affairs states that an “officer of the rank 

corresponding to that of the lowest rank of members of the Assam Rifles” will have these 

powers. 

AFSPA: 

 The Armed Forces (Special Powers) Act, 1958 gives armed forces the power to maintain 

public order in “disturbed areas” 

 They have the authority to prohibit a gathering of five or more persons in an area, can use 

force or even open fire after giving a due warning if they feel a person is in contravention 

of the law. If reasonable suspicion exists, the army can also arrest a person without a 

warrant; enter or search a premise without a warrant; and ban the possession of firearms 

 As per Section 3 of the AFSPA, it can be invoked in places “where the use of armed forces 

in aid of the civil power is necessary” 

What is a “disturbed area” and who has the power to declare it? 

 A disturbed area is one which is declared by notification under Section 3 of the AFSPA 
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 An area can be disturbed due to differences or disputes between members of different 

religious, racial, language or regional groups or castes or communities 

 The Central Government or the Governor of the State or administrator of the Union 

Territory can declare the whole or part of the State or Union Territory as a disturbed area 

Which States are under this Act? 

 It is effective in the whole of Nagaland, Assam, Manipur (excluding seven assembly 

constituencies of Imphal) and parts of Arunachal Pradesh 

 Jammu and Kashmir too has a similar Act 

 

INDIA TO HAVE OWN DNS FOR SAFE BROWSING 

Prelims: ICT 

Mains: Challenges to internal security through communication networks, role of media and 

social networking sites in internal security challenges, basics of cyber security; money-

laundering and its prevention. 

In News: 

 The government will soon roll out a public Domain Name Server, or DNS, for India aimed 

at providing a faster and more secure browsing experience for Internet users in the 

country, while ensuring that citizens’ data is stored locally. 

Explained: 

What is DNS? 

 The Domain Name Systems (DNS) is the phonebook of the Internet. Humans access 

information online through domain names, like nytimes.com or espn.com. Web browsers 

interact through Internet Protocol (IP) addresses. DNS translates domain names to IP 

addresses so browsers can load Internet resources. Each device connected to the Internet 

has a unique IP address which other machines use to find the device. DNS servers 

eliminate the need for humans to memorize IP addresses such as 192.168.1.1 (in IPv4), or 

more complex newer alphanumeric IP addresses such as 2400:cb00:2048:1::c629:d7a2 (in 

IPv6). 

Importance of own DNS? 

 If the DNS is either slow or fails to work, users will not be able to locate web addresses. 

 The main aim of bringing our own public DNS is to ensure availability, particularly for 

smaller Internet Service Providers (ISPs) who don’t have credible DNS. Bigger ones 
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usually have their own DNS. Pointing out that there were other open DNS servers, 

including Google Public DNS, the government’s system would prevent users from visiting 

malicious websites. The roll-out, which will be executed by the National Informatics 

Centre – the technology arm of the government – will be completed in the next four to six 

months. NIC is already using the public DNS within the government network. 

Is It State Sponsored Monitoring? 

 No, need, if the government wants to block a website, we have a mechanism in place. We 

can send a list to the ISPs for reasons such as child porn or fake news, and they have to 

comply with the order. 

 The ministry, as part of its ongoing awareness campaign for safer Internet, also plans to 

reach out to end-users to educate them on DNS and how they could shift to an Indian 

public DNS if they desired. 

AERIAL SURVEILLANCE SYSTEM 

Prelims: science & technology 

Mains: GS 3: indigenization of technology and developing new technology. 

 The hyper spectral imagery programme, a first for the country, seeks to locate and identify 

suspicious movements and is expected to be operational in the next two years. 

About: 

 The Indian Air Force (IAF) has commissioned the development of an aerial surveillance 

system for monitoring suspicious movements under dense foliage cover along the 

international border and some parts within the country.  

 The programme would mean is that the data gathered from aerial sources would be 

processed within minutes, and researchers would be able to tell security forces on the 

ground of “unwanted” human presence in the area, their numbers and locations, among 

other inputs. The IAF is spending Rs. 13 crores for the programme in which human 

resources from premier research and education institutions across the country are being 

put together, and has roped in a senior researcher and lead technologist of Indian origin 

from the National Aeronautics and Space Administration (NASA) as the chief technologist 

for the programme. 

 “For the first time, IAF will be having multi-sensor data fusion that will help identify an 

adversary. It has a mandate to change the way we fight the war. The IAF is willing to wait 

for a couple of years to reap the benefits. Some agencies in India tried to work on the 

technology, but have not succeeded. 
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 This is a unique patent application, which will help identify the presence of a human 

below trees, dense foliage, shrubs or inside a structure, whether it is day or night. It can 

detect human presence from air even if there a cloud cover, dense fog or snow cover. 

 Data/images will be captured through optical and infra-red sensors — to be most likely 

mounted on an unmanned aerial vehicle — and processed through deep learning 

algorithms. 

 The methods are in place while they were working on handling data and tuning up the 

algorithm. 

CIVIL SOCIETY GROUP SETS AGENDA FOR POLLS 

Mains: GS-2 “Development process and development industry- role of NGO, SHG, various 

groups and associations, donors, charities.” 

Prelims: “Rights issues.” 

 As political parties prepare their election manifestos and promises, a group of civil society 

leaders and concerned citizens released a document, Reclaiming the Republic, which they 

hope will shape the political agenda in the run up to the Lok Sabha polls. 

 The comprehensive list includes judicial and electoral reforms, repeal of laws which 

threaten personal liberties, enactment of a Media Freedom Bill, higher crop prices and 

loan waivers for farmers, universal pensions, expansion of the rural jobs scheme, and the 

rehaul of the public education and health systems among others.  

Urgent Reforms: 

 The group has invited political parties to discuss on the document and some of the 

political parties have agreed to participate. 

 The forthcoming Lok Sabha election as an opportunity to retrieve and, indeed, reclaim 

from manipulation and subversion, our legacy of the Republic. The situation today calls 

for urgent reforms in law, policies and institutions. 

PANEL REPORT ON MINIMUM WAGE 

Mains: GS-III “Indian Economy, issues related to planning and mobilisation of resources, 

growth, development and environment.” 

Prelims: “Rights issues.” 

 An expert committee set up by the government has recommended setting the minimum 

wage at Rs 375 a day, higher than the existing rate of Rs 321 for agriculture or unskilled 

workers and Rs 371for semi-skilled workers.  
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About: 

 The committee has come up with a new methodology that does away with the variation in 

wages based on sector, skills and location. It has proposed a “balanced diet approach” to 

compute minimum wages.  

 The committee proposed that the minimum wage should include reasonable expenditure 

on essential non-food items such as clothing, fuel and light, house rent, education, medical 

expenses, footwear and transport, which must be equal to the median class, and spending 

on other non-food items be equivalent to the sixth fractile (25-30%) of household 

expenditure distribution, as per the NSSO-CES 2011/12 data.   

 The recommendations, if accepted, will result in a wage bracket ranging from Rs 340 for 

Bihar and Uttar Pradesh to Rs 447 for Gujarat.  

 An additional Rs 55 has been proposed as rent allowance for workers in urban India. The 

proposal, which comes ahead of the general elections, will help millions of workers if 

approved by the central advisory body of the labour ministry.  

 Background: 

 The ministry of labour and employment had constituted the committee under the 

chairmanship of Anoop Satpathy, fellow of the VV Giri National Labour Institute, in 

January 2017 to review and recommend ways to calculate the national minimum wage.  

INDELIBLE INK FOR ELECTION 

Prelims: Election Reform 

Mains: GS 2:  Important aspects of governance, transparency and accountability, e-

governance- applications, models, successes, limitations, and potential; citizens charters, 

transparency & accountability and institutional and other measures. 

 The Delhi-based National Physical Laboratory (NPL), the creator of indelible ink, has a 

new concoction that, when applied on the finger, doesn’t leave a trace it merely glows a 

bright orange when a low-intensity beam of ultraviolet light is shone on it. 

About: 

 The NPL prepared the ‘invisible ink’ as part of a pilot project mooted by the Mysore Paints 

and Varnish Ltd. (MVPL). Indelible ink, the purple stain that billions of Indians show off 

during elections, may face an invisible challenger in the near future. 

 The MVPL discussed with us the development of such an ink for use by a client [country] 

in Europe. The MVPL, a Karnataka government company, has a monopoly on the 
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manufacture of indelible ink since 1962, and is a major supplier to the Election 

Commission of India (ECI). It also exports the indelible ink for elections in other countries.  

 The indelible ink was formulated as a deterrent against voting twice. But strangely 

enough, voters in some countries found the stained finger rather unseemly.  

 In India, we are proud to display our voter’s ink, but apparently in some countries people 

don’t want to display such a mark. So MVPL asked us if there was a solution. 

Organic-inorganic mix: 

 The NPL’s invisible ink, however, wouldn’t be of immediate use to the EC. The current 

formulation can’t be used for Indian elections as they are spread out over many weeks. We 

would need a different formulation.  

 The chemical a transparent liquid as an “organic-inorganic” mixture that was 

biodegradable and could be washed off in 48 hours. 

 The ink works on the well-known principle of fluorescence certain materials emit a 

characteristic glow when exposed to ultraviolet light. The NPL ink, however, glows only 

when exposed to a narrow band of frequencies of ultraviolet (UV) light.  

 Commercial UV markers or inks respond to a very broad spectrum of UV light. So, along 

with the ink, we’ll supply an inexpensive LED (costing no more than Rs. 30) that would 

emit a specific frequency of UV. 

 The NPL’s invisible ink experiment is linked to a larger project of creating security inks 

that could be used to make bank notes and documents, such as passports, more secure. 

INDIA AND MALDIVES VISA AGREEMENT 

Mains: GS-II “India and neighbourhood relations.” 

Prelims: “Bilateral relations”. 

 An bilateral agreement was exchanged between India and Maldives to facilitate visas for 

travel and other number of categories, which was easing a bilateral standoff that had 

resulted in thousands of Indian job seekers being denied work permits last year. 

About: 

 This Agreement provides a very liberal visa regime for Maldivian nationals to visit India 

for tourism, business, education & medical purposes. It also makes it easier for Indians to 

travel to Maldives for business purposes. Ministry of External Affairs (MEA) announced 

the exchange of diplomatic notes for the implementation of the “Visa Facilitation 

Agreement”. The agreement was signed in December of last year during the visit of 

Maldives President Ibu Solih. 
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 Under the agreement, the government will free up the visa regime for Maldives citizens 

who travel to India for medical reasons and for education in particular. This will include 

allowing Maldives citizens who receive a visa on arrival in India to change their visa 

status to medical visas if they require hospitalisation during their stay. 

 Medical visas will also be granted to attendants to accompany patients. The government 

has also agreed to grant visas for parents and other dependants to live in India while their 

children attend school here.  The facilitation has been a long pending demand of the 

Maldives government, given the difficulties faced by thousands of short-term visa 

applicants each year. The agreement will ease visas on arrival for Indian businessmen, and 

bring cheer to Indians applying for work in the Maldives, as it stipulates that work 

permits will be issued within 15 days to Indian employees, and the visa fees will be paid 

by employers in the Maldives. 

Background: 

 Bilateral ties between India and Maldives deteriorated after Yameen declared an 

emergency in his country, resulting in Male withholding work permits for thousands of 

Indians seeking work on the island republic. 

 More startling are Maldivian company job advertisements, which recommend that Indian 

nationals need not apply as they would not be given work permits. Maldives signed 12 

agreements with China, including a pact to promote Beijing’s One Belt, One Road (OBOR) 

initiative, aimed at expanding economic and strategic ties with Indian Ocean region 

countries. 

 India strongly opposes the Chinese initiative, which involves Beijing securing security, 

military, commercial, political and diplomatic arrangements with Indian Ocean region 

states by investing in large infrastructural projects, especially ports, with the aim of 

supporting People’s Liberation Army Navy operations. 

 Later Maldives asked India to withdraw, by the end of June, the two military helicopters it 

gifted to the island republic in 2012-13 for coastal surveillance, reconnaissance and search-

and-rescue missions. 

U.S. TO DISCUSS TRADE, E-COM RULES WITH INDIA 

Prelims: Economy 

Mains: Effect of policies and politics of developed and developing countries on India’s 

interests, Indian diaspora, 

In News: 
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 U.S. Ambassador to India will lead a delegation of officials to hold talks with Union 

Commerce Minister of India to resolve several sore trade points, including the concerns 

of American CEOs regarding doing business in India, bilateral trade imbalance, 

Generalised System of Preferences (GSP) issue. 

Explained: 

 India’s new data localisation rules that force foreign companies to store Indians’ data 

within the country, and rules amending FDI rules in e-commerce that had hurt American 

giants like Amazon and Walmart. These are likely to be high on the agenda Indo-U.S. CEO 

Forum. 

 Trade tensions between the two countries rose last March when U.S. President notified the 

imposition of higher import tariffs on steel and aluminium, which affected several 

countries, including India. In retaliation, India announced counter-tariffs on 29 American 

goods, worth about $235 million, but has delayed implementing them in the hope of 

resolving the matter. India's exports to the U.S. in 2017-18 stood at $47.9 billion, while 

imports were $26.7 billion. USA had earlier raised the issue of unequal trade and tariffs 

between the two countries. 

What is GSP (Generalized System of Preferences)? 

 The Generalized System of Preferences (GSP), instituted in 1971 under the aegis of 

UNCTAD, has contributed over the years to creating an enabling trading environment for 

developing countries.  

 The following 13 countries grant GSP preferences: Australia, Belarus, Canada, the 

European Union, Iceland, Japan, Kazakhstan, New Zealand, Norway, the Russian 

Federation, Switzerland, Turkey and the United States of America. 

What is the impact of GSP withdrawal on India? 

 The GSP removal will leave a reasonable impact on India as the country enjoyed 

preferential tariff on exports worth of nearly $ 5. 6 billion under the GSP route out of the 

total exports of $48 bn in 2017-18.   In total India exports nearly 1,937 products to the US 

under GSP.  

 Removal of GSP indicate a tough trade position by the US; especially for countries like 

India who benefited much from the scheme. The US was insisting India to reduce its trade 

surplus. India is the 11th largest trade surplus country for the US and India enjoyed an 

annual trade surplus of $ 21 bn in 2017-18. 
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INDIA AND SWEDEN DEFENCE AGREEMENT  

Mains: GS-II “Bilateral and regional grouping and agreements involving India or affecting 

India’s interest.” 

Prelims: “Bilateral relations.” 

 India and Sweden have concluded a security protection agreement that will enable both 

countries to share classified information with each other. 

About: 

 India’s defence minister and her Swedish counterpart signed the pact in Stockholm at a 

time when the Scandinavian country is eyeing projects worth billions of dollars under the 

“Make in India” initiative. Swedish defence firm Saab is pursuing opportunities to build 

fighter jets and next-generation submarines in the country under the government’s 

strategic partnership (SP) model that seeks to provide impetus to the ‘Make in India’ 

programme.  

 The strategic partnership (SP) model envisages local manufacturing of major defence 

platforms by an Indian strategic partner who will collaborate with a foreign original 

equipment manufacturer (OEM) to set up production facilities in the country. 

 Previously defence ministry approved Project 75I worth Rs 40,000 crore for building six 

advanced submarines in the country. The SP model covers submarines, fighter planes, 

helicopters and armoured vehicles. The ministry is yet to clear “platform-specific” 

guidelines for 114 fighters under the model. Saab is offering its Gripen E fighter for this 

competition. Six countries will offer seven fighter jets for the Indian Air Force 

(IAF) contest.  

Background: 

 India and Sweden have had a memorandum of understanding on cooperation in the area 

of defence since 2009. Earlier in Germany India signed an implementing arrangement on 

enhanced defence and defence industry cooperation to strengthen military to military 

engagement as well as defence industry and research and development linkages. Both 

Germany and Sweden are important suppliers of defence equipment to India and their 

companies are currently in the race for multi-billion tenders to supply submarines and 

fighter aircraft. The agreement that made is an important step in implementing the action 

plan on deeper cooperation with India. 
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INDIA WITHDRAWN MFN STATUS 

Mains: GS-II “India and neighbourhood relations.” 

Prelims: “Bilateral Relations.” 

 Indian government has withdrawn "Most Favoured Nation" or MFN status accorded to 

Pakistan just a day after at least 40 Central Reserve Police Force (CRPF) personnel lost 

their lives in a dastardly suicide bombing attack in Pulwama. 

About: 

 Recent attack on the CRPF convoy, which left 40 troopers dead and several others injured, 

has forced India to revoke MFN status given to Pakistan.  

 The move is expected to further Pakistan's trade advantages which it gets from India. 

 Considering that there is hardly any strong trade ties between the two neighbouring 

countries, such a move will only be symbolic. The move could also lead to increased 

illegal trade between the two countries. While past requests have been made to revoke 

MFN status awarded to Pakistan, the Indian government finally decided on the move after 

recent devious attack.  

What is MFN Status? 

 Most Favoured Nation status is given to an international trade partner to ensure non-

discriminatory trade between all partner countries of the WTO. A country which provides 

MFN status to another country has to provide concessions, privileges, and immunity in 

trade agreements.  

 It is the first clause in the General Agreement on Tariffs and Trade (GATT). Under rules of 

the World Trade Organisation (WTO), a member country is not allowed to discriminate 

between trade partners and if a special status is granted to one trade partner, the country 

is required to extend it to all members of the WTO. 

 In a nutshell, MFN is a non-discriminatory trade policy as it ensures equal trading among 

all WTO member nations rather than exclusive trading privileges. Since India and 

Pakistan are part of the WTO, both are required to grant MFN status to each other and 

other partner countries. 

Does MFN status offer preferential Treatment? 

 Although it sounds as if MFN offers preferential treatment, it only ensures non-

discriminatory trade. It makes sure that any country receiving MFN status avoids any 

disadvantageous situation in comparison to the granter's other trade partners. 
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 With U.S. sanctions threatening Iran’s 

 main port of Bandar Abbas, the Iranian  

government is planning to promote the  

Chabahar port being developed by India  

highlighting the potential of the Indian  

Ocean port beyond India-Afghan trade 

 alone. 

 

 An MFN status helps reduce trade barriers and results in a reduction in tariffs. An MFN 

status helps in the promotion of free trade between two or more countries. 

When did India grant MFN status to Pakistan: 

 India granted MFN status to Pakistan in 1996, just a year after the formation of the WTO. 

On the other hand, Pakistan is yet to award MFN status to India. 

 The reason behind Pakistan's move to not grant MFN status to India is decades of conflict, 

mistrust, and war. 

 

IRAN TO PROMOTE CHABAHAR AS CURBS WILL HIT MAIN PORT 

Mains: GS-II “Bilateral, regional and multilateral grouping involving India or affecting 

India’s interest.” 

Prelims: “Bilateral Relations.” 

 

 This decision will bring into focus a tightrope India must walk, with the U.S. tensions with 

Iran on one side, in order to achieve the triple aims of trade with Afghanistan, bypassing 

Pakistan and posing a counter to the China-Pakistan developed Gwadar port nearby. 

Focal point: 

 The government of Iran wants to build Chabahar as the focal point with the entire 

coastline of 1,000 kilometres to be developed for oil refineries, petrochemical and steel 

factories, and other projects. Iran wants to promote Chabahar as a hub where big ships can 

enter, offload to smaller ships that can go easily to other ports as well. 

 The potential for inland trade, goes well beyond the present plan of trade from India-

Afghanistan via Chabahar, as revealed the government’s plans to connect ‘via 

Turkmenistan to Central Asia, via Turkey to Europe, and via Iraq to Syria and the 
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Mediterranean’ countries. Once the railroad from Chabahar connects to Zahedan, many 

more opportunities will open up. 

MoU signed: 

 India has committed to building the 500-kilometre $1.6 billion railway from Chabahar to 

Zahedan, which are both in the Sistan-Baluchistan province, and an MoU worth $2 billion 

was signed by the Railway Ministry last February during Iran President Hassan Rouhani’s 

visit to India. 

 

USA’S TRADE WAR WITH CHINA IS GOOD FOR INDIA 

Prelims: Economy 

Mains: Effect of policies and politics of developed and developing countries on India’s 

interests, Indian diaspora. 

In News: 

 The trade war between the US and China is expected to boost the Indian economy with a 

rise of 3.5 per cent in exports while the EU will be the biggest winner, taking home $70 

billion in additional trade, according to a UN study. 

Explained: 

 The US and China are locked in a trade war since President Donald Trump imposed 

heavy tariffs on imported steel and aluminum items in March last year, a move that 

sparked fears of a global trade war. In response, China imposed tit-for-tat tariffs on 

billions of dollars worth of American imports 

 Countries that are expected to benefit the most from the trade war are the EU members as 

exports in the bloc are likely to grow by USD 70 billion. Japan and Canada will see exports 

increase by more than USD 20 billion each, it said. Other countries set to benefit from the 

trade tensions include Australia, with 4.6 per cent export gains, Brazil (3.8%) India 

(3.5%), Philippines (3.2%) and Vietnam (5%). 

 The UNCTAD study also warns that the spat could hit East Asian producers the hardest, 

with a projected USD 160 billion contraction in the region's exports unless discussions 

between China and the US are resolved before the March 1 deadline. 

 The study also underlines the "common concern" that trade disputes have an unavoidable 

impact on the "still fragile" global economy, particularly on developing, commodity-rich 

countries that are dependent on exports. One major concern is the risk that trade tensions 
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could spiral into currency wars, making dollar-denominated debt more difficult to 

service. 

FATF ON PAKISTAN 

Mains: GS: 3: Security challenges and their management in border areas; linkages of 

organized crime with terrorism 

 The international watchdog against money laundering and financing of terrorism, the 

Financial Action Task Force (FATF), has put Pakistan on a list of “jurisdictions with 

strategic deficiencies”, also known as the grey list. 

About: 

 The Financial Action Task Force (FATF) has decided to keep Pakistan in the ‘grey list’ for 

now, despite New Delhi’s push to blacklist the neighbour over terror funding.  

 The decision to keep Pakistan in the ‘grey list’ was taken at the end of week-long meetings 

by the FATF in Paris. In the aftermath of the Pulwama terror attack, India had made a 

strong case against Pakistan’s non-compliance in curbing terror funding. 

 Pakistan is already in the grey list and has time till October to avoid being blacklisted, 

technically referred to as countries under ‘high-risk and other monitored jurisdiction.’ Iran 

and North Korea are currently blacklisted. 

 India had underlined Pakistan’s complicity in the Pulwama terror attack, in which 40 

CRPF jawans were killed. Jaish-e-Mohammad, a proscribed terror outfit that has claimed 

responsibility for the terror attack, operates out of Pakistan.  

 India is believed to have shared details of the same, stressing how Pakistan has been 

unable to curb the activities or choke its funding. 

 In June 2018, Pakistan made a high-level political commitment to work with the FATF and 

the Asia Pacific Group to address its strategic counter-terrorist financing-related 

deficiencies. 

 To avoid being blacklisted in October this year, it had committed that “law enforcement 

agencies are identifying and investigating the widest range of terror funding activities and 

that terror funding investigations and prosecutions target designated persons and entities, 

and persons and entities acting on behalf of or at the direction of the designated persons or 

entities.” 

India had informed the FATF that Pakistan is falling short of its commitments drastically 

as the proscribed terror outfits and individuals continue to act from its territory and bleed 

India. 
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Money laundering: 

 In simple terms, money laundering pertains to disguising money earned from a crime as 

money earned through legitimate sources. 

 The crime could be corruption, drug trafficking, fraud or tax evasion. Terrorist financing 

involves collection of funds to support acts of terror or terrorist organisations. 

 A key difference between the two is that, in money laundering, the source of funds has to 

be a crime. 

 In the financing of terrorism, funds may come from perfectly legitimate sources, such as 

donations from ordinary citizens, but the purpose has to be a crime. 

What is FATF looking for in AML and CFT 

 FATF has formulated a set of 40 recommendations which have become international 

standards on AML (Anti-Money Laundering)  and CFT(Countering Financing of 

Terrorism) 

 Over time, these recommendations have been and will continue to be updated. The 

recommendations list out the essential measures that countries should have in place to: 

Identify the risks, and develop policies and domestic coordination; pursue money 

laundering, terrorist financing and the financing of proliferation; apply preventive 

measures for the financial sector and other designated sectors; 

 establish powers and responsibilities for the competent authorities (e.g., investigative, law 

enforcement and supervisory authorities) and other institutional measures; 

 Enhance the transparency and availability of beneficial ownership information of legal 

persons and arrangements; and facilitate international cooperation. 

 FATF evaluates a country’s performance based on its assessment methodology that 

covers: technical compliance, which is about legal and institutional framework and the 

powers and procedures of the competent authorities, and effectiveness assessment, which 

is about the extent to which the legal and institutional framework is producing the 

expected results. 

What are the implications for Pakistan? 

 FATF uses peer pressure through the age-old technique of name-and-shame. There are 

many factors at play and it remains unclear how negative Pakistan’s placement on the 

grey list will eventually turn out to be. 

http://www.iasgatewayy.com/
http://www.fatf-gafi.org/media/fatf/documents/recommendations/pdfs/FATF%20Recommendations%202012.pdf
http://www.fatf-gafi.org/media/fatf/documents/methodology/FATF%20Methodology%2022%20Feb%202013.pdf


AN INITIATIVE BY VETRII IAS STUDY CIRCLE 

                                                                        

                              

        73 | P a g e  
 

 There is, however, no debate that it is indeed a negative. Here are some of the ways in 

which grey listing could affect Pakistan. 

 Pakistan’s banking channel could be adversely affected as it is inevitably linked with the 

international financial system. The impact on Pakistan’s economy could be relatively 

wide, touching imports, exports, remittances and access to international lending. 

 Foreign financial institutions may carry out enhanced checking of transactions with 

Pakistan to avoid risk of violations pertaining to money laundering and financing of 

terrorism. They may ask more questions and apply more checks. Some such institutions 

may also avoid dealing with Pakistan’s financial system altogether. 

Challenges and their management in border areas; linkages of organized crime with terrorism 

 Indian Air Force had carried out a strike inside Pakistan, targeting a Jaish-e-Mohammad 

training camp.  

About: 

 12 Mirage 2000 jets took part in the operation at around 3.30 am. The jets crossed the Line 

of Control and completely destroyed the target. 

 India had carried out a “non-military pre-emptive” action against the Jaish-e-

Mohammad’s biggest terror camp, in Balakot . 

 Jaish chief Maulana Masood Azhar has his headquarters in Pakistan’s Bahawalpur. The 

Jaish was designated a terrorist organisation by the United Nations in 2001. 

 A very large number of Jaish-e-Mohammed terrorists, trainers, commanders and groups 

of jihadis who were being trained for fidayeen [suicide] action have been killed. 

 The air strike is a response to the Jaish-e-Mohammad attack on paramilitary forces in 

Pulwama in Kashmir on February 14, which claimed the lives of over 40 troops. 

 Pakistan has taken no action to dismantle the infrastructure of terrorism on its soil. 

 When India selected the target, it aimed to ensure that civilian casualties would be 

avoided. The facility that was attacked is located in thick forest, on a hilltop, far away 

from any civilian presence.  

RIC ON PAKISTAN 

Prelims: International 

Mains: GS 3: Bilateral, regional and global groupings and agreements involving India and/or 

affecting India's interests 
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 China and Russia agreed for a closer policy coordination to eradicate the breeding 

grounds of terrorism which is a significant gain for India in its push to isolate Pakistan 

internationally on the issue of terrorism post-Pulwama attack. 

About: 

 India on received support for its efforts to counter Pakistan-based terror groups from 

Russia and China, which said such organisations cannot be used for political goals and 

those committing terror attacks must be brought to justice. 

 Their commitment came at the conclusion of the Russia, India and China Foreign 

Ministers' meeting here in the east Chinese city.   

 A joint communiqué issued after the meeting of the foreign ministers of Russia, India and 

China (RIC) strongly condemned terrorism and said the three sides “stressed that terrorist 

groups cannot be supported and used in political and geopolitical goals”. 

 It said “those committing, orchestrating, inciting or supporting terrorist acts must be held 

accountable and brought to justice in accordance with existing international commitments 

on countering terrorism”, including the UN Global Counter-Terrorism Strategy, Security 

Council resolutions and FATF standards. This action should be taken on the principle 

extradite or prosecute.   

 The statement did not name Pakistan, though there was little doubt which country was 

being referred to in the aftermath of the Pulwama terror attack and India’s air strike on a 

Pakistani base of Jaish-e-Mohammed, which was blamed for the assault.   

 External affairs minister Sushma Swaraj made a strong pitch for concerted international 

efforts to combat terror. She said she raised the Pulwama attack during meetings with her 

Russian and Chinese counterparts. She said, “We need a global strategy, global 

cooperation to counter terrorism.  

 I am happy to tell you today we discussed the establishment of a UN-led global counter-

terrorism mechanism and finalising CCIT (Comprehensive Convention on International 

Terrorism) proposed by India.” 

RIC: 

 It is a trilateral grouping of Russia, India and China that has met annually since 2002. In 

recent years, it has functioned as complement to other frameworks involving three 

countries and including Shanghai Cooperation Organization (SCO). 
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RIC Summit: 

 The discussions of meeting focused on regional security, issues affecting Asia-Pacific 

region, counter-terror efforts and coordination at regional and multilateral forums. The 

ministers reiterated importance trilateral format as platform to foster closer dialogue and 

practical cooperation in identified areas.  

 The ministers released joint communiqué after meeting. They agreed to strengthen the 

trilateral dialogue for consultation and coordination on regional and global issues of 

mutual interest. 

RUSSIA SUSPENDS PARTICIPATION IN N-PACT 

Prelims: Economy 

Mains: Bilateral, Regional and global groupings and agreements involving India and/or 

affecting India’s Interests. 

In News:  

 Russia said that it was suspending its participation in a key Cold 

War-era missile treaty- Intermediate-Range Nuclear Forces (INF) 

agreement in a mirror response to a U.S. move the day before. 

Explained: 

What is Russia Accused of doing? 

 The Americans say they have evidence that a new Russian missile falls within the 500-

5,500km (310-3,400 miles) range banned by the treaty. 

 Some US officials have said that a number of 9M729 missiles - known to Nato as SSC-8 - 

have already been deployed. Russia said that it would “not be drawn into a costly new 

arms race”. Russia would only deploy intermediate- and short-range missiles in Europe 

or elsewhere in answer to similar moves from the U.S. Russian accusations that 

Washington itself has been in violation of the deal for many years. The Foreign Minister 

said Russia had “tried everything to save the treaty” in several rounds of diplomatic talks. 

 The U.S. in December gave Moscow a 60-day deadline to dismantle missiles it said 

breached the agreement. But Moscow has insisted that the disputed 9M729 missile is 

allowed under the treaty. 

Intermediate-Range Nuclear Forces (INF): 

 Brokered by U.S. President Ronald Reagan with last Soviet leader Mikhail Gorbachev, the 

treaty ended a superpower build-up of warheads that had frightened Europeans. It 

banned ground-launched missiles with a range of 500 km to 5,500 km. 
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 Signed by the US and the USSR in 1987, the arms control deal banned all nuclear and 

non-nuclear missiles with short and medium ranges, except sea-launched weapons 

 The US had been concerned by the Soviet deployment of the SS-20 missile system and 

responded by placing Pershing and cruise missiles in Europe - sparking widespread 

protests. By 1991, nearly 2,700 missiles had been destroyed 

 Both countries were allowed to inspect the other's installations 

 In 2007, Russian President Vladimir Putin declared the treaty no longer served Russia's 

interests. The move came after the US withdrew from the Anti-Ballistic Missile Treaty in 

2002 

New START Treaty: 

 The New Strategic Arms Reduction Treaty (New START) was signed April 8, 2010 in 

Prague by Russia and the United States and entered into force on Feb. 5, 2011. New 

START replaced the 1991 START I treaty, which expired December 2009, and superseded 

the 2002 Strategic Offensive Reductions Treaty (SORT), which terminated when New 

START entered into force.  New START continues the bipartisan process of verifiably 

reducing U.S. and Russian strategic nuclear arsenals begun by former Presidents Ronald 

Reagan and George H.W. Bush.  New START is the first verifiable U.S.-Russian nuclear 

arms control treaty to take effect since START I in 1994. 

 Both Russia and the United States announced that they met New START limitations by 

Feb. 5, 2018 

GREEN – AG 

Mains: GS-3 “Environmental Conservation.” 

Prelims: “Initiatives of regional/ UN organisations.” 

 The government launched a Global Environment Facility (GEF) assisted project namely, 

Green – Ag. in collaboration with the Food and Agriculture Organisation (FAO) during 

September, 2018.   

About Green Ag: 

 ‘Green Ag.’ will help in transforming Indian Agriculture for global environmental benefits 

and the conservation of critical biodiversity and forest landscapes. 

 The aim of the project is to mainstream biodiversity, climate change and sustainable land 

management objectives and practices into Indian agriculture.   

 It will also support harmonization between India’s agricultural and environmental sector 

priorities and investments so that the achievement of national and global environmental 
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benefits can be fully realized without compromising India’s ability to strengthen rural 

livelihoods and meet its food and nutrition security. 

 It started in high-conservation-value landscapes of five States including- Madhya Pradesh: 

Chambal Landscape, Mizoram: Dampa Landscape, Odisha: Similipal Landscape, 

Rajasthan: Desert National Park Landscape and Uttarakhand: Corbett. 

 Key missions that will be targeted for strengthening include the National Mission on 

Sustainable Agriculture; National Livestock Mission; National Food Security Mission; 

National Initiative on Climate-resilient Agriculture, National Mission for Horticulture and 

Rashtriya Krishi Vikas Yojana. 

NEW SERVICES ON INTERNATIONAL NORTH SOUTH TRANSPORT 

CORRIDOR 

Prelims: International Relations 

Mains: Bilateral, regional and global groupings and agreements involving India and/or 

affecting India’s interests. 

In News: 

 Container Corporation of India Ltd. 

(Concor), a major railway container operator 

in India and JSC RZD Logistics, the biggest 

multi-modal logistics operator over the 

region of the CIS and Baltic countries, 

signed a Memorandum of Understanding 

 The Memorandum purports to exploring 

opportunities of developing joint logistical 

projects both in India and in Russia using international transport corridors, to include, in 

particular, the International North South Transport Corridor. 

Explained: 

 INSTC is the shortest multimodal transportation route linking the Indian Ocean and the 

Persian Gulf via Iran to Russia and Europe. 

 India could take benefit of this route. Cargo from India can be taken to the Iranian port of 

Bandar Abbas, and from there to Bandar-e Anzali on the Caspian Sea by land. The goods 

can then be shipped to the Russian port of Astrakhan and from there to therest of Europe 

by rail.  
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INSTC: 

 The ambitious INSTC project was conceived way back in September 2000 and later came 

into force in the year 2002 after being ratified by the three countries. Since then, 11 more 

nations joined the project: Armenia, Azerbaijan, Belarus, Bulgaria (observer status), 

Kazakhstan, Kyrgyzstan, Oman, Syria, Tajikistan, Turkey, and Ukraine. The INSTC is a 

7,200-kilometer-long freight route connecting India, Iran, Azerbaijan and Russia via 

ship, rail and road. The line should reduce journey times between Mumbai and Moscow 

from forty to fourteen days.  

 The main objective of the corridor is to provide an alternative to the traditional routes 

carried out by sea through the Suez Canal and the Mediterranean and the Baltic Sea. 

 The INSTC is also being seen as New Delhi’s answer to China’s Belt and Road Initiative 

(BRI).  

 China is not only India’s most powerful neighbor in the region but its competitor as well 

in the economic arena. India’s ambition to balance China will gain some traction with 

INSTC’s operationalization. 

 Under India’s Connect Central Asia policy, the Central Asian region has already been 

given a lot of prominence. With the operationalization of INSTC, India-Central 

Asia relationship will only strengthen.  

 The Central Asian region is part of India’s “extended neighborhood” and of great 

geostrategic value to India, especially as New Delhi is trying to balance China’s huge 

presence in the region.  

INDIA IN OIC 

Prelims: International 

Mains: GS 2: Important International institutions, agencies and fora, their structure, mandate. 

 External Affairs Minister Sushma Swaraj will attend the foreign ministers’ meeting to be 

held in Abu Dhabi, on March 1-2, at the invitation of the UAE’s Sheikh Abdullah bin 

Zayed Al Nahyan. 

About: 

 This is the first time India has been invited to the OIC after 1969, when then Agriculture 

minister was disinvited on arriving at Morocco, after Pakistan’s President Yahya Khan 

lobbied against Indian participation. 

 Fifty years after being disinvited from the 1969 Conference of Islamic Countries in Rabat 

in Morocco at Pakistan’s behest, India will make its maiden appearance at the foreign 
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ministers’ meeting of the Organisation of Islamic Cooperation (OIC) on March 1 as a 

“guest of honour”. Sources said that the invitation was initiated by the UAE, and it came 

about a month ago. After internal deliberations, they conveyed that India will attend at the 

Foreign minister’s level, adding that the decision to attend was taken before the Pulwama 

attack. 

 Sources said that New Delhi will only attend the “inaugural” session, and not be part of 

the negotiations of the OIC’s joint communique. We are not part of the OIC. So we are not 

in the drafting of the communiqué. 

 India, on its part, said that the invitation was taking forward the strong bilateral ties that 

UAE and India shared and it was also a welcome recognition of the presence of 185 

million Muslims in India and of their contribution to its pluralistic ethos and of India’s 

contribution to the Islamic world. 

OIC: 

 OIC states it is the collective voice of the Muslim world and works to safeguard their 

interests. With permanent representatives to the United Nations and the European Union, 

has over 50-member states. 

The Long, Rough Road To OIC 

 The development marks a significant diplomatic win for India as Pakistan has been 

staunch opponent to India getting even an observer status, let alone become a member of 

the OIC.  

 Going back in time to the first ever Islamic summit in 1969, it was a call by then Pakistani 

president General Yahya Khan to boycott India that completely dashed India’s hopes of 

joining the OIC. India has, over the years, tried to reverse history and get itself a place at 

the OIC.  The organization, too, has been critical of India’s actions when it comes to 

Kashmir.    Only last year, it had condemned the killings of Kashmiris by the armed forces 

in “India-occupied Kashmir” and called it a terrorist act. Former vice president and 

diplomat Hamid Ansari, in 2006, had made a pitch for India to become a member of the 

OIC, writing that while India was not a Muslim country it had a significant Muslim 

population and was not away from it.  

 Ahmad too recalls how, after 1990, Pakistan had used it the OIC platform to make anti-

India statements. Even last year, in September, India rejected to the mention of Kashmir in 

Pakistan’s statement at the OIC and said that India always noted with regret the way 

matters internal to India were discussed at the OIC. 
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 Bangladesh had made a call for reforms within the OIC so that countries like India could 

get observer status, a proposal which was vehemently blocked by Pakistan.  

 Now, with Sushma Swaraj finally headed to Abu Dhabi for the inaugural plenary, it is, as 

Ahmad noted, a remarkable breakthrough that India has now been welcomed into the 

Muslim mainstream. 

GOVT. SUBSIDY SPEND ON THE RISE AGAIN 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 Rising LPG prices and higher subscribers have resulted in the government’s subsidy 

expenditure over the last two years reversing a declining trend established in the previous 

six years, an analysis of Budget documents shows. 

Explained: 

 The data show that the government’s total expenditure on subsidies is expected to make 

up 9.83% of its total expenditure overall in 2019-20, according to the Budget estimate for 

the year, up from the 9.65% in the revised estimate for 2018-19. This increase might not 

seem significant by itself, but it becomes noteworthy when viewed against the backdrop of 

a consistent annual fall from 18.2% in 2012-13 to 8.15% in 2017-18. 

Reason for the Rise: 

 The sharp rise in food and petroleum subsidies over the last two budgets of 2018-19 and 

2019-20.  And also because of the increase in the Minimum Support Prices hiked across 

the board, the reason behind the increase in the petroleum subsidy has to do in particular 

with the government’s focus on LPG as a source of cleaner cooking fuel.  

 The reason for the increase in the petroleum subsidy is because of an increased allocation 

for the Direct Benefit Transfer scheme for LPG, Because, LPG prices have been rising, and 

the number of subscribers has been increasing, so the subsidy amount will naturally 

increase.  

 The price of an unsubsidised cylinder was Rs. 809.50 in December, which means the 

subsidy was Rs. 308 a cylinder. And the Centre subsidises 12 cylinders a year per 

customer. The government has two major schemes in the LPG sector. PAHAL scheme, the 
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first, involves direct cash transfers to LPG consumers for 12 numbers of 14.2 kg cylinders 

per year.   

 The second scheme, the Ujjwala Yojana, seeks to give free LPG connections to poor 

households. In terms of consumption, data with the Petroleum Planning and Analysis Cell 

show that LPG consumption has grown in tandem with the launch of the PAHAL scheme. 

While LPG consumption grew 1.6% and 4.4% in 2012-13 and 2013-14, respectively, the 

growth averaged 9.4% in the years since the scheme was launched in 2013. Food subsidies 

increased to Rs. 1,71,298 crores in 2018-19, up a whopping 70.8% over its allocation in the 

previous year.  

US CANADA MOVE WTO AGAINST INDIA ON 'UNDER-REPORTING' OF 

MSP FOR FIVE PULSES 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 The US and Canada on Friday said they have jointly approached the World Trade 

Organisation (WTO) against India for allegedly "under-reporting" market price support 

for five varieties of pulses and have submitted their own steeper calculations for scrutiny 

of members. 

Explained: 

 The two countries have taken issue with the quantity of production used in market price 

support calculations, the lack of information necessary to assess WTO compliance, 

problems with currency conversions and the prices used in the calculations. 

 When calculated according to WTO Agreement on Agriculture methodology, India's 

market price support for each of these pulses far exceeded its allowable levels of trade-

distorting domestic support. Based on the United States/Canadian calculations, it appears 

that India has substantially underreported its market price support for chickpeas, pigeon 

peas, black matpe, mung beans and lentils 
 

FARM SOP WILL BE HARD TO IMPLEMENT 

Prelims: Government Schemes 

Mains: Welfare schemes for vulnerable sections of the population by the Centre and States 

and the performance of these schemes 
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 The Pradhan Mantri Kisan Samman Nidhi scheme, announced in the Budget earlier this 

month, aims to give Rs. 6,000 a year to 12 crore farmer families who own up to two 

hectares of cultivable land. 

What are the challenges? 

 The number of beneficiaries comes from the number of land holdings of two hectares or 

less, according to the last agricultural land census. However, the guidelines say a single 

family may hold multiple land parcels, which will be pooled to determine their eligibility 

for the benefit. Similarly, even landholdings bigger than two hectares, if owned by 

multiple families, will make them eligible for the scheme.  

 For example, if five brothers jointly own a single 10 hectare holding, each of them will be 

eligible for the scheme.  

 However, if the members of a single-family unit each own three one-hectare holdings, 

they will not be eligible. It will be difficult to use existing land records to determine 

beneficiaries. “Land records are held individually.  

 How do you know which family holds how much land?” For the purposes of this scheme, 

family units are being defined as a husband, wife and minor children. Local 

administrations are more familiar with the unit of the household — which is used by most 

other government surveys and schemes — defined as a group living together and eating 

meals from a common kitchen. 

What is the status of land records? 

 States have been implementing the Digital India Land Records Modernisation Programme 

for more than a decade. While several States claim to have completed computerisation of 

their land records, others have not even begun the process. However, digitisation does not 

mean the data have been updated. Experts say many land records are updated only when 

the land is sold and only if the transaction is legally registered. Inherited land may still be 

registered in a parent or grandparent’s name.  

 Multiple government departments hold the documents required to establish land 

ownership — the Registration Department maintains sale deeds, but maps are kept by the 

Survey Department, while the Revenue Department keeps property tax receipts. Verifying 

ownership claims is thus a daunting task.  

 States have been asked to overhaul their land databases immediately in preparation for 

the scheme, which aims to pay out its first instalment of Rs. 2,000 by March 31, before the 

Lok Sabha election. 
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What happened in Telangana? 

 However, the example of Telangana shows this may be an unrealistic time line. Despite an 

advanced state of progress in digitisation, the State took over three months to update its 

databases before implementing its own farmer income support scheme before its 

Assembly election last year.  

 Since its payout was given per acre owned, rather than per family unit, it was a simpler 

process to identify beneficiaries on the basis of land records. Yet, researchers say almost 10 

lakh beneficiaries — of a total 54 lakh — were left out of the initial instalment, as the State 

scrambled to update records. 

What about community farmers? 

 The scheme notes that land ownership rights are community-based in many northeastern 

States and promises that an alternative method of beneficiary identification will be 

developed.  

 However, many Adivasi communities in other States also cultivate land without 

individual rights, and may be left out of the scheme, although they are among the most 

vulnerable. Tenant farmers are also not included in the scheme, as they do not own the 

land they cultivate. With tenancy being as high as 60% in some areas, this could lead to 

resentment if absentee landlords receive benefits under the scheme. 

UNEMPLOYMENT DATA BASED ON DRAFT REPORT 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

NITI Aayog officials debunk media report of 6.1% Joblessness: 

 The government’s think tank NITI Aayog 

debunked claims that unemployment in 2017-18 

was at a 45-year high. The NITI Aayog said the 

report of the National Sample Survey Office 

(NSSO), cited as the source for the report, was in 

fact a draft and not approved by the government. 
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 Mirrors 1972: 

 According to the NSSO’s periodic labour force 

survey —the unemployment rate was 6.1% in 

2017-18. The only year of comparable data 

when the unemployment rate was higher was 

in 1972-73. It was at 2.2% in 2011-12. 

 The NSSO report is a matter of much 

controversy, with the two external members of 

the National Statistical Commission citing the 

delay in its release as a major reason for their 

resignations. 

 The data reportedly showed that joblessness was higher in urban India (7.8%) than in 

rural India (5.3%). Within this, it stood at 17.4% for rural males and 13.6% for rural 

females. In urban India, joblessness was at 18.7% among males and a huge 27.2% among 

females. 

 Importantly, the data reportedly showed that the labour force participation rate (LFPR), 

the measure of people working or looking for jobs, declined from 39.5% in 2011-12 to 

36.9% in 2017-18. This phenomenon — of unemployment rising while the LFPR dipped — 

is a cause for serious worry, explaining that it probably shows that people are simply 

giving up on finding jobs and have stopped seeking work. 

 National Sample Survey Office and its Functions 

 NSSO recently released data on unemployment in India. It was the 68th round of the 

Employment and Unemployment Situation among Major Religious Groups in India 

report. 

Key findings of the survey:  

 The unemployment rate in urban areas reduced from 4.5% in 2004-05 to 3.4% in 2011-12, 

the unemployment rate in urban areas reduced from 4.5% in 2004-05 to 3.4% in 2011-12. 

 According to the survey, which was conducted in 2011-12, the unemployment rate across 

all the religious groups in rural areas was on the lower side than those in urban areas for 

both males and females. 

 The most peculiar finding of the survey is that Christians which are supposed to be a 

better off community have the highest rate of unemployment in both rural (4.5%) and 
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urban (5.9%) areas in 2011-12. The rate in urban areas for Christians stood at (8.6%) in 

2004-05 while the rural rate stays constant. 

 While the unemployment rate in rural areas has decreased for Sikhs (from 3.5 to 1.3%) - 

now the lowest across all religious groups - it has slightly increased for Muslims (from 2.3 

to 2.6%). At 3.3%, Hindus have the lowest unemployment rate in urban areas. 

 Self-employment is the major source of income for almost half the households, across all 

religious groups, in rural areas, followed by casual labour. 

 In urban areas, the proportion of households deriving major income from regular wage or 

salary earnings is the highest. Half the Muslim households in urban areas have self-

employment as major source of income, the highest among all religions, while regular 

wage or salary earnings was the highest for Christians with 45.8 per cent households. 

What does the Survey Indicate? 

 The survey confirms the apprehensions shown by many experts that India is facing rural 

distress. As survey clearly indicates that all religious groups registering an increase in 

unemployment in rural areas. The report states that the unemployment rate is 1.7% in 

rural and 3.4% in urban areas. In its previous report of 2013, unemployment rate was 1.5% 

in rural and 4.8% in urban areas.  The unemployment rate in India is even lower than 

Many developed countries, however survey of NSSO on number of jobs created reveal 

that there are very less number of jobs created in formal sector in last 2 decades, Therefore 

this low unemployment figure indicates that most jobs created in last few years are either 

in informal sector or in unorganized sector. 

Why do Christians have largest unemployment rate? 

 Unemployment level in India is highest among those people who are richer and more 

educated. The reason is that poor people can't afford to stay unemployed, and hence, opt 

for any kind of work, irrespective of the nature of the job. The better off have the capacity 

to be unemployed as they look for the right job. Christians are the most educated group, 

hence unemployment rate is higher among them 

 Among the persons of age 15 and above, the proportion of people who are not literates 

was the lowest for Christians. Also, the proportion of persons with educational level 

secondary and above is highest for Christians. 
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Key Terms: 

A. NSS SURVEY 

 The quinquennial Employment and Unemployment surveys of National sample Survey 

(NSS) are the primary sources of data on various indicators of labour force at National and 

State levels. These are used for planning, policy formulation, and decision support and as 

input for further statistical exercises by various Government organizations, academicians, 

researchers and scholars. NSS surveys on employment and un-employment with large 

sample size of households have been conducted quinquennially from 27th. Round 

(October 1972 - September 1973) of NSS onwards. These surveys provide data on various 

indicators of labour force at National and State levels 

B. How is unemployment measured in India? 

 The National Sample Survey Organization (NSSO) provides three different estimates of 

employment and unemployment based on different approaches / reference periods used 

to classify an individual's activity status. These are the: 

 Usual status approach with a reference period of 365 days preceding the date of survey 

Current weekly status approach with a reference period of 7 days preceding the date of 

survey. Current daily status with each day of the 7 days preceding date of survey as the 

reference period. 

 In order to find out whether an individual is employed or unemployed it needs to be 1st 

determined whether h/she belongs to the 'Labour Force' or not, which in turn depends on 

the Activity Status of the individual during the chosen reference period. 

 Activity Status refers to the activity situation in which the individual is found during the 

reference period with respect to his participation in economic or non-economic activities. 

 The NSSO defines following 3 broad Activity Status i) Working (engaged in an economic 

activity) i.e. 'Employed' ii) Seeking or available for work i.e. 'Unemployed' iii) Neither 

seeking nor available for work. All those individuals having a broad activity status as i) or 

ii) above are classified as being in the Labour Force and those having activity status iii) are 

classified as outside the Labour Force. Thus, labour force constitutes of both employed 

and unemployed. Labor force (also called work force) is the total number of people 

employed or seeking employment in a country or region. One is classified as 'not in labour 

force', if he or she was engaged in relatively longer period in any one of the non-gainful 

activities. 

 Unemployment rate is the percent of the labor force that is without work. 
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 Unemployment rate = (Unemployed Workers / Total labor force) X 100 

 The NSSO collected employment data based on 'usual status (UPS)' only up to its 8 

rounds.  However, since the beginning of the 27th round (1972-73), quinquennial(5-yearly) 

surveys were being conducted by NSSO to collect employment-unemployment data based 

on all the three approaches of UPS, CWS and CDS. 

GOVT. TO CUT PROCESS TIME FOR STAKE SALE IN 35 CPSES 

Mains: GS-III “Indian Economy- issues related to planning and mobilisation of resources, 

growth, development and management.” 

Prelims: “Economy / Industry.” 

In News: 

 With 35 Central Public Sector Enterprises (CPSEs) being lined up for strategic sale, the 

Finance Ministry is planning to streamline processes to cut down the time for the outright 

sale of such state-owned companies. 

 

Explained: 

 Taking from the example of the ongoing strategic sale of Pawan Hans (A mini ratna 

government of India enterprise), the Department of Investment and Public Asset 

Management (DIPAM) is keen that the long-drawn sale process of CPSEs be simplified so 

that more than one company could be taken up for the sell-off simultaneously.  

 Government is going to correct the procedure (for strategic sale). It is a bit long and long 

winding, which was okay initially as government had to take a lot of precautions. Now 

also government will take precaution, but now government has experience and 

understands how to go ahead.  

 NITI Aayog recently submitted to the DIPAM the fifth list of CPSEs, profitable as well 

as non-profitable, which can go in for a strategic sale. This takes the total number of CPSEs 

identified for strategic disinvestment to 35.  

 The companies which have been shortlisted for strategic sale include Air India, Air India 

subsidiary AIATSL, Dredging Corporation, BEML, Scooters India, Bharat Pumps 

Compressors, and Bhadrawati, Salem and Durgapur units of steel major SAIL.  

Policy on strategic disinvestment: 

 Strategic disinvestment by way of sale of substantial portion of Government shareholding 

in identified CPSEs upto 50 per cent or more, alongwith transfer of management control. 
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 To be undertaken through a consultation process among different 

Ministries/Departments, including NITI Aayog. 

 NITI Aayog to identify CPSEs for strategic disinvestment and advice on the mode of sale, 

percentage of shares to be sold of the CPSE and method for valuation of the CPSE. 

 The Core Group of Secretaries on Disinvestment (CGD) to consider the recommendations 

of NITI Aayog to facilitate a decision by the Cabinet Committee on Economic Affairs 

(CCEA) on strategic disinvestment and to supervise/monitor the process of 

implementation. 

Pawan Hans: 

 Helicopter services provider Pawan Hans is a joint venture between the government and 

ONGC. The government holds 51 per cent stake while state-owned ONGC owns the 

remaining 49 per cent shareholding. Pawan Hans has a fleet of 46 choppers.  

DGTR TO REVISIT ANTI-DUMPING RULES 

Prelims: Economy  

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 Amid mounting complaints from the domestic steel industry after Chinese steel product 

imports surged 8 per cent in the 12 months to March 2018, despite nearly 80 per cent of 

these products being covered under anti-dumping duty, the Department of Commerce is 

attempting a course correction. 

Explained: 

 The concerns raised by the domestic steel lobby focus largely on the Chinese non-alloy 

steel being imported in the country that is presumably being misdeclared as alloy steel, 

which otherwise is value-added and expensive steel. 

 The Directorate General of Trade Remedies (DGTR) in the Department — entrusted with 

using trade remedial methods under relevant framework of WTO arrangements — is 

scrambling to commission a study for an impact assessment of India’s anti-dumping 

measures and is learnt to have approached the Delhi-based Indian Institute of Foreign 

Trade for this study. The fresh study commissioned by the DGTR in the steel sector comes 

at a time when despite an across-the-board tariff hiking spree by the NDA government — 

covering over 400 items ranging from apples and almonds to cell phone parts and solar 
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panels during the last 24 months — there is sobering realisation that pointed interventions 

such as anti-dumping duties in sectors such as steel and solar panels have largely failed in 

achieving results. 

 The complaints by the steel industry, which have been included as a submission before the 

parliamentary standing committee on commerce, cite the non-review of the anti-dumping 

duty in the backdrop of the fact that the raw material prices have gone up multiple times 

over the last 24 months. Even as the cost of domestic steel production, based on which the 

anti-dumping duty reference price mechanisms have been formulated, are now 

completely different, nothing has been done to revise or rationalise the anti-dumping duty 

imposed for some time now, the industry has petitioned. At the time of notification of 

existing anti-dumping duties in the steel sector, the DGAD had then considered the 

international prices vis-à-vis the prevailing domestic prices at that time and the reference 

price had been arrived at accordingly. Over time, steel prices have appreciated globally. 

DISINVESTMENT PROCEEDS TOUCH RS 53,558 CRORE 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 The government's disinvestment proceeds have touched Rs 53,558 crore so far in the 

current fiscal, as against the full year budget target of Rs 80,000 crore. 

Explained: 

 As much as Rs 10,000 crore came in from Bharat-22 ETF and, another Rs 5,379 crore from 

the sale of Specified Undertaking of Unit Trust of India (SUUTI) stake in Axis Bank. 

 The government has sold as much as 3 per cent stake in Axis Bank held via SUUTI 

through an offer for sale (OFS) and raised about Rs 5,300 crore. 

 Besides, the additional offering or Bharat-22 Exchange Traded Fund (ETF) garnered about 

Rs 10,000 crore to the exchequer. 

 The issue got bids worth Rs 49,528 crore, with foreign investors pouring in Rs 38,000 crore 

and retail buyers Rs 2,000 crore. Share buyback by Indian Oil Corporation (IOC) fetched 

Rs 2,647 crore to the disinvestment kitty, while BHEL, NHPC and Cochin Shipyard 

garnered Rs 992 crore, Rs 398 crore and Rs 137 crore, respectively. 

 NLC share buyback garnered Rs 990 crore, while NALCO and KIOCL got Rs 260 crore 

and Rs 205 crore, respectively. Besides, strategic disinvestment of HSCC fetched Rs 285 
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crore. OFS of Coal India earned Rs 5,218 crore while sale of units of CPSE ETF garnered Rs 

17,000 crore. Besides, sale of Bharat-22 ETF has fetched Rs 8,325 crore in June 2018.  

 The initial public offer (IPO) of PSUs RITES, IRCON, MIDHANI and Garden Reach 

Shipbuilders, fetched over Rs 1,700 crore. The government has fixed disinvestment target 

of Rs 80,000 crore for the current fiscal ending March. For next fiscal, the target has been 

set at Rs 90,000 crore. 

Bharat ETF: 

 The central public sector enterprises (CPSEs) that are part of the ETF include ONGC, IOC, 

SBI, BPCL, Coal India and Nalco. Other constituents include Bharat Electronics, Engineers 

India, NBCC, NTPC, NHPC, SJVNL, GAIL, PGCIL and NLC India. Only three public 

sector banks -- SBI, Indian Bank and Bank of Baroda -- figure in the Bharat-22 index. 

 

CEMENT INDUSTRY IS HAPPY AS MFN STATUS TO PAKISTAN 

WITHDRAWN 

Prelims: Economy 

Mains: Changes in industrial policy and their effects on industrial growth. 

In News:  

 Cement manufacturers are happy after India decided to withdraw most favoured nation 

(MFN) status to Pakistan and also slap 200% duty on imports from that country in the 

wake of the Pulwama terror attack. 

Explained: 

 This move would impact USD 488.5 million worth of goods that Pakistan exports to India. 

 India granted the MFN status to Pakistan way back in in 1996. The MFN status was 

accorded under World Trade Organization's (WTO) General Agreement on Tariffs and 

Trade (GATT). 

 One of the major items of import from Pakistan is cement and the Centre’s action would 

erase the price advantage that the neighbouring country had enjoyed for quite some years. 

 Cement industry sources had estimated imports from Pakistan in the range of 40,000 to 

50,000 tonnes annually. With Islamabad enjoying the MFN status (now withdrawn), 

Pakistani cement enjoyed a price advantage of almost Rs. 100 for a bag of 50 kg.  

 According to top industry sources, Thoothukudi and Kochi ports have been the access 

points for import of cement from Pakistan. 
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 Compared with the India-made cement, it ranks very low in quality 

 And also, allowing import of cement from Pakistan at a subsidized rate when the Indian 

firms have built up huge capacity, goes against the Make-in-India concept 

HEALTH SECTOR SEEKS TAX BREAKS FOR MIDDLE CLASS IN BUDGET 

Mains: GS-III “Indian economy, issues related to planning and mobilisation of resources, 

growth, development and employment.” 

Prelims: “Service sector.” 

 The healthcare sector wants the government’s interim Budget to include tax measures to 

help the middle class better mitigate health risks. 

 “Ayushman Bharat for the financially weaker section took centre stage in healthcare last 

year; however, the middle class is still at risk!,”.A first step to universal health coverage 

would be to increase deduction for medical insurance premium under section 80D for self, 

family and dependant parents. An enhancement in the medical allowance for salaried 

employees in line with inflation and a separate deduction in respect of preventive health 

checks would be desirable. 

 We look forward to zero-rating of GST for the sector, or for normalisation of the GST rates 

for services consumed by the healthcare service providers at 5%,’’ Ms. Reddy added. 

 A reduction in the cost of medical equipment that will help in increasing the outreach of 

telemedicine and home healthcare facilities. This, in turn, will help in the preventive and 

timely treatment of non-communicable diseases that are expected to account for 75% of 

the country’s diseases by 2025. 

 The last year had been a challenging one for India’s private 

healthcare providers, with multiple headwinds impacting 

growth and profitability. The overall sector had become less 

attractive for investments, the absence of which had hindered 

growth significantly. 

 However, given that more than two-thirds of the sector was 

driven by private operators, the government had to increase 

its willingness to partner with the private sector players. 

GOM FAVOURS GST CUT ON HOUSES UNDER CONSTRUCTION 

Prelims: Economy- Taxation 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 
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In News:  

 A panel of State Ministers favored lowering GST on under-construction residential 

properties to 5%, from the 12% currently. 

Explained: 

 The Group of Ministers, (GoM) under Gujarat Deputy Chief Minister, was set up last 

month to analyse tax rates and issues/challenges being faced by the real estate sector 

under the Goods and Services Tax (GST) regime. 

 In its first meeting, the GoM also favoured slashing GST on affordable housing from 8% to 

3%. The GoM favored lowering GST rates on residential houses to 5 per cent without 

input tax credit and to 3 per cent for those under affordable housing  

Current Scenario: 

 Currently, GST is levied at 12 per cent with Input tax credit (ITC) on payments made for 

under-construction property or ready-to-move-in flats where completion certificate has 

not been issued at the time of sale.  

 The effective pre-GST tax incidence on such housing property was 15-18% 

 GST, however, is not levied on buyers of real estate properties for which completion 

certificate has been issued at the time of sale. 

 There have been complaints that builders are not passing on the ITC benefit to consumers 

by way of reduction in price of the property after the roll-out of GST. Because if 

certificate is issued then they have to pass the ITC benefit 

 Some experts say this will lead to reduction of home prices by as much as Rs 3,00,000 for 

super built-up area of 1,000 sq feet.  

 This will boost the demand for the residential houses in the realty sector which will in 

turn boost the demand for the employment generation in the construction sector. 

DELUGE OF PROBLEMS CAN’T SLOW DOWN TOURIST  

ARRIVALS IN KERALA 

 

 

 

 

 

 

 

 

 

 

 Travel curbs imposed following the 

outbreak of the Nipah virus, the 

devastating August deluge, and the 

frequent hartals on the Sabarimala 

controversy badly affected tourism in 

Kerala in 2018.  
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 Tourist arrivals went up only by 9.35 lakh, registering a growth rate of 5.93%. The tourist 

footfall to Kerala, including foreign and domestic, during the January-December period in 

2018 was 167 lakh. The number of international tourists who visited Kerala was 10,96,407, 

an increase by 0.42%, compared to the 10,91,870 in 2017. 

 The anticipated growth rate for foreign tourist arrivals was 12-15% during 2018. The 

growth rate for the first quarter of the year was 12.13% and for the first four months it was 

10.62%. But from May, the growth rate became negative due to the Nipah scare. Foreign 

tourist arrivals showed a negative trend during August, September, October, and till 

November because of the floods. A positive trend was seen in December, indicating a 

return to normality. The highest shortfall was registered in Thiruvananthapuram district 

(mainly to the beaches of Kovalam and Varkala) with a decrease of about 78,000 foreign 

tourists. 

Highest footfall from U.K.: 

 The highest footfall was from the U.K. with more than 2 lakh tourists. This is for the first 

time that footfall from a country is crossing 2 lakh. The U.S. came second, followed by 

France, Germany, and Saudi Arabia. 

 Negative growth was registered from almost all West Asian countries such as Saudi 

Arabia, Oman, the UAE, Kuwait, and Bahrain. From European countries, the footfall 

registered positive growth. In the case of domestic tourists, the growth was 6.35%, with a 

footfall of 156 lakh. The growth rate of domestic tourists was around 20% up to May. From 

then on, it followed the pattern of foreign tourists. In December, a positive growth of 

0.45% was registered. 

‘Impressive growth’: 

 It is significant that the number of tourists who visited Kerala almost touched half the 

State’s total population. This impressive growth has been achieved despite adverse 

factors. It was through the hard work of Kerala Tourism, tourism trade, and the 

coordinated efforts of other departments that the State could achieve this impressive 

growth. The State will be able to achieve better results this year on the strength of 

attractive products and new projects. 
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CENTRE BRINGS 42 NON-SCHEDULED CANCER DRUGS UNDER PRICE 

CONTROL 

Prelims: Economy 

Mains: Welfare schemes for vulnerable sections of the population by the Centre and States 

and the performance of these schemes. 

In News:  

 The government said it had brought 42 non-scheduled anti-cancer drugs under price 

control, capping trade margin at 30%, which would reduce their retail prices by up to 85%. 

Explained: 

 The National Pharmaceutical Pricing Authority (NPPA) has invoked extraordinary 

powers in public interest, under Para 19 of the Drugs (Prices Control) Order, 2013 to bring 

42 non-scheduled anti-cancer drugs under price control through trade margin 

rationalization. Invoking paragraph 19 of DPCO, 2013, the government hereby puts a cap 

on trade margin of 30% and directs manufacturers to fix their retail price based on price at 

first point of sale of product of the non-scheduled formulations containing any of the 42 

drugs 

 As per data available with NPPA, the MRP for 105 brands will be reduced up to 85%, 

entailing minimum savings of Rs. 105 crore to consumers, it added. Currently, 57 anti-

cancer drugs are under price control as scheduled formulations. Now, 42 non-scheduled 

anti-cancer medicines have been selected for price regulation by restricting trade margin 

on the selling price (MRP) up to 30% 

 These would cover 72 formulations and 355 brands as per data available with NPPA. 

More data is being collected from hospitals and manufacturers to finalize the list 

 The drug manufacturers have been given seven days to recalculate the prices and inform 

the NPPA, state drug controllers, stockists and retailers, it said. The revised prices shall 

come into effect from March, 8. Non-scheduled drugs are allowed an increase of up to 10% 

in prices every year, which is monitored by the NPPA. The NPPA currently fixes prices of 

drugs placed in the National List of Essential Medicines (NLEM) under Schedule-I of the 

DPCO. So far, around 1,000 drugs have been brought under price control under the 

initiative. 
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National Pharmaceutical Pricing Authority (NPPA): 
 

 The organization is also entrusted with the task of recovering amounts overcharged by 

manufacturers for the controlled drugs from the consumers. 

 It also monitors the prices of decontrolled drugs in order to keep them at reasonable levels. 

 It comes under the ministry of chemical and fertilizers 

Functions of National Pharmaceutical Pricing Authority: 

1. To implement and enforce the provisions of the Drugs (Prices Control) Order in 

accordance with the powers delegated to it. 

2. To deal with all legal matters arising out of the decisions of the Authority; 

3. To monitor the availability of drugs, identify shortages, if any, and to take remedial steps; 

4. To collect/ maintain data on production, exports and imports, market share of individual 

companies, profitability of companies etc, for bulk drugs and formulations; 

5. To undertake and/ or sponsor relevant studies in respect of pricing of drugs/ 

pharmaceuticals, To recruit/ appoint the officers and other staff members of the 

Authority, as per rules and procedures laid down by the Government; 

6. To render advice to the Central Government on changes/ revisions in the drug policy; 

7. To render assistance to the Central Government in the parliamentary matters relating to 

the drug pricing. 

CENTRE MAY RELAX ANGEL TAX NORMS FOR START-UPS, SETS UP 

PANEL 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 NPPA is an organization of the Government  

of India which was established, inter alia,   

to fix/ revise the prices of controlled bulk drugs  

and formulations and to enforce prices and  

availability of the medicines in the country, under the Drugs (Prices Control) Order, 

1995.  
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 The government decided to set up a five-member working committee to look into the 

angel tax issue and come up with guidelines in one week. It also agreed to implement 

some key changes requested by start-ups regarding the issue. 

Explained: 

What is Angel Tax? 

 The angel tax applies to unlisted companies that have raised capital through an issue of 

shares at a price deemed to be in excess of the fair market value of those shares.  

 The excess capital over and above the fair market value is then treated as income and 

taxed accordingly. As this largely affects angel investments in start-ups, it has been 

dubbed angel tax. 

What is the Issue? 

 According to a January 16 notification, start-ups whose aggregate amount of paid-up 

share capital and share premium after the proposed issue of share does not exceed Rs. 10 

crores are eligible for exemption from the tax. But start-ups want these limits to be lifted. 

Outcome: 

 Government agreed to raise this limit to Rs. 25 crores. They also agreed to amend the 

definition of a start-up to include companies that have been in operation for up to 10 years 

rather than the previous limit of seven years. On the investor side, the notification had 

said that the angel investor should have filed income tax returns of at least Rs. 50 lakhs 

for the year preceding the year in which the investment was made and have a net worth of 

Rs. 2 crores. This changed attended to be Rs. 25 lakh and Rs. 1 crore, respectively. 

 And government also refused to wholly abolish the angel tax because it may increase the 

money laundering via shell companies. 

BOARD MEMBERS’ FIDUCIARY RESPONSIBILITY WITH RBI’ 

Prelims: Economy - Banking 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment 

In News: 

 The fiduciary responsibility of the RBI’s board members lies with the central bank, RBI 

governor quoted. 
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Explained: 

 At present, the central bank has 18 board members including the governor and the four 

deputy governors.  There are 11 members, who are experts in their field, nominated by 

the government, besides two government officials — the Secretary of Economic Affairs 

and Secretary of Financial Services.  

 The RBI board is not involved in monetary policy making or any particular policy-related 

issues, but provides a broader vision to the central bank. 

 However, the board of the central bank had raised various policy related issues during the 

previous governor’s tenure such as the issue of economic capital framework, governance 

of RBI, lifting prompt corrective action framework from several banks and a special 

package for the micro, medium and small enterprises. 

Background: 

Central Board: 

 The Reserve Bank's affairs are governed by a central board of directors. The board is 

appointed by the Government of India in keeping with the Reserve Bank of India Act. 

 Appointed/nominated for a period of four years. 

Constitution: 

 Official Directors 

✓ Full-time: Governor and not more than four Deputy Governors 

 Non-Official Directors 

✓ Nominated by Government: ten Directors from various fields and two government 

Official 

 Others:  Four Directors - one each from four local boards 

Fully owned subsidiaries of rbi:   

 Deposit Insurance and Credit Guarantee Corporation of India (DICGC),  

 Bharatiya Reserve Bank Note Mudran Private Limited (BRBNMPL),  

 National Housing Bank (NHB),  

 Reserve Bank Information Technology Private Limited (ReBIT) 

CABINET APPROVES UNIFIED REGULATOR FOR IFSC’S 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment 
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In News: 

 The Cabinet has approved the setting up of a unified authority that would regulate all the 

financial services in International Financial Services Centres (IFSC), such as the Gujarat 

International Finance Tec-City (GIFT) in Gandhinagar. 

Background: 

 For this purpose, International Financial Services Centres Authority Bill, 2019 to be 

introduced. Gujarat International Finance Tec-City Co. Ltd is being developed as the 

country’s first international financial services centre (IFSC).  

 The SEZ Act 2005 allows setting up an IFSC in an SEZ or as an SEZ after approval from 

the central government. 

What is an IFSC? 

 An IFSC is thus a jurisdiction that provides world class financial services to non-residents 

and residents, to the extent permissible under the current regulations, in a currency other 

than the domestic currency (Indian rupee) of the location where the IFSC is located 

 An IFSC caters to customers outside the jurisdiction of the domestic economy. Such 

centres deal with flows of finance, financial products and services across borders. 

London, New York and Singapore can be counted as global financial centres.  

 Many emerging IFSCs around the world, such as Shanghai and Dubai, are aspiring to play 

a global role in the years to come. An expert panel headed by former World Bank 

economist Percy Mistry submitted a report on making Mumbai an international financial 

centre in 2007.  

 However, the global financial crisis that unfolded in 2008 made countries including 

India cautious about rapidly opening up their financial sectors. 

What are the services an IFSC can provide? 

 Fund-raising services for individuals, corporations and governments 

 Asset management and global portfolio diversification undertaken by pension funds, 

insurance companies and mutual funds 

 Wealth management 

 Global tax management and cross-border tax liability optimization, which provides a 

business opportunity for financial intermediaries, accountants and law firms. 

 Global and regional corporate treasury management operations that involve fund-raising, 

liquidity investment and management and asset-liability matching 
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 Risk management operations such as insurance and reinsurance 

 Merger and acquisition activities among trans-national corporations 

Why an IFSC in India? 

 An IFSC seeks to bring to India, those types of financial services and transactions that are 

currently carried on outside India by overseas financial institutions and overseas 

branches/ subsidiaries of Indian financial institutions. 

 The policy objective behind establishing an IFSC in India is providing a platform for 

international financial services to operate from and to specialize in exports of high value-

added International Financial Services. 

RBI UNLIKELY TO TRANSFER CONTINGENCY FUND TO GOVT 

Prelims: Economy - Banking  

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment 

In News: 

 The Reserve Bank of India (RBI) is unlikely to surrender to government’s demand of 

transferring funds that was set aside for contingency reserves in 2016-17 and 2017-18. 

Explained: 

 A total of Rs. 27,330 crores — Rs. 13,140 crores in FY17 and Rs. 14,190 crores in FY18 — 

was set aside by the RBI for the contingency fund. 

 There was no precedence of such a dividend being paid, that is, from funds that have 

already been set aside for contingencies.  

 But the government has requested the RBI for providing an interim surplus for the 

financial year 2018-19 on the analogy of previous financial year and transfer of the 

amount withheld from the surplus of 2016-17 and 2017-18 

 At the same time, the RBI has now decided to conduct statutory audit of its account twice 

a year, so that it can transfer the surplus to the government as many times. The 

government has been demanding more funds as dividend from the RBI which has become 

a bone of contention. 

 A six-member committee headed by former RBI Governor Bimal Jalan has been formed 

to review the economic capital framework of the central bank.  

 RBI's reserves amount to nearly 28 per cent of its total assets. The global average is 

around 16 per cent. Centre believes RBI should maintain reserves amounting to 15-16 per 
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cent of total assets, in line with the global average. Hence, ECF's new formula is likely 

work towards that end. 

Term of Reference of ECF:  

 It would be to review status, need and justification of various provisions, reserves and 

buffers presently provided for by the RBI, keeping in mind ‘public policy mandate of the 

RBI, including financial stability considerations. 

 The committee will also review best practices followed by the central banks globally in 

making assessment and provisions for risks, to which central bank balance sheets are 

subjected. 

 The panel would also suggest an adequate level of risk provisioning that the RBI needs to 

maintain, and to determine whether it is holding provisions, reserves and buffers in 

surplus or deficit of the required level.  

 NThe committee would also propose a suitable profit distribution policy taking into 

account all the likely situations of the RBI, including holding more provisions than 

required and the RBI holding less provision than required. 

WILL TRY TO LIFT MORE BANKS FROM PCA: FINANCE MINISTER 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 After Reserve Bank of India (RBI) lifted restrictions under prompt corrective action (PCA) 

on three public sector banks last week of January 2019, Finance Minister said the 

government will try to help lift the restrictions on other public sector banks too. 

Explained: 

PCA Framework: 

 PCA framework was started in 2002 to regulate activities of the banking sector  

 Its objective is to facilitate banks to take corrective measures including those prescribed by 

RBI, in timely manner to restore their financial health. PCA framework is supervisory tool 

of RBI, which involves monitoring of certain performance indicators of banks to check 

their financial health as early warning exercise and to ensure that banks don’t go 

bankrupted. The PCA framework would apply without exception to all banks operating 
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in India including small banks and foreign banks operating through branches or 

subsidiaries based on breach of risk thresholds of identified indicators.  

 The PCA framework is applicable only to commercial banks and not extended to co-

operative banks, non-banking financial companies (NBFCs) and FMIs 

 PCA framework is invoked on banks when they breach any of three key regulatory trigger 

points (or thresholds).  

 They are capital to risk weighted assets ratio, net non-performing assets (NPA) and 

Return on Assets (RoA), Asset Quality, Profitability, Leverage – of the banks 

 It also provides opportunity to RBI to pay focused attention on such banks by engaging. 

With focusing more closely in those areas.  

 Depending on risk thresholds set in PCA framework, banks are put in two type of 

restrictions, mandatory and discretionary depending upon their placement in PCA 

framework levels. The mandatory restrictions are on dividend, branch expansion, 

director’s compensation while discretionary restriction include curbs on lending and 

deposits. At present, 8 weak PSBs out of the 21 State-owned banks are under the PCA, 

recently 3 (Bank of India, Bank of Maharashtra and Oriental Bank of Commerce) PSB got 

out of PCA framework making it to a total of 8 

NEED For PCA Framework: 

 Due to the adverse impact on the economy, medium sized or large banks are rarely closed 

and the governments try to keep them afloat for this PCA kind of framework needed 

 If banks are not to be allowed to fail, it is essential that corrective action is taken well in 

time when the bank still has adequate cushion of capital to minimize the losses.  If these 

asset stressed banks are not properly taken care off then its bankruptcy will create a chain 

reaction in the economy setting off job losses, share market down and loss of credibility in 

public sector banks 

What are the restrictions faced by banks in this Framework? 

 The PCA framework prescribes five levels of trigger points based on capital measures, i.e. 

total risk-based capital ratio,  

 The five PCA categories are  

1. Well capitalized 

2. Adequately capitalized 

3. Undercapitalized 

4. Significantly undercapitalized, and  
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5. Critically undercapitalized. 

 On bank reaching the levels of undercapitalized, or significantly undercapitalized, or 

critically undercapitalized, automatic restrictions, as per provisions of Section 38 of FDI 

Act, are placed on the concerned bank in respect of  

1. Payment of capital distributions and management fees 

2. The growth of assets 

3. Requiring prior approval of certain expansion proposals 

4. Requiring that the RBI monitor the condition of the bank, and  

5. Requiring submission of a capital restoration plan.  

 In addition to the above restrictions and close monitoring, the significantly 

undercapitalized and critically undercapitalized banks are restricted to pay compensation 

to senior executive officers of the institution.   

 The critically undercapitalized bank is, in addition to above, required to take prior 

approval from RBI in respect of – entering into any material transaction other than in 

the usual course of business, such as any investment, expansion, acquisition, sale of 

assets, or other similar action; extending credit for any highly leveraged transaction; 

amending the institution’s charter or bylaws; making any material change in accounting 

methods; paying excessive compensation or bonuses; paying significantly high interest on 

new or renewed liabilities; making any principal or interest payment on subordinated 

debt beginning 60 days after becoming critically undercapitalized; and engaging in any 

covered transaction. In addition, RBI may further restrict the activities of the critically 

undercapitalized bank.  

95% OF REGISTERED REALTY FIRMS HAVE NO PAN 

Prelims: Economy 

Mains: Transparency & accountability and institutional and other measures 

In News: 

 In an audit of assessments made by the Income Tax Department on the real estate sector, 

the Comptroller and Auditor General (CAG) found that a whopping 95% of the 

companies registered with the Registrar of Companies (RoC) did not have a permanent 

account number (PAN). 

Explained: 

 A CAG report tabled in Parliament Tuesday said the Registrar of Companies did not have 

information about PAN of 95 per cent of the real estate companies.  
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 Registrar of Companies (RoC) maintains database of all companies that register at the time 

of incorporation. Companies are required to file annual returns with RoCs.  

 Form MGT-7, prescribed in the Companies (Management and Administration) Rules, 

2014, requires a company to file its annual report mentioning its Permanent Account 

Number (PAN) compulsorily.  

 Registrar of Companies (RoCs) did not have information about PAN in respect of 51,670 

(95 per cent) of a total of 54,578 companies for which data was made available to Audit.  

CAG Findings: 

 Out of 840 companies with PAN coming under selected assessment charges, it was noticed 

that 159 companies (19 per cent) were not filing their ITRs. According to report of CAG, it 

can be concluded that there is no mechanism with ITD (income tax department) to ensure 

that all the registered companies have PAN and are filing their ITRs regularly.  Out of 

total 78,647 assessments, the CAG checked 17,155 assessment records (about 22 per cent) 

with assessed income of Rs 1,02,106 crore during this performance audit.  

CAG noticed 1,183 mistakes (approx seven per cent of the audited sample) having tax 

effect of Rs 6,093.71 crore, thus causing loss of revenue to the government.  

 CAG said since a sample of 22 per cent has yielded errors of Rs 6,093.71 crore, ITD needs 

to have the remaining 61,492 cases audited internally  

 CAG also said the system in ITD to ensure compliance of filing of ITRs by the sellers of 

high value immovable properties was not effective.  

Recommendations of CAG: 

 The Central Board of Direct Taxes (CBDT) and corporate affairs ministry may have an 

arrangement "where there is an interface between ITD and RoC so that when a company is 

registered with RoC, the application for PAN is submitted automatically with ITD".  

 Also when PAN is issued to the newly incorporated company, it should be automatically 

sent to RoC Systems for updation.  

 Further, the companies should be compulsorily required to submit a copy of 

acknowledgement of ITR while furnishing their annual reports in Form MGT-7. This will 

ensure that companies file their ITRs and at the same time the data of RoC will be in sync 

with that of ITD. The tax department also needs to try to pin down the reasons for why 

there is such a substantial proportion of errors and fix the identified systematic faults and 

responsibility where the errors have happened as an act of commission.  
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RETAIL INFLATION COOLS FURTHER TO 2.05% IN JANUARY 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 Data released by the Central Statistics Office showed consumer price index or CPI-based 

inflation stood at 2.05% in January against the 18-month low of 2.11% in December, while 

factory output recovered to 2.4% in December from 0.3% in November. 

Explained: 

 This is the sixth straight month where the inflation has remained below the RBI's 

medium-term target of 4 per cent.  Retail inflation based on the Consumer Price Index 

(CPI) for December 2018 has also been revised downward to 2.11% from the earlier 

estimate of 2.19%. The inflation was 5.07% in January 2018.The data released by the 

Central Statistics Office further said the inflation in the ‘fuel and light’ category also fell to 

2.2% in January this year from 4.54% in December 2018. 

 The Reserve Bank of India, in its sixth bimonthly policy review, revised downwards the 

path of inflation to 2.8 per cent in the fourth quarter of 2018-19, 3.2-3.4 per cent in first-half 

of 2019-20 and 3.9 per cent in the third quarter of 2019-20, with risks broadly balanced 

around the central trajectory.  

What is CPI? 

 Consumer Price Indices (CPI) measure changes over time in 

general level of prices of goods and services that households 

acquire for the purpose of consumption.  

 CPI numbers are widely used as a macroeconomic indicator 

of inflation, as a tool by governments and central banks for inflation targeting and for 

monitoring price stability, and as deflators in the national accounts.  

 CPI is also used for indexing dearness allowance to employees for increase in prices. CPI 

is therefore considered as one of the most important economic indicators.  

 For construction of CPI numbers, two requisite components are weighting diagrams 

(consumption patterns) and price data collected at regular intervals.  The data refers to 

group wise all India Consumer Price Index for Rural & Urban with base year 2012. The 
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dataset is published by Central Statistical Office (Ministry of statistics and programme 

implementation) and released on 12th of every month. 

FOREX RESERVES BACK AT $400 BILLION 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment 

In News:  

 Foreign exchange reserves crossed $400 billion for the first time in four months in the 

week ended February 1, 2019, according to data released by the Reserve Bank of India. 

Explained: 

 Total forex reserves grew over $2 billion from $398.17 billion in the week ended January 

25 to hit a four-month high of $400.2 billion on February 1. The special drawing rights 

with the International Monetary Fund (IMF) rose by USD 6.2 million to USD 1.470 

billion. The country's reserve position with the IMF also increased by USD 11.2 million to 

USD 2.654 billion  

In past: 

 Expressed in US dollars, foreign currency assets include the effect of appreciation or 

depreciation of non-US currencies such as the euro, pound and yen held in the reserves.  

 The reserves had touched a record high of USD 426.028 billion in the week to April 13, 

2018. Since then, the forex kitty has been on a slide and is now down by over USD 31 

billion.  

Forex Reserves Explained: 

 In India, Foreign Exchange Reserves are the foreign assets held or controlled by the 

country central bank. The reserves are made of gold or a specific currency.  

 They can also be special drawing rights and marketable securities denominated in 

foreign currencies like treasury bills, government bonds, corporate bonds and equities 

and foreign currency loans. Foreign exchange reserves act as the first line of defense for 

India in case of economic slowdown, but acquisition of reserves has its own costs.  

 Foreign exchange reserves facilitate external trade and payment and promote orderly 

development and maintenance of foreign exchange market in India. Reserve bank of 

India Act, 1934 and the Foreign Exchange Management Act, 1999 set the legal provisions 

for governing the foreign exchange reserves. Reserve Bank of India accumulates foreign 
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currency reserves by purchasing from authorized dealers in open market operations. 

Foreign exchange reserves of India act as a cushion against rupee volatility once global 

interest rates start rising.  

The Foreign exchange reserves of India consists of below four categories: 

1. Foreign Currency Assets 

2. Gold 

3. Special Drawing Rights (SDRs) 

4. Reserve Tranche Position 

LOW VELOCITY OF CASH CIRCULATION IN LARGE STATES  

HINTS AT SLUGGISH ECONOMY 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 According to a report by the State Bank of India, While the currency in circulation has 

surpassed what it was in the pre-demonetisation days, it is still short of what it should 

have been and the lower velocity of circulation in larger States points to sluggish economic 

activity. 

Explained: 

 Currency in circulation has gone up to Rs. 20.6 lakh crore as on February 1. It was Rs. 

17.97 lakh crore a week before 86% of the currency was rendered invalid on November 9, 

2016. “Our current estimates suggest that CIC [currency in circulation] is still short of 

trend by at least Rs. 1.5 lakh crore.  

 Thus, any argument of cash coming back aggressively into the system and financing 

informal activities is not entirely correct It estimates bank notes in circulation by March 

2019 ought to have been at Rs. 22.45 lakh crore, but given the present trend of growth, it is 

expected to reach only Rs. 20.9 lakh crore by then. It further said with income velocity of 

money having shown a ‘sharp plunge’, it possibly implies that currency of higher 

denomination (Rs. 2,000) is not getting adequately circulated in the economy.  

State level: 

 Larger States like Maharashtra, U.P., and Karnataka, income velocity is far lesser than the 

national average, while in States like Chhattisgarh, M.P., A.P. and J&K, the velocity is 
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much higher than the average.  A declining income velocity of money clearly suggests 

that a pick-up in economic activity remains elusive. Rural economy still remains 

depressed, with latest inflation numbers suggesting any meaningful pick-up in food 

inflation is still at a distance 

What is currency in Circulation? 

 It is the total value of currency (coins and paper currency) that has ever been issued by the 

Reserve Bank of India minus the amount that has been withdrawn by it. 

 Currency in circulation comprises of: 

✓ currency notes and coins with the public 

✓ Cash in hand with banks. 

✓ It is a Major liability component of a central bank’s balance sheet. 

Money Multiplier: 

1. Currency with public = currency in circulation – cash on hand with banks 

2. M0 (reserve money) = currency with public + cash on hand with banks + “other” deposits 

with RBI + bankers’ deposits with RBI 

3. M1 (high-powered money) = currency with public + deposit money of public; where, 

deposit money of public = demand deposits with banks + “other” deposits with Reserve 

Bank 

4. M2 = M1 + post office savings deposits 

5. M3 = M1 + time deposits with banks 

6. M4 = M3 + total post office deposits. 

WHOLESALE INFLATION EASES TO 10-MONTH LOW OF 2.76% 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 Wholesale Price Index (WPI) fell for the third consecutive month to 2.76% in January from 

5.54% in October 2018, 4.47% in November, and 3.8% in December. 

Explained: 

 Largely to cooling fuel prices, Inflation in the crude petroleum and natural gas segment 

slowed sharply in January to a one-year low of 3.87% from 16.8% in December. Similarly, 

inflation in the fuel and power segment slowed to a 27-month low of 1.85% in January, 
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driven in large part by the fact that the mineral oils segment also saw inflation slowing to 

a 27-month low of 0.11%. 

What is WPI? 

 In India, the wholesale price index (WPI) is the main measure of inflation. The WPI 

measures the price of a representative basket of wholesale goods. In India, wholesale price 

index is divided into three groups: Fuel and Power (13.2 percent), Primary Articles (22.6 

percent of total weight) and Manufactured Products (65.42 percent). Wholesale Price Index 

is published by the Office of Economic Advisor (Ministry of Commerce & Industry). 

Difference between WPI and CPI: 

 Wholesale price index measures inflation at each stage of production while Consumer 

price index measures inflation only at final stage of production. Wholesale price index is 

the basis for the economic deflation rate while consumer price index is the basis for the 

inflation rate. 

 Wholesale price index is the middle point of the sum of all the goods bought by the 

traders whereas consumer price index is the middle point of the sum of all the goods 

bought by consumers.  

 The WPI is compiled and published by Office of the Economic Advisor on a weekly basis 

while the CPI is compiled and published by the Labour Bureau on a monthly basis in 

India. Wholesale Price Index (WPI) is based on the price prevailing in the wholesale 

markets or the price at which bulk transactions are made. The Consumer Price Index (CPI) 

is based on the final prices of goods at the retail level. 

 There are only few countries that us WPI to calculate inflation rates whereas many nations 

have already shifted to using CPI. 

 WPI is said to result an erroneous measure while CPI will describe actual cost of living 

and inflation rate more accurately. 

 There are a lot of insignificant goods that are considered in WPI. CPI, on the other hand, 

has well-selected variables.  

RBI TO TRANSFER RS.28,000 CRORE INTERIM SURPLUS TO 

GOVERNMENT 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment 
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In News:  

 The board of Reserve Bank of India decided to transfer an interim surplus (dividend) of 

Rs. 28,000 crores to the government. 

Explained: 

 Inclusive of the Rs. 40,000 crores transferred by the central bank as final dividend for 2017-

18, the Centre has earned a total of Rs. 68,000 crores as dividend from the RBI for the 2018-

19 fiscal. The accounting year of the RBI runs from July to June. 

 This is second consecutive year that the central bank has transferred interim surplus to the 

government. Based on a limited audit review and after applying the extant economic 

capital framework, the board decided to transfer an interim surplus of Rs. 280 billion to 

the Central government for the half-year ended December 31, 2018.  

 This is the second successive year that the Reserve Bank will be transferring an interim 

surplus 

 The system of audit of balance sheet twice a year would be continued for the coming years 

also in order to decide on the interim surplus. Last year, RBI had transferred Rs. 10,000 

crore as interim surplus.  

 The government had been putting pressure on the central bank to transfer more funds 

from the contingency reserves. A panel, headed by former RBI Governor Bimal Jalan, had 

been formed to review the economic capital framework of the bank. 

Economic Capital framework Committee: 

 The Reserve Bank of India (RBI), in consultation with the government, has set up a six-

member committee to review the economic capital framework of the central bank 

 Former RBI Governor Bimal Jalan will be the committee’s chairman and former Deputy 

Governor Rakesh Mohan deputy chairman. 

 The other members are Economic Affairs Secretary Subash Chandra Garg, RBI Deputy 

Governor N.S. Vishwanathan and two board members of the RBI  

 The committee would submit its report within 90 days from the date of its first meeting, 

the RBI said in a statement  

Term of reference of Committee:  

 It would be to review status, need and justification of various provisions, reserves and 

buffers presently provided for by the RBI, keeping in mind ‘public policy mandate of the 

RBI, including financial stability considerations. 
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 The committee will also review best practices followed by the central banks globally in 

making assessment and provisions for risks, to which central bank balance sheets are 

subjected.  The panel would also suggest an adequate level of risk provisioning that the 

RBI needs to maintain, and to determine whether it is holding provisions, reserves and 

buffers in surplus or deficit of the required level.  

 The committee would also propose a suitable profit distribution policy taking into 

account all the likely situations of the RBI, including holding more provisions than 

required and the RBI holding less provision than required, the statement said. 

 After the government started pushing the central bank to review its economic capital 

framework, the RBI board, at its meeting on November 19, decided to set up a 

committee to review the issue.  

 The economic capital issue was a bone of contention, among other issues, between the 

central bank and the Finance Ministry.  

 

ANGEL TAX RELIEF 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 The Government has widened the definition of startups to partly address angel tax woes 

by increasing the time period for such ventures to be treated as startups, increasing the 

turnover criteria and also raising the tax exemption limit for investments made. 

Explained:  

What was the issue? 

 Angel tax is applicable to unlisted companies that have raised capital through sale of 

shares at a value above their fair market value. This excess capital is treated as income and 

taxed accordingly. This tax predominantly affects start-ups and the angel investments they 

attract. 

What is start up? 

 According to new definition one that is registered with the government, an entity shall be 

considered a startup up to 10 years from its date of incorporation instead of the existing 

period of 7 years, and has a turnover that has not exceeded ₹100 crore over that period. 
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 Investments of up to ₹25 crore in an eligible company will be exempt from the angel tax. 

In addition, investments made by a listed company of a net worth of at least ₹100 crore or 

a turnover of at least ₹250 crore would also be exempt. Investments made by non-

residents will also be exempt. 

Registering with government: 

 In order to register with the government as a start-up, the company will also have to make 

an online application to the Department for Promotion of Industry and Internal Trade 

(DPIIT) erstwhile DIPP.  

 This application will have to be accompanied by a copy of the Certificate of Incorporation 

or Registration, a write-up about the nature of the business highlighting how it is working 

towards “innovation, development or improvement of products or processes or services, 

or its scalability in terms of employment generation or wealth creation. 

 

PONZI SCHEMES ORDINANCE 

Prelims: Economy-Investment Models 

Mains: GS Paper 3: Indian Economy and issues relating to planning, mobilization of 

resources, growth, development and employment. 

 The Union Cabinet Tuesday approved promulgating an ordinance with regard to the 

Banning of Unregulated Deposit Schemes Bill to protect gullible investors from Ponzi 

schemes.  

About: 

 The lower House, or the Lok Sabha, had passed the Bill on the last day of the budget 

session by a voice-vote, but could not get the approval of the Rajya Sabha. 

 This was informed by Finance Minister Arun Jaitley after meeting of the Union Cabinet. 

The Cabinet has requested the President of India to promulgate an Ordinance in this 

regard. 

 The Bill seeks to put in place a mechanism by which such depositors can be compensated. 

It has incorporated recommendations of the Standing Committee on Finance. The 

legislation is aimed at effectively tackling the menace of illicit deposit-taking activities, 

and prevent such schemes from duping the poor. 

 The proposed law provides for severe punishment and heavy pecuniary fines to act as a 

deterrent.  
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PONZI Scheme: 

 A Ponzi can be any scheme in which the returns to promised to older investors are paid 

from the money collected from new investors, and not actual profits from the investments. 

Ponzi schemes were named after Charles Ponzi, a clerk in Boston who, almost a century 

ago, duped thousands of investors into speculating on phenomenal returns from the 

humble postage stamp. 

 Those running a Ponzi scheme reel in their first set of investors by introducing them to a 

great opportunity. They may even pay up the fanciful returns out of their personal funds. 

But once investors begin to bite, they build a house of cards, using money from the stream 

of new entrants, to pay the older patrons. Even if profits are made from the investments, 

more often than not, the scheme operators siphon it off to private accounts.  

 As long as new investors are willing to sign up, the Ponzi scheme works. But when the 

flow of fresh money dwindles, the house of cards collapses. 

 

APRIL-DEC. FDI FALLS 7% TO $33.49 BILLION 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 According to Commerce and Industry Ministry data, Foreign direct investment (FDI) into 

India contracted by 7% to $33.49 billion during April-December in the current fiscal. 

Explained: 

 Foreign fund inflows during April-December 2017-18 stood at $35.94 billion. The key 

sectors that received the maximum foreign investment in the nine months of this fiscal 

include.  

✓ Services ($5.91 billion) 

✓ Computer software and hardware ($4.75 billion) 

✓ Telecommunications ($2.29 billion), trading ($2.33 billion) 

✓ Chemicals ($6.05 billion), and The automobile industry ($1.81 billion). 

FDI: 

 Foreign direct investment (FDI) is an investment made by a firm or individual in one 

country into business interests located in another country. Generally, FDI 

takes place when an investor establishes foreign business operations or acquires foreign 
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business assets, including establishing ownership or controlling interest in a foreign 

company.  Foreign direct investments are distinguished from portfolio investments in 

which an investor merely purchases equities of foreign-based companies. 

 Foreign direct investment (FDI) is a major source of non-debt financial resource for the 

economic development of India. For a country where foreign investments are being made, 

it also means achieving technical know-how and generating employment. 

 Singapore was the largest source of FDI with $12.97 billion inflow. 

FDI Governed by? 

 FDI in India is regulated under Schedule 1 of Foreign Exchange Management (Transfer 

or Issue of Security by a Person Resident Outside India) Regulations, 2000. Besides FEMA, 

1999, FDI is also subject to other regulations as per Reserve Bank of India (RBI) and 

DPIIT (Department for Promotion of Industry and Internal Trade). DPIIT is the nodal 

agency entrusted to formulate FDI Policy. It issues press notes to make amendments in the 

existing policy and also issues consolidated FDI Policy on an annual basis. 

CENTRE CLEARS RS. 48,239 CR. RECAPITALISATION PACKAGE FOR PSB’S 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 The government has approved the disbursal of a recapitalization package of Rs. 48,239 

crores for 12 public sector banks. 

Explained: 

 The government will infuse Rs 9,086 crore in Corporation Bank and Rs 6,896 crore in 

Allahabad Bank -- the two “better-performing” banks currently under the Prompt 

Corrective Action (PCA) supervision of the RBI. 

 Further, Rs 4,638 crore and Rs 205 crore will be provided to Bank of India and Bank of 

Maharashtra. These banks have recently come out of the regulatory supervisory 

framework PCA of the RBI. 

 Punjab National Bank will get Rs 5,908 crore, Union Bank of India Rs 4,112 crore, Andhra 

Bank Rs 3,256 crore and Syndicate Bank Rs 1,603 crore. 

 The government will pump in Rs 12,535 crore in four other banks under PCA -- Central 

Bank of India, United Bank, UCO Bank and Indian Overseas Bank.  
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 The government in December had infused Rs 28,615 crore into seven public sector banks 

(PSBs) through recapitalization bonds. 

 The latest recap bonds broadly fall into four categories – equipping better-performing 

PCA banks to be above regulatory PCA thresholds to help them come out of the 

framework (Allahabad Bank, Corporation Bank);  

 Non-PCA banks that are close to the red line to ensure they don’t fall into PCA (Punjab 

National Bank, Union Bank, Syndicate Bank and Andhra Bank);  

 PCA banks that have exited PCA to remain above PCA triggers (Bank of India, Bank of 

Maharashtra), And other PCA banks that need to meet minimum regulatory capital norms 

(Central Bank, United Bank, UCO Bank and Indian Overseas Bank). 

 It may be recalled that three banks – Bank of Maharashtra, Oriental Bank of Commerce 

and Bank of India – had, on January 31, come out of the PCA framework. 

Need for PCA framework: 

 Due to the adverse impact on the economy, medium sized or large banks are rarely closed 

and the governments try to keep them afloat.  If banks are not to be allowed to fail, it is 

essential that corrective action is taken well in time when the bank still has adequate 

cushion of capital to minimize the losses. If these asset stressed banks are not properly 

taken care off then its bankruptcy will create a chain reaction in the economy setting off 

job losses, share market down and loss of credibility in public sector banks. 

EPFO PROPOSES HIKE IN INTEREST RATE TO 8.65% 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 Provident Fund deposits will now earn more, with the Employees’ Provident Fund 

Organisation (EPFO) recommending a hike in interest rates to 8.65% for 2018-19. 

Explained: 

 At its 224th meeting chaired by Labour Minister Santosh Gangwar, the EPFO’s Central 

Board of Trustees decided to recommend a rate hike of 10 basis points 

 The recommendation will go to the Finance Ministry for the final approval. The increased 

payout is expected to leave EPFO with a surplus of Rs. 151 crores for the year, in 

comparison to a surplus of Rs. 586 crore the previous year.  
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 The 8.65% rate is higher than what is available on government small savings schemes. This 

hike returns the rate of interest to the same level as it was in 2016-17, after a decline to a 

five-year low of 8.55% in 2017-18. In another decision that is likely to benefit workers, the 

Employees State Insurance Corporation’s Central Board reduced contribution rates from 

6.5% to 5% of monthly wages at its meeting. Employees will only have to pay 1%, while 

the employer’s share is reduced to 4%. ESIC also decided to fully reimburse state 

governments for its medical scheme, removing the cap of Rs. 3,000 per person. The 

monthly income ceiling limit for dependent parents to avail benefits under the scheme 

was also raised from Rs. 5,000 to Rs. 9000. 

FPI’S INVEST RS. 6,311 CRORES IN MARKETS 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

 

In News: 

 Foreign investors pumped in Rs. 6,311 crores into the Indian capital markets, the highest 

inflow in a single day this month so far, exchange data showed. 

Background: 

 According to the latest data from the BSE, foreign portfolio investors (FPIs) bought 

securities worth Rs. 10,437.99 crore and sold securities amounting to Rs. 4,126.98 crore, 

translating into a net inflow of Rs. 6,311 crores. The data includes FPI trading activity on 

exchanges such as the BSE, the National Stock Exchange and the Metropolitan Stock 

Exchange of India in the capital market segment, according to the BSE. 

Foreign Portfolio Investment: 

 The term FPI was defined to align the nomenclature of categorizing investments of foreign 

investors in line with international practice. FPI stands for those investors who hold a 

short-term view on the company, in contrast to Foreign Direct Investors (FDI).  

 FPIs generally participate through the stock markets and gets in and out of a particular 

stock at much faster frequencies. Short term view is associated often with lower stake in 

companies. Hence, globally FPIs are defined as those who hold less than 10% in a 

company.  In India, the hitherto existing closest possible definition to an FPI was Foreign 

Institutional Investor. 
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Features of FPI: 

 Portfolio Investment by any single investor or investor group cannot exceed 10% of the 

equity of an Indian company, beyond which it will now be treated as FDI. 

 FPIs are not allowed to invest in unlisted shares. In respect of those securities, where FPIs 

are not allowed to invest no fresh purchase shall be allowed as FPI. They can only sell 

their existing investments in such securities. However, an exception has been made by 

permitting them to invest in unlisted non-convertible debentures/bonds issued by an 

Indian company in the infrastructure sector, where ‘infrastructure’ is defined in terms of 

the extant External Commercial Borrowings (ECB) guidelines; 

 FPIs are permitted to invest in Government Securities with a minimum residual maturity 

of one year. However, FPIs have been prohibited from investing in T-Bills. 

 FPI can invest in privately placed bonds if it is listed within 15 day. 

RBI BUNDLES NBFCS INTO ONE CATEGORY 

Prelims: Banking-Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 To provide greater operational flexibility to non-banking lenders, the Reserve Bank 

created a single category for them by bundling their present three-tier structure. 

Explained: 

 To provide NBFCs with greater operational flexibility, harmonization of different 

categories of NBFCs into fewer ones shall be carried out based on the principle of 

regulation by activity rather than regulation by entity 

 Asset finance, loan, and investment companies have been merged into a new category 

called NBFC- Investment and Credit Companies 

What is a Non-Banking Financial Company (NBFC)? 

 A Non-Banking Financial Company (NBFC) is a company registered under the 

Companies Act, 1956 engaged in the business of loans and advances, acquisition of 

shares/stocks/bonds/debentures/securities issued by Government or local authority or 

other marketable securities of a like nature, leasing, hire-purchase, insurance business, chit 

business but does not include any institution whose principal business is that of 

agriculture activity, industrial activity, purchase or sale of any goods (other than 
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securities) or providing any services and sale/purchase/construction of immovable 

property.  

 A non-banking institution which is a company and has principal business of receiving 

deposits under any scheme or arrangement in one lump sum or in installments by way of 

contributions or in any other manner, is also a non-banking financial company (Residuary 

non-banking company). 

What is the Difference Between Bank And NBFC? 

 NBFCs lend and make investments and hence their activities are akin to that of banks; 

however, there are a few differences as given below: 

1. NBFC cannot accept demand deposits; 

2. NBFCs do not form part of the payment and settlement system and cannot issue cheques 

drawn on itself; 

3. Deposit insurance facility of Deposit Insurance and Credit Guarantee Corporation is not 

available to depositors of NBFCs, unlike in case of banks. 

Earlier classification: 

NBFCs are categorized  

a) In terms of the type of liabilities into Deposit and Non-Deposit accepting NBFCs,  

b) Non-deposit taking NBFCs by their size into systemically important and other non-

deposit holding companies (NBFC-NDSI and NBFC-ND) and c) by the kind of activity 

they conduct. Within this broad categorization the different types of NBFCs are as follows: 

✓ Asset Finance Company (AFC), Investment Company (IC) 

✓ Loan Company (LC) 

✓ Infrastructure Finance Company (IFC) 

✓ Systemically Important Core Investment Company (CIC-ND-SI) 

BANKS MAY SET REPO RATE AS BENCHMARK 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 Most commercial banks in India are likely to select RBI’s repo rate as the external 

benchmark to decide their lending rates, from April 1. The repo rate is the key policy rate 

of the Reserve Bank of India (RBI). 
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Explained: 

 The banking regulator had asked the banks to move to an external benchmark for loan 

pricing from April 1, a move expected to improve monetary transmission as lenders had, 

in the past, been found reluctant to reduce lending rate. Banks had four options from 

which to choose the external benchmark: the repo rate, the 91-day treasury bill, the 182-

day T-bill or any other benchmark interest rate produced by the Financial Benchmarks 

India Private Ltd (FBIL). 

 The marginal cost of fund-based lending rate (MCLR) is currently the benchmark for all 

loan rates. Banks typically add a spread to the MCLR while pricing loans for homes and 

automobiles. For the new benchmark, the central bank has mandated that the spread over 

the benchmark rate — to be decided by banks at the inception of the loan — should 

remain unchanged through the life of the loan, unless the borrower’s credit assessment 

undergoes a substantial change and as agreed upon in the loan contract. 

 If the lending rates are linked to the repo rate, any change in the repo rate will 

immediately impact the home and auto loan rates, since RBI has mandated the spread to 

remain fixed over the life of the loan. 

 Many banks have opposed the move to shift to a new external benchmark for loan pricing 

on grounds that their cost of funds is not linked to these benchmarks and that without a 

fall in the costs, it would not be possible to change the rates. 

FISCAL DEFICIT IN JANUARY AT 121.5% OF FULL-YEAR TARGET 

Prelims: Economy 

Mains: Government Budgeting. 

In News: 

 According to official data, Fiscal deficit widened in January to Rs. 7.7 lakh crore, or 

121.5% of the Budget Estimates for the full year.  

Explained: 

 The fiscal deficit stood at Rs. 7 lakh crores in the April-December 2018 period, which was 

112.4% of the full year target. Last year, the fiscal deficit in the April to January period was 

at 113.7% of the full year target. The fiscal deficit figure works out to 5.5% of GDP for the 

year as per the first advance estimate released by the government in January, the latest 

data available. According to government that the fiscal deficit would come to 3.4% of 

GDP in 2018-19, marginally higher than the targeted 3.3% 
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 The government’s total receipts were at Rs. 12.30 lakh crore in the April to January period, 

which is 67.5% of the target for the year. This figure was 71.7% of the budget estimate 

during the same period in the previous year. 

 Within this, the government’s total tax receipts stood at Rs. 10.2 lakh crore in the April to 

January period or 68.7% of the budgeted target for the full year, with just two months left 

in the financial year. The total expenditure during the period was Rs. 20 lakh crore, which 

is 81.5% of the budgeted target for the full year. 

What is fiscal deficit? 

 The difference between total revenue and total expenditure of the government is termed 

as fiscal deficit. It is an indication of the total borrowings needed by the government. 

While calculating the total revenue, borrowings are not included.  

FRBM Target: 

 The Fiscal Responsibility and Budget Management (FRBM) Act was enacted in 2003 

which set targets for the government to reduce fiscal deficits. The targets were put off 

several times. In May 2016, the government set up a committee under NK Singh to review 

the FRBM Act.  

 The government believed the targets were too rigid. The committee recommended that the 

government should target a fiscal deficit of 3 per cent of the GDP in years up to March 

31, 2020 cut it to 2.8 per cent in 2020-21 and to 2.5 per cent in 2020-21 and to 2.5 per cent 

by 2023.  

RBI TAKES 3 BANKS OFF PROMPT CORRECTIVE ACTION FRAMEWORK 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment 

In News:  

 Three more banks — Allahabad Bank and Corporation Bank, from the public sector, and 

Dhanlaxmi Bank from the private sector — are now out of the Reserve Bank of India’s 

(RBI) prompt and corrective action (PCA) framework. 

Explained: 

 There are another six banks that are still under PCA framework.  IDBI Bank, UCO Bank, 

Central Bank of India, Indian Overseas Bank, Dena Bank, United Bank of India are still 

under the PCA framework 
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 The recent capital infusion of Rs 48,239 crore in 12 public sector banks (PSBs) will help 

Corporation Bank 6.98 % and Allahabad Bank 4.55 % to come out of the Prompt 

Corrective Action (PCA) framework  

 This has shored up their capital funds and also increased their loan loss provision to 

ensure that the PCA parameters were complied with 

 RBI also decided to take Dhanlaxmi Bank out of PCA, as the bank was found not to be 

breaching any of the risk thresholds of the framework. 

 Since commencement of clean-up in 2015-16, the recapitalization has crossed over Rs 3 

lakh crore through mix of budgetary support and market raising helping banks to make 

adequate provisions for the bad loans. 

 As a result, there has been reversal in the deteriorating bad loan situation and there has 

been record loan recovery during the current fiscal.  

 PCA framework gets triggered when a bank breaches one of the three risk thresholds. 

Crossing 6% net NPA is one of them. 

PCA Framework: 

 PCA framework was started in 2002 to regulate activities of the banking sector  

 Its objective is to facilitate banks to take corrective measures including those prescribed by 

RBI, in timely manner to restore their financial health.  

 PCA framework is supervisory tool of RBI, which involves monitoring of certain 

performance indicators of banks to check their financial health as early warning exercise 

and to ensure that banks don’t go bankrupted 

 The PCA framework would apply without exception to all banks operating in India 

including small banks and foreign banks operating through branches or subsidiaries 

based on breach of risk thresholds of identified indicators.  

 The PCA framework is applicable only to commercial banks and not extended to co-

operative banks, non-banking financial companies (NBFCs) and FMIs 

 PCA framework is invoked on banks when they breach any of three key regulatory trigger 

points (or thresholds).  They are capital to risk weighted assets ratio, net non-performing 

assets (NPA) and Return on Assets (RoA), Asset Quality, Profitability, Leverage – of the 

banks. 

 It also provides opportunity to RBI to pay focused attention on such banks by engaging. 

With focusing more closely in those areas.  

http://www.iasgatewayy.com/


AN INITIATIVE BY VETRII IAS STUDY CIRCLE 

                                                                        

                              

        121 | P a g e  
 

 Depending on risk thresholds set in PCA framework, banks are put in two type of 

restrictions, mandatory and discretionary depending upon their placement in PCA 

framework levels. 

 The mandatory restrictions are on dividend, branch expansion, director’s compensation 

while discretionary restriction include curbs on lending and deposits. At present, 6 weak 

PSBs out of the 21 State-owned banks are under the PCA.  

GOVT. DETECTS GST EVASION 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 The government has detected Rs. 20,000 crore worth GST evasion so far, this fiscal. 

 

Explained: 

 

 

 

 

 

 CBDT said the tax officers detected a fake invoice worth Rs. 1,500 crores, which was used to 

claim illegal GST credit of Rs. 75 crores. And also, already recovered Rs. 25 crore and the rest 

are on the way. Stating that only 5-10% of the businesses are “black sheep” and bring bad 

name to the industry and added that the government would take more measures to increase 

compliance, and act against evaders in a way such that genuine businesses do not suffer.  The 

department would soon call a meeting of the representatives of the real estate sector to 

understand transition issues faced by the sector post reduction in GST rates. 

 The GST Council, recently cut tax rates on under-construction apartments and affordable 

housing to 5% and 1% respectively. However, builders will not be able to claim credit for the 

taxes paid on inputs, such as steel, cement. The earlier GST rate on under-construction 

apartments and affordable housing was 12% and 8% with input tax credit (ITC), 

respectively.  

 

 Central Board of Indirect Taxes and Customs  

said that between April-February 2018-19,  

GST evasion worth Rs. 20,000 crores had been  

detected, of which Rs. 10,000 crores were recovered.  
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SURVEY FINDS 11,000 CHILDREN BETWEEN 6 AND 14 AREN’T IN SCHOOL 

Mains: GS-II “Welfare schemes for vulnerable sections of the population by the Centre and 

States and the performance of these schemes; mechanisms, laws, institutions and Bodies 

constituted for the protection and betterment of these vulnerable sections.” 

Prelims: “Education.” 

 Survey under the Samagra Shiksha Abhiyan (SSA) has 

identified 11,306 out-of-school children between the ages 

of 6 and 14 in the capital. 

 Facts and Figures: 

 According to the latest U-DISE statistics from 2016-17, the number of children enrolled in 

school education in Delhi between classes I and VIII was 26,19,409. 

 Total number of out-of-school children in the age category 6-10 is 8,404, and in the 

category 11-14 is 2,902. The number of boys identified as being out of school is higher than 

girls. The district-wise break-up shows that the highest number of out-of-school children 

(1,981) were in Northwest. Districts with high numbers have a sizeable number of 

resettlement colonies, and a large population pressure on a limited number of schools. 

SURVEY REPORT ON ELECTRIFICATION 

Mains: GS-II “Government policy and intervention for the development of various sectors 

and issues related to their design and implementation.” 

Prelims: “Infrastructural developments.” 

 A comprehensive private sector survey of 10,000 households has found that only 84% of 

rural households have electricity connection in the four States of Uttar Pradesh, Bihar, 

Odisha and Rajasthan. 

About: 

 According to the data in the survey report by Smart Power, the 84% figure for households 

with electricity connections could actually be even lower. The report said that 90% of the 

households surveyed had an electric connection or “electric pole within 50 m distance”. 

 Within this figure, 84% of the households were the ones with an actual electricity 

connection. The report also found that only 75% of all households used electricity from the 

grid, suggesting that there were several households that relied on off-grid sources of 

electricity despite having a connection. Despite the increasing footprint of grid-electricity, 

this study finds that several non-grid sources are in use; these include, primarily, solar 
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home systems, followed by rechargeable batteries, mini-grid electricity, and diesel 

generators. 

 Overall 16% of households use non-grid-electricity sources, half of which also have grid 

connections. This is an important finding, as there is an assumption that non-grid sources 

are popular only among un-electrified households. 

SAUBHAGYA Scheme:  

 The Saubhagya Scheme or Pradhan Mantri Sahaj Bijli Har Ghar Yojana is an Indian 

government project to provide electricity to all households. 

 The project was announced in September 2017 by Prime Minister with the aim was to 

complete the electrification process by December 2018. 

 Certain households identified via the Socio-economic and Caste Census (SECC) of 

2011 will be eligible for free electricity connections, while others will be charged Rs. 500. 

 On 16 November, 2017, the government launched a website saubhagya.gov.in to 

disseminate information about the scheme. 

 The total outlay of the project is Rs. 16, 320 crores while the Gross Budgetary Support 

(GBS) is Rs. 12,320 crores. The beneficiary household will get five LED lights, one DC fan, 

one DC power plug. It also includes the Repair and Maintenance (R&M) for 5 years. 

 

VANDE BHARAT EXPRESS 

Mains: GS-III “Science and Technology development and their applications in everyday life.” 

Prelims: “Infrastructural developments.” 

 Prime Minister Narendra Modi flagged off Vande Bharat Express, India's first semi-high-

speed train from the New Delhi railway station. 

About: 

 Vande Bharat Express which will take its first trip from Delhi to Varanasi.  

 The semi-high-speed Train 18, which has been recently rechristened Vande Bharat 

Express, can run up to a maximum speed of 160 kmph. Vande Bharat Express will travel 

from Delhi to Varanasi in 9 hours and 45 minutes. This includes stoppage time of 40 

minutes each at Kanpur and Allahabad. The Vane Bharat Express train, with its plush 

purple interiors, has 16 air-conditioned coaches of which two are executive class. It has a 

seating capacity of 1,128 passengers. 

 All coaches of Vande Bhart Express are equipped with automatic doors, GPS-based audio-

visual passenger information system and on-board hotspot WiFi for entertainment 
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purposes. All the toilets of the high speed train are bio-vacuum type.Every seat has dual 

mode lighting that can be personalised for every seat. The coach of the train has a pantry 

facility to serve hot meals and, hot and cold beverages. The train has regenerative braking 

system which can save up to 30 per cent of electrical energy. 

 The Vande Bharat Express has been developed indigenously by the Integral Coach Factory 

(ICF) in Chennai. It was completed in 18 months.  

UNIFORM BUILDING CODE A MIXED BAG 

Mains: GS-II “Government policy and intervention for the development of various sectors 

and issues arising out of implementation and design.” 

Prelims: “Infrastructural Development.” 

 Following States such as Haryana, Andhra Pradesh and Gujarat, the government of Tamil 

Nadu recently notified the Combined Development and Building Rules for the entire 

State. With these rules in place, all constructions, irrespective of location a village, small 

town or a big city will follow the same procedures for getting approval, adopt similar 

rules, and meet identical safety and performance standards. The objective of this initiative 

is to foster more efficient use of land, ensure compliance, and promote ease of doing 

business. 

Build better cities: 

 The intentions are commendable, but the question is whether the new rules will achieve 

the objectives. The answer is yes, and no. The combined rules have noteworthy ideas such 

as simplified building categories, enhanced performance standards and provisions for 

affordable housing. However, they do not fully utilize the opportunity and completely 

overhaul the systems in place. Further, they also suffer from two significant conceptual 

flaws that are bound to limit effectiveness and even cause planning problems. 

 Since the Bhuj earthquake in Gujarat in 2001, the government of India has been insisting 

that all State governments draft common building rules with enhanced safety provisions 

and address environmental concerns. The first model of common building rules was 

circulated in 2004, but many states, including Tamil Nadu, did not adopt it. After more 

than a decade, another attempt was made with additional provisions to meet the Swachh 

Bharat mission ideas and the demand to improve ease of doing business. Finally, in 2016, 

the Central government circulated a revised model for common building rules to all 

States. While a few States have adopted it, many others are yet to. 
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 The government of Tamil Nadu adopted the common rules circulated by the Central 

government, making a few changes to the provisions, adding new sections and altering 

the structure of the rules for the better. 

Three sections: 

 In the recently notified version, the rules organise the provisions into three broad 

categories:  

 One deals with approval 

 Another with development norms, and  

 The final one with measures for building performance. 

 Some of the significant and welcome changes pertain to promoting affordable housing. 

Now, local bodies can designate special areas for economically weaker sections (EWS) and 

offer supporting rules. Second, people who own small plots or inherited fragmented 

properties with an area less than 80 sq. m within cities until now had difficulty getting 

approval for residential construction. Now, they don’t need to worry. There are no 

minimum plot size requirements. 

 Similarly, in greenfield areas, particularly for plotted development, the minimum plot size 

has been reduced to 32 sq. m for EWS housing and 72 sq. m for other purposes. This will 

allow planners and developers to generate many small plots and facilitate small housing 

units. However, the success of the measures is contingent on the uptake of the idea by 

developers and an efficient road layout in the periphery to generate small scale 

developments. 

 The government has also tweaked a few details of the rules for the better. This includes 

the rationalisation of building types and the revision of the definition of high-rise 

buildings. 

 Previous norms classified buildings more than 15 m in height as high-rises and demanded 

additional measures. This created problems for buildings that provided covered car 

parking on the ground floor beneath the apartments as they could build only four storeys, 

reducing the usable space. The new rules have increased the height to 18.3 m to 

accommodate stilt car parks. 

Professionals to register: 

 To improve enforcement of building rules and accountability, the new regulations require 

professionals such as architects and structural engineers to register with the local bodies 

and vouch for the safety of the buildings under construction. It also mandates that they 
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inform the authorities of any violations. However, professionals have concerns as they 

find it cumbersome and challenging to keep tabs on developments at the site. 

 The intent behind making compliance a collective responsibility is a step in the right 

direction. Self-regulation has hardly worked and compliance with building rules has so far 

been weak. To expect that mere change in rules alone will significantly alter the situation 

is only a hope. 

 Unless governance issues are addressed and capacities of local bodies are improved, 

enforcement will still be elusive.  

 Unfortunately, the government continues with a low-level use of technology for this 

purpose. They could learn from cities such as Singapore and go for a full-scale adoption of 

advanced online building compliance and approval system. 

All about FSI: 

 One of the critical changes in the rules is related to the floor space index (FSI). From its 

current average of 1.5, the new provisions increase FSI to 2. Higher FSI means one can 

build more in a given plot area. For instance, a developer or owner with a 1,000 sq. m plot 

could previously put up a building with a 1,500 sq. m area.  

 Now she can build up to 2,000 sq. m.  

 In the case of high-rise buildings on 18 m roads, the prescribed FSI is as high as 3.25. While 

some argue that land prices have increased and FSI could help better recover the cost, 

others point out that one cannot increase the buildable area without a commensurate 

improvement in infrastructure. 

 Unfortunately, the government often takes ad hoc decisions about FSI. It is hardly based 

on evidence or study. Cities such as Delhi and Ahmedabad with higher average FSI than 

Chennai have not produced cheap apartments.  

 Similarly, Mumbai with lower FSI of 1.33 has not done better either. The new Tamil Nadu 

rules appear to have taken the easy route and raised FSI without a thorough study and 

consideration of issues.  

 Had the government studied the issue carefully, it could have even made a case for 

increasing it in select areas to a level as high as 5.4, as in Ahmedabad’s central business 

district, or keep it as low as  

 1. Also, in this context and in the absence of an overall strategy, the idea that one can buy 

additional FSI over and above what is approved makes the important planning tool FSI 

appear as a mere fiscal tool. 
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Two conceptual flaws: 

 The new rules also suffer from two major conceptual flaws. One, the new rules apply 

planning standards across the State irrespective of the size, complexity and market 

conditions of a place. The other is that they separate development rules from planning. 

 In terms of the first issue, villages and bigger cities have the same height restrictions, 

permissible FSI and imagine similar forms and densities, which is problematic. How to 

use land and what densities to achieve are related to the opportunities and challenges of a 

place. However, the new rules flatten the State. It presumes that Manapparai’s urban 

challenges are the same as that of Madurai. Uniformity in application and simplification of 

rules is important for ease of doing business. It is not the same rules for the entire State. It 

is the same rule for similarly placed areas across the State. One must realise the new rules 

take note of the special character of a particular area. You can declare areas of special 

character.  

 Experiences in Maharashtra and Gujarat reiterate the need for separate rules for different 

places. Maharashtra has not promulgated common rules across the State. Instead, it has 

four types of development and building rules for municipalities, corporations, areas under 

regional plans which includes villages, and Mumbai city which is one of a kind. The 

development norms have to be specific to each city. Even within a city, the much-

developed inner city cannot be treated the same as the expansion areas. 

 With respect to the second issue, experience the world over has shown that planning and 

rules cannot be separated. For instance, planning tries to organise land use, identify 

strategic areas for development, link jobs with residential areas through a transport plan 

and so on. For the plan to be effective and implement the ideas, it requires suitable 

development rules.  

 An innovative plan for Chennai may like to encourage high densities in the fast-growing 

suburbs and hence would want to have higher FSI and smaller plot layouts in those areas. 

The common rules, in the current form, do not acknowledge or provide for such 

possibilities. 

 It would be worthwhile to look at the experience of Gujarat in this context. Under the 

common development regulations, procedure and building performance regulations are 

common throughout the State, but the planning regulations have been further categorised, 

based on the type and scale of the place.  
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 However, even having separate rules for specific places within the combined rules has not 

been helpful. Jignesh Mehta, who is based in Ahmedabad and has extensively worked on 

the development regulations, remarked that while it helps to simplify regulations and 

make them common, the planning regulations that directly influence the use of land, built 

form and urban character must be customised to suit the local context.  

 It would be a mistake to delink the planning regulations from the development plans 

which have to be mandatorily revised every 10 years. Further, the new rules could address 

a few more issues such as implementing the long-pending Energy Conservation Building 

Code that insists on minimum energy performance standards for buildings. In this 

context, the government could look at efforts undertaken by States such as Punjab, which 

offer additional FSI free of charge for buildings that have better green ratings. 

 Other avenues for improvement are in the area of simplified approval processes that can 

do better with a single window system. Improvements can also begin by making the dense 

text of the new rules accessible to users through simplified illustrations. What is critical in 

the long run is to link rules and planning and build capacity of local bodies to manage 

cities better. 

CABINET APPROVES PHASE II OF ROOFTOP SOLAR PROGRAMME 

Prelims: Economy 

Mains: Infrastructure: Energy, Ports, Roads, Airports, Railways etc. 

In News: 

 The Cabinet Committee on Economic Affairs approved Phase-II of the Grid Connected 

Rooftop Solar Programme that aims to achieve a cumulative capacity of 40,000 MW from 

rooftop solar projects by 2022. 

Explained: 

 The phase-II is meant to achieve cumulative capacity of 40,000 megawatt (MW) from 

rooftop solar (RTS) projects by 2022. The Phase II programme provides for central 

financial assistance (for residential rooftop solar installations) up to 40% for rooftop 

systems up to 3kW and 20% for those with a capacity of 3-10kW.  The second phase will 

also focus on increasing the involvement of the distribution companies (DISCOM). The 

total central financial support provided under the scheme would be ₹34,422 crore. 

 Under phase-II programme, focus will be on increased involvement of Discoms. 

Performance-based incentives will be provided to Discoms, based on RTS capacity 

achieved in a financial year over and above the base capacity i.e. cumulative capacity 
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achieved at the end of previous financial year. As per the statement, the programmes will 

have substantial environment impact in terms of lowering CO2 emissions and has a 

potential to generate employment opportunity equivalent to 9.39 lakh job years for skilled 

and unskilled workers. And also, for addition of 38GW capacity under Phase-II of the 

scheme by the year 2022. 

Kisan Urja Suraksha evam Utthaan Mahabhiyan: 

 In a separate decision, the Cabinet approved the launch of the Kisan Urja Suraksha evam 

Utthaan Mahabhiyan aimed at providing financial and water security to farmers. 

 Through the scheme, farmers will be given financial assistance to set up solar panels in 

their unused or fallow land. The Kusum (Kisan Urja Suraksha evam Utthaan Mahabhiyan) 

scheme was announced in the Union Budget in 2018. The scheme provides for 17.5 lakh 

off grid solar pumps to begin with.  

 The Indian farmer will effectively bear only 10 percent of cost for solarising his 

agricultural pump under a scheme unveiled in the Budget 2018-19. The government will 

be spending Rs 48,000 crore over 10 years as central financial assistance (CFA) on the 

Kusum scheme which aims to encourage the use of barren land for setting up solar 

power plants.  A similar amount will have to be given by the states and the financing 

institutions towards Kusum, which is to be put up to the cabinet for approval. 

ISLAND DEVELOPMENT PROJECT 

Prelims: Governance: Schemes 

Mains: GS 2: Government policies and interventions for development in various sectors and 

issues arising out of their design and implementation. 

 Seven islands in the Andamans and Lakshadweep have been identified for seaplane 

operations while private sector participation has been invited for tourism-based 

projects in the two archipelagos. 

About: 

 The 5th meeting of the Island Development Agency(IDA), chaired by Home 

Minister Rajnath Singh, also reviewed the progress made towards the program "Holistic 

development of islands". Four islands (Swaraj Dweep, Shaheed Dweep, Hutbay and Long) 

in Andaman and Nicobar Islands and three islands (Kavaratti, Agatti and Minicoy) 

in Lakshadweep have been identified for seaplane operations. 

 Key infrastructure projects such as operationalisation of Diglipur airport for civilian 

aircraft and construction of a new airport in Minicoy Island have been accorded high 
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priority by the government while Coastal Regulation Zone (CRZ) clearance has been 

accorded for 'Middle Strait Bridge' on Andaman Trunk Road. All these measures will 

improve inter-island connectivity significantly.  

 Bids for private sector participation in three tourism-based projects have already been 

invited by the Andaman & Nicobar Administration.  

  They include eco-tourism projects in Smith Island & Long Island and tent city project in 

Aves island. Bids will be invited shortly for one more project in Neil island of Andaman & 

Nicobar.  

 Three projects in Lakshadweep have been identified for the issue of bids.  These include 

tourism projects in the islands of Kadmat, Minicoy and Suheli Cheriyakara. 

Environmental Clearance (EC), CRZ clearance and all other clearances required for these 

projects are being obtained upfront, on priority, to attract number of reputed bidders. 

Other Initiatives: 

 The Ministry of Commerce has issued a notification extending tax incentives for 

investments made in manufacturing and service sector in islands of Andaman and 

Nicobar and Lakshadweep.   

 The tax incentives are Central Capital Investment Incentive for access to credit (CCIIAC), 

Central Interest Incentive (CII), Central Comprehensive Insurance Incentive (CCII), Goods 

and Services Tax (GST) reimbursement, Income Tax (IT) reimbursement, Transport 

Incentive (TI) and Employment incentive (EI). Expeditious implementation of the above-

mentioned projects will provide a high economic return to the private sector, satisfactory 

jobs and additional income to the Islanders and enhanced revenue to the government - a 

win-win situation for all. Above all, the stability of the island eco-system will be 

maintained with effective execution of well-planned environmental safeguards. 

 A detailed presentation was made by CEO, NITI Aayoghighlighting the current status of 

planned projects being implemented for islanders' benefits.  

 The status of the implementation of decisions taken in the last meeting was also 

highlighted in the presentation. In order to sustainably utilise the potential of Tuna fish, 

ten deep-sea modern fishing vessels are being procured by Lakshadweep administration 

from Cochin Shipyard Limited.  Export of seafood and coconut products is being 

encouraged to generate more employment opportunities in the islands. 
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CENTRE TO SET UP UMBRELLA SPV TO FUND METRO PROJECTS 

Prelims: Economy 

Mains: Infrastructure: Energy, Ports, Roads, Airports, Railways etc., 

In News: 

 The Central government is setting up a fully-owned Special Purpose Vehicle (SPV) to 

house all its equity and debt investments in metro rail projects across the country.  

Explained: 

 The SPV, which will be under the Ministry of Housing & Urban Affairs, will also be 

monitoring all metro projects. The finance ministry has finalised the contours of the SPV 

after series of consultations with various ministries. 

 From financial year 2019-20, the SPV will raise funds through mix of equity, debt and also 

borrow from external agencies. The SPV will borrow funds directly through the market or 

from state-owned India Infrastructure Finance Company Ltd.  

 In the Union Budget 2018-19, Finance Minister had proposed the idea of streamlining the 

Centre’s contribution in equity and debt of the metro ventures floated by state 

governments. The SPV, a kind of an umbrella body for investments in metro projects 

across the country, has been seen as an efficient approach to deal with these investments.  

 The formation of a SPV at the central government level will ensure that investment and 

monitoring of metro projects is done by a single agency, in close coordination with the 

government. 

 While the Ministry of Housing & Urban Affairs will evaluate investment structure in 

metro projects, the SPV will be making these investments. 

 The equity contribution to the SPV will be provided by the Central government. 

 As per Metro Rail Policy of 2017, the Centre provides funding support to metro projects 

through various options. In a PPP-based metro rail project, Central funding is governed 

by VGF norms. Another way is the Central Government providing grant of 10 per cent of 

project cost, excluding private investment, cost of land, rehabilitation & resettlement and 

tax, to the state government. The Centre can have different forms of equity sharing 

agreements with the state to fund a metro project. 

Metro Rail Policy of 2017: 

 According to the new policy, the Metro rail projects will be approved and aided by the 

Central government only if there is private participation and the projects ensures last-mile 
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connectivity for commuters. The policy allows respective states to formulate rules and 

regulations and it empowers them to establish permanent fare fixation authorities. 

 Further, the projects will now be cleared on the basis on economic internal rate of return of 

14%. This is considered one of the widely followed best practices. It will alter the system 

that runs on the current financial internal rate of return of 8%. 

 The policy was proposed by the Union Ministry of Urban Development and provides 

models for states seeking to develop Metro projects with help by the Centre. 

The Three models are outlined in the policy: 

✓ Public-Private Partnership with Central assistance. This will be part of the Union Finance 

Ministry’s viability gap funding scheme. Grant by Centre whereby 10% of Metro project 

cost will be provided by the Central government as lump sum amount. 

✓ 50-50% Equity sharing model taken between the Centre and state. 

All three models have a mandatory requirement of private participation. 

 Since Metro projects require huge capital, they were usually financed by the Centre and 

states with equity and grants. Some amount is usually raised by investment bodies like in 

the case of Delhi Metro; Japan International Cooperation Agency pooled in massive 

investment (JICA). However, the new policy says that the states will now have to come 

up with innovative ways to raise funds through means like value capture finance tools. 

They will also have to issue corporate bonds for metro projects for enabling low-cost debt 

capital. One of the key aspects of the policy is the last mile connectivity that lays down a 

catchment area of 5km. The feeder services will require a commitment from the 

government to be provided via feeders, walkways, pathways and para transport means 

BHARATNET CAN MONETISE FIBRE ASSETS 

Prelims: ICT 

In News: 

 Digital Communications Commission (DCC), the highest decision-making body for the 

telecom sector, has given an in-principle approval to monetise 2.5 lakh km of fibre laid 

under the government’s flagship BharatNet programme, by leasing or selling the assets to 

private players. 

Explained: 
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 Because we have not been able to ensure 

effective utilization so, its proposed that 

fibre assets should be offered on lease or 

sold off through an auction to private 

players. Some fibre will be retained by 

BBNL (Bharat Broadband Network 

Limited) 

 The lease model is being worked out and 

the USOF (Universal Service Obligation 

Fund) has been asked to present a plan 

within 10 days, along with estimates of the revenue proceeds.  

 Further, the DCC has asked the loss-making telecom PSUs — BSNL and MTNL — to 

present a plan on how they could achieve higher revenue if the revival package sought by 

them was approved. Both firms have asked for monetization of land assets as well as 

approval for a voluntary retirement scheme (VRS) for employees. “The VRS scheme for 

BSNL and MTNL will have a revenue impact of Rs. 6,365 crore and Rs. 2,120 crore 

respectively 

What is Digital Communications Commission (DCC)? 

 The Digital Communications Commission (DCC), formerly Telecom Commission, is DCC, 

the apex decision-making body at the DoT 

 USOF (Universal Service Obligation Fund): 

Vision: 

 Enabling rural Indians to achieve their fullest potential and participate productively in the 

development of the nation by virtue of being effectively connected through a reliable and 

ubiquitous telecommunications network, access to which is within their reach and within 

their means. 

Objective: 

 Economic: Network extension & stimulate uptake of the ICT services 

 Social: Mainstreaming the underserved & un-served areas/groups by bridging the Access 

Gap Political: to enable citizens exercise their political rights in an informed way and 

 Constitutional: Equitable distribution of the fruits of the telecom/digital revolution and 

fair allocation of national resource (pooled USO levy) via targeted subsidies 

http://www.iasgatewayy.com/


AN INITIATIVE BY VETRII IAS STUDY CIRCLE 

                                                                        

                              

        134 | P a g e  
 

Digital India: 

 The Digital India programme is a flagship programme of the Government of India with a 

vision to transform India into a digitally empowered society and knowledge economy. 

 The vision of Digital India programme is to transform India into a digitally empowered 

society and knowledge economy. 

 Digital India is an umbrella programme that covers multiple Government Ministries and 

Departments. It weaves together a large number of ideas and thoughts into a single, 

comprehensive vision so that each of them can be implemented as part of a larger goal. 

Each individual element stands on its own, but is also part of the larger picture.  

GST COLLECTIONS CROSS RS. 1 LAKH CRORE IN JANUARY 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 The government said that Goods and Services Tax (GST) collections crossed the Rs. 1 

lakh-crore mark in January, the third month this financial year it would have done so. 

Explained: 

 The total gross GST revenue collected in the month of January 2019 

has crossed Rs. 1 lakh crore. This has been a significant 

improvement over collection of Rs. 94,725 crores during last month 

and Rs. 89,825 crores during the same month last year 

 This increase has been achieved despite various tax relief measures 

implemented by the GST Council to lower the tax burden on the 

consumers,” the Ministry added.  

 “Final figures and details of collections for the entire month will be 

intimated on 2nd February, 2019. This again underlines that 

collections are increasing steadily as compliances are getting simplified, rates are getting 

reduced and administration is getting sharper. GST collection stood at Rs 1.03 lakh crore 

in April, Rs 94,016 crore in May, Rs 95,610 crore in June, Rs 96,483 crore in July, Rs 

93,960 crore in August, Rs 94,442 crore in September, Rs 1,00,710 crore in October and Rs 

97,637 crore in November.  If the same pace is maintained, the revenue targets would be 

close to being achieved.  
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 These numbers indicate that rate reductions result in increased revenues and compliance. 

The government has set a budgetary target of over Rs 1 lakh crore monthly average 

collection in FY 2019.  

THIRD ROUND OF OALP 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 Indian government offered 23 oil and gas and CBM blocks for bidding in the third round 

of Open Acreage Licensing Policy (OLAP), expecting up to $700 million of investment that 

it hoped will help raise domestic output and cut imports. 

Explained: 

 OALP-III bid round was launched at the Petrotech 2019 conference  

 In OALP-III, 23 blocks in 12 sedimentary basins are being offered. Of these, five are coal-

bed methane (CBM) blocks. Total area on offer is about 31,000 square kilometers. OALP-III 

will run concurrently with OALP-II, where 14 blocks, covering an area of close to 30,000 sq 

km, is on offer for bidding, OALP-I, 55 blocks, covering an area of 60,000 sq km, were 

offered in January 2018 and awarded in October last year. 

 The third round is expected to “generate immediate exploration work commitment of 

around $600-$700 million. 

OALP: 

 Under this policy, called open acreage licensing policy or OALP, oil companies are 

allowed to put in an expression of interest (EoI) for prospecting of oil and gas in any area 

that is presently not under any production or exploration licence. The EoIs can be put in at 

any time of the year but they are accumulated twice annually. 

 Blocks are awarded to the company which offers the highest share of oil and gas to the 

government as well as commits to do maximum exploration work by way of shooting 2D 

and 3D seismic survey and drilling exploration wells.  Increased exploration will lead to 

more oil and gas production, helping the world’s third largest oil importer to cut import 

dependence. Prime Minister has set a target of cutting oil import bill by 10 per cent to 67 

per cent by 2022 and to half by 2030. 
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 India currently imports 81 per cent of its oil needs. The new policy replaced the old system 

of government carving out areas and bidding them out.  It guarantees marketing and 

pricing freedom and moves away from production sharing model of previous rounds to a 

revenue-sharing model, where companies offering the maximum share of oil and gas to 

the government are awarded the block. 

THIRD ROUND OF OALP 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 Indian government offered 23 oil and gas and CBM blocks for bidding in the third round 

of Open Acreage Licensing Policy (OLAP), expecting up to $700 million of investment that 

it hoped will help raise domestic output and cut imports. 

Explained: 

 OALP-III bid round was launched at the Petrotech 2019 conference  

 In OALP-III, 23 blocks in 12 sedimentary basins are being offered. Of these, five are coal-

bed methane (CBM) blocks. Total area on offer is about 31,000 square kilometers. OALP-III 

will run concurrently with OALP-II, where 14 blocks, covering an area of close to 30,000 sq 

km, is on offer for bidding, OALP-I, 55 blocks, covering an area of 60,000 sq km, were 

offered in January 2018 and awarded in October last year. 

 The third round is expected to “generate immediate exploration work commitment of 

around $600-$700 million. 

OALP: 

 Under this policy, called open acreage licensing policy or OALP, oil companies are 

allowed to put in an expression of interest (EoI) for prospecting of oil and gas in any area 

that is presently not under any production or exploration licence. The EoIs can be put in at 

any time of the year but they are accumulated twice annually. 

 Blocks are awarded to the company which offers the highest share of oil and gas to the 

government as well as commits to do maximum exploration work by way of shooting 2D 

and 3D seismic survey and drilling exploration wells. Increased exploration will lead to 

more oil and gas production, helping the world’s third largest oil importer to cut import 
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dependence. Prime Minister has set a target of cutting oil import bill by 10 per cent to 67 

per cent by 2022 and to half by 2030. 

 India currently imports 81 per cent of its oil needs. The new policy replaced the old system 

of government carving out areas and bidding them out.  

 It guarantees marketing and pricing freedom and moves away from production sharing 

model of previous rounds to a revenue-sharing model, where companies offering the 

maximum share of oil and gas to the government are awarded the block. 

BHARAT-22 ETF ADDITIONAL SALE 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 The government will launch an additional offering of Bharat-22 Exchange Traded Fund 

(ETF) on February 14 to raise at least Rs 3,500 crore. 

Explained: 

 The proceeds from the ETF sale would help the government move towards meeting the Rs 

80,000 crore disinvestment target set for the current fiscal. 

 So far, the government has mopped up approximately Rs 36,000 crore by paring minority 

stake in public sector companies, and through ETFs. Conventionally, the follow-on fund 

offer (FFO) of an ETF remains open for four days in which the first day of the sale is 

reserved for anchor investors. The next three days are kept open for subscription from 

retail and other institutional investors. 

 Since this is an additional on-tap offering of Bharat-22 ETF, the issue would open for a 

single day for both institutional and retail buyers. 

 The government has so far raised Rs 22,900 crore through the Bharat-22 ETF. While Rs 

14,500 crore was raised in November 2017, another Rs 8,400 crore was raised in June 2018. 

 The central public sector enterprises (CPSEs) that are part of the ETF include ONGC, IOC, 

SBI, BPCL, Coal India and Nalco. Other constituents include Bharat Electronics, Engineers 

India, NBCC, NTPC, NHPC, SJVNL, GAIL, PGCIL and NLC India. Only three public 

sector banks -- SBI, Indian Bank and Bank of Baroda -- figure in the Bharat-22 index. 

 This would be the second ETF offering by the government in the current fiscal which ends 

in March. In November last year, the government had raised Rs 17,300 crore through a 

follow-on offer of another exchange traded fund -- CPSE ETF, which comprises shares of 
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11 public sector enterprises. This was the biggest-ever fund raising from an ETF 

domestically. 

WOMEN’S LIVELIHOOD BOND 

Prelims: Economy 

Mains: Welfare schemes for vulnerable sections of the population by the Centre and States 

and the performance of these schemes 

In News: 

 World Bank, UN Women, and Small Industries Development Bank of India (SIDBI) have 

joined hands to launch a new social impact bonds exclusively for women, called Women’s 

Livelihood Bonds (WLBs), with an initial corpus of Rs 300 crore. 

Explained: 

 The bonds, which will have a tenure of five years, will be launched by SIDBI with the 

support of World Bank and UN Women. SIDBI will act as the financial intermediary and 

channel funds raised to women entrepreneurs through participating financial 

intermediaries like banks, NBFCs or microfinance institutions. 

 The proposed bond will enable individual women entrepreneurs in sectors like food 

processing, agriculture, services and small units to borrow around Rs 50,000 to Rs 3 lakh 

at an annual interest rate of around 13-14 per cent or less. 

 The WLBs will be unsecured, unlisted bonds and offer fixed coupon rate of 3 per cent 

per annum to bond investors 

 The first tranche of Rs 100 crore at 3 per cent per annum coupon rate per annum will be 

mobilised over the next four months through a bond placement by Sidbi 

 The bonds will be backed by a corpus fund to be mobilised through corporate social 

responsibility contributions and via grant support from the UK’s Department for 

International Development.  

 The corpus guarantee cover will enable women entrepreneurs to access credit at much 

lower rates of interest, according to a World Bank statement. 

 The new bonds will not only enable women self-help groups to graduate from ‘group 

borrowing’ to ‘individual borrowing’ but will also allow them to shift from development 

assistance towards more market-financed programmes. 
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AIR PASSENGER TRAFFIC TO GROW OVER FOURFOLD 

Prelims: Economy 

In News: 

 According to an industry forecast by aviation consultancy Centre for Asia Pacific Aviation 

(CAPA), various airlines in the country are likely to see the total number of passenger 

trips grow more than fourfold from 243 million in financial year 2020 to 1.1 billion in 2040. 

Explained: 

 The total domestic passenger trips are likely to grow five times — 165 million in 2020 to 

837 million in 2040. International passenger trips are also expected to increase by 3.7 times 

— 78 million to 296 million.  

 The passenger demand will fuel fleet expansion and will see airlines add 1,780 planes on 

domestic routes and 808 on international ones. 

 During the same comparative period, the total number of aircraft is likely to increase from 

754 to 3,342. The domestic aviation industry could attract an investment of $250 billion 

over the next two decades, more than five times the investment seen by the sector in the 

past 15 years at $48billion.  Of this, aircraft acquisition and airport development will 

account for 90% of the expenditure — with an estimated $161 billion- $173 billion on new 

planes and $60-65 billion on brownfield and greenfield airports, the report noted. 

 The economic impact of the growth in the aviation sector is expected to continue to 

increase at a faster rate than the GDP. 

 Its contribution to the GDP is also likely to increase from 7% to 9% or $1.1 trillion. 

NPS: MINIMUM ASSURED RETURN SCHEME ON THE CARDS 

Prelims: Economy 

Mains: Welfare schemes for vulnerable sections of the population by the Centre and States 

and the performance of these schemes. 

In News:  

 Pension Fund Regulatory and Development Authority (PFRDA) is working on a 

minimum assured return scheme (MARS) for subscribers of the National Pension System 

(NPS). 

Background: 

 The Pension Fund Regulatory & Development Authority Act was passed on 19th 

September, 2013 and the same was notified on 1st February, 2014. PFRDA is regulating 
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NPS, subscribed by employees of Govt. of India, State Governments and by employees of 

private institutions/organizations & unorganized sectors.  

 The PFRDA is ensuring the orderly growth and development of pension market 

 The Government of India had, in the year 1999, commissioned a national project titled 

“OASIS” (an acronym for old age social & income security) to examine policy related to 

old age income security in India.  Based on the recommendations of the OASIS report, 

Government of India introduced a new Defined Contribution Pension System for the 

new entrants to Central/State Government service, except to Armed Forces, replacing the 

existing system of Defined Benefit Pension System.  

 On 23rd August, 2003, Interim Pension Fund Regulatory & Development Authority 

(PFRDA) was established through a resolution by the Government of India to promote, 

develop and regulate pension sector in India.  The contributory pension system was 

notified by the Government of India on 22nd December, 2003, now named the National 

Pension System (NPS) with effect from the 1st January, 2004.  

 The NPS was subsequently extended to all citizens of the country w.e.f. 1st May, 2009 

including self-employed professionals and others in the unorganized sector on a voluntary 

basis.  

TWO CRORE JOBS CREATED IN 16 MONTHS  

TO DECEMBER 2018: CSO 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News:  

 According to the payroll data of the Employees State Insurance Corporation (ESIC), nearly 

two crore jobs were created in 16 months to December 2018. 

Explained:  

 The ESIC data is one of the payroll numbers released by the Central Statistics Office (CSO) 

in its reports based on people joining various social security schemes run by Employees 

Provident Fund Organization (EPFO) and Pension Fund Regulatory Development 

Authority (PFRDA). The ESIC provides health insurance and medical services to its 

insured person, covering all those establishment which have 20 or more workers and all 

those employees whose monthly wages are up to Rs. 21,000. 

http://www.iasgatewayy.com/


AN INITIATIVE BY VETRII IAS STUDY CIRCLE 

                                                                        

                              

        141 | P a g e  
 

 During the period from September 2017 and December 2018, as many as 1.96 crore new 

subscribers joined the scheme. 

 Similarly, the EPFO data showed that employment generation in the formal sector almost 

trebled to touch a 16-month high of 7.16 lakh in December 2018, compared to 2.37 lakh in 

the year-ago month. It indicated that nearly 72.32 lakh new subscribers were added to 

social security schemes of the EPFO from September 2017 to December 2018.  

 The EPFO covers all those firms that have 20 or more employees. Workers, whose basic 

wages are up to Rs. 15,000 per month at the time of joining the job, are mandatorily 

covered under the scheme. The estimated number of new NPS (National Pension 

Scheme) subscribers during the period — September 2017 to December 2018 — is 9,66,381.  

 The NPS covers central and State government employees while others can voluntarily 

subscribe to it. The report gives different perspectives on the levels of employment in the 

formal sector and does not measure employment at a holistic level, the report said. 

DIGGING FOR THE FUTURE REVEALS REMAINS FROM THE PAST 

Mains:  GS-I “Indian culture will cover the salient aspects of Art Forms, Literature and 

Architecture from ancient to modern times.” 

Prelims: “Miscellaneous”. 

Work for Farmers’ Institution Stopped as Excavators Hit 1894 Assam Peasant 

Martyrs’ Mass Grave: 

 A project expected to change the future of farmers in Assam’s 

Darrang district had to be suspended after excavators dug up the 

locals’ emotional link with the past — a mass grave of 140 

peasants killed in a farmers’ revolt 123 years ago. 

Historical Background: 

 The uprising was triggered by a British government decision in 1893 to increase 

agricultural tax by 70-80%. At least 140 peasants died in police firing after the protests 

turned violent in Darrang district’s Patharughat, about 60 km northeast of Guwahati, on 

January 28, 1894. The spot believed to be the mass grave place was cordoned off and 

construction activities stopped.  There is no monumental evidence of the spot having been 

the mass grave of the martyrs of the 1894 revolution. A positive outcome of the 

inadvertent incident is that there is attention on the mass grave area that was in a state of 

neglect.  
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THE MARVEL AT BHITARGAON 

Mains: GS-I “Indian culture will cover the salient aspects of Art Forms, Literature and 

Architecture from ancient to modern times.” 

Prelims: “Miscellaneous.” 

 The excavations of cities of the Indus Valley Civilisation testify to early urbanisation, as 

early as 2,600 BCE. 

 Rock-cut architecture began to develop from the 3rd century BCE. Though the earliest 

rock-cut architecture is from the Mauryan dynasty, the Ajanta caves are among the earliest 

rock-cut temples. 

Brick Temple: 

 As man progressed and learnt new techniques, rock-cut temples gave way to stone 

temples and as stone was not easily available everywhere, to brick temples. 

 In the Gangetic plains, which have alluvial soil and paucity of stones and rocks, many 

brick structures came up. Though rock-cut and stone temples withstood the vagaries of 

time, brick temples were not so fortunate. That is what makes the brick temple of 

Bhitargaon, about 50 km off Kanpur in Uttar Pradesh, so special. 

The Man who Restored heritage: 

 In 1861, Lord Canning appointed Sir Alexander Cunningham as the Archaeological 

Surveyor to the Government of India, and it is to Cunningham that we owe a huge debt, 

for he located and rescued a good part of India’s built heritage. He was responsible for 

excavations in Sarnath in 1837 and Sanchi in 1841.  

 In 1871, he was made the first Director General of the Archaeological Survey of India. 

After that began a series of field surveys, which are documented in reports. In the Report 

of the Gangetic Provinces 1875-76 and 1877-78, Cunningham writes that his friend, Raja 

Ravi Prasada, gave him information of a brick temple near Kanpur that had superior 

terracotta work. Between November 1877 and February 1878, he made two visits to 

Bhitargaon. 

 The village Bhitargaon had been part of an ancient city called Phulpur. The temple was 

simply known as Dewal, or temple, by the locals. It is one of the earliest surviving brick 

temples of India. 

 Though Cunningham had placed it as belonging to the 7th century, it has subsequently 

been identified as belonging to the late Gupta period, to the 5th century. 
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Features of the temple: 

 The temple also has a tall pyramidical spire (shikhara)above the inner sanctum 

(garbhagriha). This shikhara became the standard feature of the Nagara temple architecture 

of India. 

 The walls are 8 ft thick. They are decorated with terracotta sculptures on panels fitted into 

niches separated by bold ornamental pilasters made for the purpose. Many have fallen or 

have become damaged and have found their way into museums. 

 The remaining ones are of Shiva and Parvati seated together, Ganesha, an eight-armed 

Vishnu, a MahishasuraMardini and many animal figures, flora and foliage. Muhammad 

Zaheer, who examined this temple in the 1960s, and who wrote The Temple of 

Bhītargāon, counted 143 panels. 

 According to Cunningham, because of the Varaha incarnation at the back of the temple, it 

was probably a Vishnu temple. 

INTERIM BUDGET 2019 – 20 

Mains: GS-3 “Government Budgeting.” 

Focus of the Interim budget: 

 The interim Budget 2019-20 contained elements that are aimed at benefiting three major 

segments of the population i.e. farmers, informal sector workers, and salaried taxpayers. 

 Budget made announcements of an income 

support scheme for farmers, an insurance 

scheme for informal sector workers, and tax 

exemptions for salaried workers. 

10-point vision document for 2030: 

 The Interim Budget laid out the government’s 

10-point vision document for 2030. The Vision 

2030 points are: 

1. Physical and Social Infrastructure: To build 

physical and social infrastructure for a 10 

trillion-dollar economy- This to include next generation roads, railways, seaports, airports, 

urban transport, gas and electric transmission and inland waterways. 

2. Digital India: Digital infrastructure and digital economy of 2030 to be built on successes 

of digitisation of government processes and private transactions 
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3. Clean and Green India: Through EVs and renewable energy 

4. Rural Industrialization: develop grass-roots level clusters, structures and mechanisms 

encompassing the MSMEs, village industries and start-ups spread across India. 

5. Clean rivers and efficient use of water resources: safe drinking water to all Indians, 

sustaining and nourishing life and efficient use of water in irrigation using micro-

irrigation techniques 

6. Blue Economy: Coastline and ocean waters and inland waterways to power India’s 

development and growth 

7. Space Programme: Global launch-pad of satellites. Place Indian astronaut in space by 2022 

8. Food self-sufficiency: Making India 

self-sufficient in food, exporting to the world to meet their needs and producing food in 

the most organic way 

9. Health: Distress-free healthcare, a functional & comprehensive wellness system for all 

10. Minimum government, maximum governance: A proactive and responsible bureaucracy 

which will be viewed as friendly to people. 

BUDGET HIGHLIGHTS    FISCAL PROGRAMME 
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Fiscal Programme: 

 Fiscal deficit pegged at 3.4% of GDP for 2019-20 and target of 3% of fiscal deficit to be 

achieved by 2020-21. Revenue deficit is pegged at 2.2% of GDP. 

 Total expenditure increased by over 13% to Rs.27,84,200 crore in 2019-20. 

 Capital Expenditure for 2019-20 estimated at Rs.3,36,292 crore i.e. only 12% of total 

expenditure. 

 National Education Mission allocation increased by about 20% and allocation for 

Integrated Child Development Scheme (ICDS) increased by over 18% since previous year. 

 Substantial increase in allocation for the Scheduled Castes and Scheduled Tribes. 

Allocation for SCs increased by 35.6% and allocation for the STs increased by 28%. 

Government has set a disinvestment target of 90,000 crore for 2019-29. 

Direct Tax proposals: 

 Income upto Rs. 5 lakh exempted from Income Tax, which would give more than Rs. 

23,000 crore tax relief to 3 crore middle class taxpayers. 

 Standard Deduction to be raised to Rs. 50,000 from Rs. 40,000. (It is a fixed amount of 

deduction i.e. up to Rs 50000 which can be reduced by salaried taxpayers, from their gross 

salary. It is a deduction allowed in Income Tax irrespective of expense incurred or 

investment made by an individual.) 

 Existing rates of income tax to continue. 

 New Announcements in the budget: 

Farmers: 

 12 crore small and marginal farmers to be provided with assured yearly income of Rs. 

6000 per annum under PM-KISAN with an outlay of Rs. 75,000 crores for FY 2019-20 with 

additional Rs. 20,000 crores in RE 2018-19. Outlay for Rashtriya Gokul mission increased 

to Rs 750 crore. Rashtriya Kamdhenu Ayog to be setup for sustainable genetic 

upgradation of the Cow resources. New separate Department of Fisheries for welfare of 

1.5 crore fishermen. 2% interest subvention to farmers for Animal husbandry and Fisheries 

activities; additional 3% in case of timely repayment. 

 Interest subvention of 2% during disaster will now be provided for the entire period of 

reschedulement of loan. The Government to make 1 lakh villages into Digital Villages over 

next five years. 
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Labour: 

 Pradhan Mantri Shram Yogi Maandhan scheme to ensure fixed monthly pension to 10 

crore unorganized sector workers. 

 Rs 3000/month after 60 years of age with an affordable contribution by workers of only Rs 

100/55 per month. 

Health: 

 22nd AIIMS to be setup in Haryana. 

MGNREGA: 

 Allocation for the scheme increased to Rs 60,000 crore in 2019-20 from Rs 55,000 crore in 

2018. 

Poor and Backward Classes: 

 “First right on the resources of country is that of the poor”: Finance Minister. 

 25% additional seats in educational institutions to meet the 10% reservation for the poor. 

 All willing households to be provided electricity connections by March 2019. 

North East: 

 Allocation to be increased by 21% in 2019-20 over 2018-19. 

 Arunachal Pradesh came on the air map recently and Meghalaya, Tripura and Mizoram 

came on India’s rail map for the first time. 

 Container cargo movement through improved navigation capacity of the Brahmaputra. 

Vulnerable sections: 

 A new committee under NITI Ayog to identify all the remaining De-notified nomadic and 

semi-Nomadic tribes. 

 New Welfare development Board under Ministry of social justice and empowerment for 

development and welfare of De-notified nomadic and semi nomadic tribes. 

Defence: 

 The defence budget was increased by 6.87% to Rs. 3.18 lakh crore against last year’s 

allocation of Rs. 2.98 lakh crore. 

 Out of the total allocation, Rs. 1,08,248 crore is earmarked for capital expenditure to 

purchase new weapons, aircraft, warships and other military hardware. 

Railways: 

 Capital support of Rs.64,587 crore proposed in 2019-20 (BE) from the budget. 

 Overall capital expenditure programme to be of Rs. 1,58,658 crore. 
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MSME and Traders: 

 2% interest subvention on an incremental loan of Rs 1 crore for GST registered SMEs. 

 Atleast 3% of the 25% sourcing for the Government undertakings will be from women 

owned SMEs. DIPP renamed to Department for Promotion of Industries and Internal 

trade. 

New schemes announced by the government in the Interim budget: 

1. “Pradhan Mantri KIsan SAmman Nidhi (PM-KISAN)” 

 A direct income support at the rate of Rs. 6,000 per year would be transferred to farmer 

families, having cultivable land upto 2 hectares. The scheme will be applicable for 

landowners only and not for tenant farmers. Under this Rs.2,000 each will be transferred 

to the bank accounts of around 12 crore Small and Marginal farmer families, in three equal 

instalments. This programme would be made effective from 1st December 2018 and has an 

outlay of Rs.75,000 crore for the FY 2019-20. 

2. ‘Pradhan Mantri Shram-Yogi Maandhan’ scheme: 

 It is a social security pension scheme for workers with monthly income of Rs 15,000 or 

below in the unorganised sector. But the income data to ascertain informal workers 

earning less than Rs 15,000 a month is missing. Under the scheme, an assured monthly 

pension of Rs 3000 rupees per month will be provided to workers in the unorganised 

sector after 60 years of age. To avail of the scheme, workers will have to contribute Rs 100 

month. The scheme would benefit 10 crore workers, would be implemented from this 

fiscal itself. The new pension scheme will run alongside the existing Atal Pension Yojana, 

which guarantees returns post-retirement. 

From the budget document government’s intent in following four areas merit consideration: 

 Retaining the tax base: Instead of straightaway lifting the exemption limit to ₹5 lakh 

from ₹2.5 lakh, government has offered a tax rebate to citizens earning up to ₹5 lakh a 

year. 

✓ This implies that taxpayers earning upto 5 lakh will have to file their returns and 

will get a full rebate on tax. 

✓ Had the basic exemption threshold for income tax been lifted to ₹5 lakh, the three 

crore citizens who will file returns to earn a rebate, may have stopped filing their 

returns, shrinking the tax base. 

 Reduced red Tape: Government is inclined to reduce the culture of complicated tax filing 

forms, elaborate disclosures, demand notices and scrutiny assessments. It has now 
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promised to process tax returns within 24 hours with quick refunds and move scrutiny 

assessments wholly to the electronic mode. 

 Boost to Real Estate: Until now the government has focused on moving Indian investors 

from real estate to financial investments. But budget proposals provide a relief to real 

estate investors by announcing some tax sops like allowing taxpayers relief from capital 

gains tax, even if they buy two residential houses (instead of one), promise to review GST 

on property etc. 

 Return of assured Pension Culture: Government has been moving its employees away 

from assured-return pension products to the market-linked National Pension System since 

2004. But a guaranteed pension of ₹3,000 a month for 10 crore unorganised workers is a 

step towards defined benefit pension schemes for certain sections of the population, which 

will have huge fiscal costs in future. 

An Interim budget: 

 A vote on account or interim Budget, means that the government seeks the approval of 

Parliament for meeting expenditure for the first four months of the fiscal year (April-

March) with no changes in the taxation structure.  

Interim budget presentation: 

 The government of the day presents an interim budget if it does not have the time to 

present a full Budget or because national elections may be near. In the latter situation, 

propriety demands that the task of framing the full Budget be left to the incoming 

government. 

Difference between full budget and interim budget: 

FULL BUDGET INTERIM BUDGET 

 A full budget is the presentation of 

annual finances of the government, 

change in existing tax slabs, 

announcement of new schemes and 

sops for different sectors of the 

economy. 

 

 In case of an interim budget, change in tax slabs 

are not made and no new schemes are 

announced; only finance estimates are presented. 

In case of an election year, the incoming 

government has full freedom to change the 

estimates completely when the final Budget is 

presented. 

Note: In 1948, erstwhile Finance Minister R K Shanmukham Chetty presented a vote on account 

and followed it up with Independent India’s first regular budget. 
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BUILDINGS IN FORMER FRENCH COLONY  

NEAR KOLKATA AWAIT REVIVAL 

Mains: GS-I “Modern Indian history from about the middle of the eighteenth century 

until the present- significant events, personalities, issues.” 

Prelims: “Miscellaneous.” 

 Ignoring the vegetation growing from the cracks of this 

crumbling building in the erstwhile French colony of 

Chandannagar, 50 km from Kolkata, unveils the building’s 

historical significance. 

 Set up in 1875, the two-storied building served as the 

registry office and court during the French rule in 

Chandannagar (or Chandernagore). Located next to Rani Ghat jetty on the banks of 

Hooghly, it is in ruins and awaits restoration.  

 About a year ago, the French Consulate in Kolkata had said that they were mulling a 

model of financing the restoration of Registry Office Building through crowd funding, but 

the initiative did not work out and now both the State government and the consulate are 

looking at other ways to fund the building’s restoration. 

Danish Tavern: 

 Barely 20 km downstream from Chandannagar is Sreerampore, where a 233-year-old 

Danish tavern was successfully restored in 2018. The restoration was jointly carried out by 

experts from Denmark and West Bengal government. 

 Sreerampore was a former Danish colony, and Realdania, a private enterprise in Denmark, 

had contributed Rs. 5 crores for the restoration of the tavern, now an upscale eatery.  

 Apart from the registry office, they also unveiled plaques at the Sacred Heart Church, a 

two-storied building designed in the Baroque style, and the Chandannagar College, a 

single-storey building constructed in 1862. 

 All together 14 buildings in the erstwhile French Colony have been declared as heritage 

properties. These include the Liberty Gate, House of Harihat Sett, Rakshit Bhawan, Liberty 

Gate and both the English and French sections of the Kanailal Vidyamandir, Tristle Hostel, 

Clock Tower, Church of Sister Cluny and French Cemetery Cathedral. 

 “Over the past few years several attempts have been made both by the State government 

and the French Consulate centred around restoration of Indo-French heritage in 

Chandannnagar. 
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THE TABLE THAT DEFINES CHEMISTRY TURNS 150 

Mains: GS: 3 Science & Technology Development & Their application in everyday life  

Prelims: Miscellaneous 

 The majestic table of elements that hangs on the 

walls of chemistry classrooms across the world 

has turned 150 years old in 2019. 

 The ‘Periodic Table of Elements’, or simply, ‘The 

Table’ for many, was written by Dmitri 

Ivanovich Mendeleev on 17th February 1869. 

Looking back, the Table opens a window to the world of inanimate matter. Mendeleev’s 

profound impact on chemistry is comparable to those of his contemporaries, Gregor 

Mendel and Charles Darwin in genetics and evolution, respectively. Therefore, the United 

Nations General Assembly and UNESCO have decided to celebrate 2019 as the 

“International Year of the Periodic Table of Chemical Elements (IYPT2019)”. 

 Mendeleev was not the first one to create a table of elements. Earliest of such efforts was 

due to the father of modern chemistry, Antoine Lavoisier in 1789 who classified them in 

terms of their properties. John Newlands introduced the concept of octaves in chemistry, 

wherein properties repeat for every eighth element.  

 However, the proposal of Mendeleev was unique. On February 17, 1869 he sent out a 

single page note to the Russian Chemical society outlining his findings and it was 

published in the first volume of the society’s journal. In the same year, its German abstract 

with a table and eight comments was published in Zeitschrift für Chemie, taking it to 

larger Europe. Mendeleev’s finding was that “The elements, if arranged according to their 

atomic weights, exhibit an evident stepwise variation of properties”. In his Faraday 

Lecture, delivered in 1889 the statement of the periodic law appeared in the more familiar 

form: “The elements, if arranged according to their atomic weights, exhibit an evident 

periodicity of properties”. While putting together all the 63 elements known at that time, 

his periodic table placed four slots between the known ones with question marks. He 

labeled them with a prefix, eka. All eka elements were discovered subsequently: eka-

aluminum (gallium) in 1875; eka-boron (scandium) in 1879; eka-silicon (germanium) in 

1886 and eka-manganese (technitium) in 1937. Periodic table predicted the properties such 

as metallicity, density, melting point, etc., of the eka elements. Today, all the 118 elements 

are put in the periodic table based on the periodic law. 
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 Mendeleev put emphasis on chemical properties. As a result, in a few cases systematically 

increasing atomic weights did not match well with chemical properties. He hesitatingly 

placed tellurium before iodine with a question mark, although tellurium is heavier than 

iodine. Today we know that his placing was indeed justified. 

 Periodicity in properties made systematisation of information. Modern periodic law states 

that, “the properties of the elements are periodic functions of their atomic numbers.” This 

restatement is due to Moseley who worked on the topic in 1913.  

 Here, we must note that Mendeleev related the properties to atomic weights at a time 

when atomic numbers, or number of protons in the atomic nucleus was unknown. They 

were found to be part of nuclei in 1917 and the nucleus itself was discovered in 1911, both 

by Rutherford. In 1869, atomic weights were considered as the single most important 

property of elements. Mendeleev had a compelling reason to discover the periodic table. 

He was deeply concerned about the prevailing systematization of chemical knowledge 

and decided to write textbooks (Principles of Chemistry, Vol. I & II).  

 He could cover only eight elements in his first volume of the book, which was finished in 

January 1869 and wanted to condense information in the form of a table for the second 

volume. It is said that the first version of the Table appeared in his dream. 

 Intense passion of the man to study science should motivate anyone. He was the youngest 

of 17 siblings who lost his father at the age of 13 and saw the destruction of his mother's 

factory by fire. She took him across Russia, walking all the way from Siberia to Moscow, a 

distance of 3,500 km. Having denied a place in Moscow, they next went to St. Petersburg 

where Mendeleev joined the pedagogy course. After graduation and a few years of work, 

he returned to St. Petersburg for his Masters degree.  

 The current periodic table decorating the walls of class rooms, printed on tea-cups, T-

shirts and memorabilla is far removed from the original version of Mendeleev. Yet, the 

core principle that ‘properties of elements are periodic functions of the inherent properties 

of its atoms’ remain.  

 This would indeed be one of the most fundamental insights into the puzzles of nature for 

which Mendeleev would be known for eternity. For that reason, element 101 is aptly 

named as Mendelevium (Md).  

 Although narrowly missed the Nobel Prize of 1906, he became one of the 15 scientists to 

be remembered with an element, a more illustrious recognition considering that 181 have 

won a Nobel Prize in chemistry so far. 
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PENSION SCHEME FOR WORKERS IN INFORMAL SECTOR 

Prelims: Economy 

Mains: Welfare schemes for vulnerable sections of the population by the Centre and States 

and the performance of these schemes 

In News: 

 According to Labour Ministry notification, All unorganised sector workers up to 40 years 

of age can subscribe to the Pradhan Mantri Shram Yogi Maandhan (PMSYM) scheme, 

which entails a minimum monthly pension of Rs 3,000. 

Explained: 

 The monthly contribution by the worker joining the scheme would be Rs 55, with 

matching contributions from the government. The contributions would rise at higher age. 

The worker joining the scheme at the age of 40 years would contribute Rs 200, while 

workers at the age of 29 years would pay Rs 100. 

 The scheme will cover unorganised workers who are working or engaged as home-based 

workers, street vendors, mid-day meal workers, head loaders, brick kiln workers, 

cobblers, rag pickers, domestic workers, washer men, rickshaw pullers, landless labourers, 

agricultural workers, construction workers, among others. 

 However, informal workers will not be eligible for the scheme if they are covered under 

the National Pension Scheme, the Employees' State Insurance Corporation Scheme or 

Employees' Provident Fund Scheme. Workers who are income-tax assessees are also not 

be eligible. 

 The scheme has been brought under the Unorganised Workers' Social Security Act, 2008. 

The Central government will establish a pension fund to be administered for this scheme. 

 The scheme also provides that if a subscriber has given regular contributions and died due 

to any cause, his spouse shall be entitled to continue with the scheme subsequently by 

payment of regular contribution. 

 The spouse can also exit the scheme by receiving the share of contribution paid by 

deceased subscriber along with accumulated interest. In case of permanent disablement of 

a subscriber, his or her spouse will be entitled to continue with the scheme or exit by 

receiving the share of contribution, with interest. In case of death of a pensioner, his or her 

spouse shall be only entitled to receive 50 per cent of the pension. 
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DEPOSITS IN JAN DHAN ACCOUNTS SET TO CROSS RS 90,000 CRORE 

Prelims: Economy 

Mains: Indian Economy and issues relating to planning, mobilization, of resources, growth, 

development and employment. 

In News: 

 Total deposits in Jan Dhan accounts are set 

to cross Rs 90,000 crore with the 

government making the flagship financial 

inclusion programme more attractive 

especially by doubling accident insurance 

cover to Rs 2 lakh.  

Explained: 

 According to data from the finance 

ministry, the deposits, which have been steadily rising since March 2017, have already 

reached Rs 89,257.57 crore as on January 30, and are steadily rising.  The deposits stood at 

Rs 88,566.92 crore on January 23.   

 The Pradhan Mantri Jan Dhan Yojana (PMJDY) was launched on August 28, 2014, with an 

aim to provide universal access to banking facilities for all households. Enthused by the 

success of the scheme, the government has enhanced the accident insurance cover to Rs 2 

lakh from Rs 1 lakh for new accounts opened after August 28, 2018.  The overdraft limit 

has also been doubled to Rs 10,000. The government has also shifted the focus on accounts 

from 'every household' to every unbanked adult'. According to the latest data, there were 

34.14 crore account holders under the PMJDY. An average deposit in these accounts was 

about Rs 2,615, compared with Rs 1,065 on March 25, 2015.    

 Over 53 per cent of the Jan Dhan account holders are women, 59 per cent accounts are in 

rural and semi-urban areas.  As per the data, 27.26 crore accounts holders have been 

issued RuPay debit cards with an inbuilt accident insurance co 

WESTERN POWERS ON PULWAMA ATTACK 

Mains: GS 3: Role of external state and non-state actors in creating challenges to internal 

security. 

 The European Union (EU) and Germany have asked Pakistan to act on terror in a call 

made by Pakistani foreign minister to EU's and Germany foreign minister to brief about 

the situation of heightened tension post-Pulwama attack. 
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About: 

 The attack on 14th February killed more than 40 CRPF personnel was claimed by Pakistan-

based terror group Jaish-e-Mohammad (JeM). 

 EU High Representative for foreign affairs and security policy  had called Pakistan to not 

only act on United Nations listed terrorist but also individuals. 

 She had highlighted the "need to continue addressing terrorism including clear and 

sustained actions targeting not only all UN-listed transnational terrorist groups but also 

individuals claiming responsibility for such attacks." 

 In a press release issued by EU it "stressed the urgency to de-escalate the situation" arising 

between the two nuclear powers India and Pakistan. 

 In a tweet, German's foriegn ministry said, "Pakistan resolutely needs to put a stop to 

cross-border terrorism." The tweet also called on India and Pakistan "to work to de-

escalate the situation."  

 “The European Union’s policy has always been to promote a dialogue between Pakistan 

and India to sort out differences… [Pakistan] needs to continue addressing terrorism 

including clear and sustained actions targeting not only all UN-listed terrorist groups but 

also individuals claiming responsibility for such attacks,” the statement said. 

 The statements shared a sharp tone in telling Pakistan to act against the Jaish-e-

Mohammad, Lashkar-e-Taiba and other banned groups, something welcomed by External 

Affairs Ministry officials. 

Pakistan Version 

 But what is interesting to note is, the release issued by Pakistan's Ministry of foreign 

affairs (MOFA) on the same conversations makes no mention of terror. 

 Instead, it said that the Pakistani foreign minister has expressed his readiness to his EU 

and German counterparts to investigate the Pulwama terror attack if India shares 

"actionable intelligence" and went on to rake the Kashmir issue. 

 Pakistani foriegn Minister post-Pulwama has been calling countries across the world but 

none of the releases by Pakistani foriegn ministry mentions the issue of terror. 

US: 

 In August of 2018 US secretary of state, had called newly-elected Pakistani Prime Minister 

Imran Khan asking to act on terror among other things according to a readout by United 

States- State Department. The Pak Mofa was quick to point out publically in a tweet 

http://www.iasgatewayy.com/
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saying this is "factually incorrect statement issued by the US State Department" but the 

state department continued to stand by its read-out. Calling on Pakistan to take “clear and 

sustainable” actions against terror groups including those who have taken responsibility 

for the Pulwama attack, the European Union joined a number of international entities 

attempting to defuse tensions between New Delhi and Islamabad over the weekend. 

WAR MEMORIAL 

Prelims: Defence 

Mains: GS 4: Human Values - lessons from the lives and teachings of great leaders, reformers 

and administrators; role of family, society and educational institutions in inculcating values. 

 Prime Minister Narendra Modi dedicated a new National War Memorial, situated in the 

India Gate complex in New Delhi, to the nation.  

About: 

 PM  lit the flame positioned at the bottom of the stone obelisk to pay homage to the 

soldiers who died in the line of duty. 

 The National War Memorial complex, spread across 40 acres, includes a central obelisk, an 

eternal flame, and six bronze murals depicting famous battles fought by the Army, the Air 

Force and the Navy. 

 The design of the National War Memorial has a layout comprising four concentric circles, 

namely, the 'Amar Chakra' or Circle of Immortality, the 'Veerta Chakra' or Circle of 

Bravery, the 'Tyag Chakra' or Circle of Sacrifice, and the 'Rakshak Chakra' or Circle of 

Protection. Statues of 21 awardees of Param Veer Chakra have also been installed in the 

National War Memorial. This includes those of the three recipients of the country's highest 

gallantry award-Subedar Major (Hony Capt) Bana Singh (Retired), Subedar Major 

Yogendra Singh Yadav and Subedar Sanjay Kumar. The National War Memorial will not 

replace the Amar Jawan Jyoti which was built in 1972 underneath the India Gate arch to 

commemorate soldiers killed in the Indo-Pak War of 1971. The memorial will remain 

intact, a senior army officer told the news agency PTI. 

 The national soldiers'' memorial is a symbol of the nation's gratitude to those men who 

made the supreme sacrifice after we gained Independence. 

 The names of 25,942 fallen heroes, along with their rank and regiment, are inscribed in the 

16 walls of the memorial. Apart from the soldiers who were killed in the wars in 1947, 

1962, 1965, 1971 and 1999, the names of the soldiers who died while on Indian Peace 

Keeping Force Operations in Srilanka is also inscribed on the memorial.  
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