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TERROR FINANCING 

Prelims- Economics- Banking 

Mains- GS-III - Challenges to internal security through communication networks, role of 

media and social networking sites in internal security challenges, basics of cyber security; 

money-laundering and its prevention. 

 Context: Minister of Home Affairs informed Lok Sabha today about the steps being taken 

to combat Terror Financing and circulation of Fake Indian Currency Notes (FICN) in the 

country. 

What Is Terror Financing: 

 Terrorist financing provides funds for terrorist activity. It may involve funds raised from 

legitimate sources, such as personal donations and profits from businesses and charitable 

organizations, as well as from criminal sources, such as the drug trade, the smuggling of 

weapons and other goods, fraud, kidnapping and extortion. 

 Terrorists use techniques like those of money launderers to evade authorities' 

attention and to protect the identity of their sponsors and of the ultimate 

beneficiaries of the funds. 

The Government has taken various steps to combat terror financing in the 

country, which inter alia, include: - 

 Strengthening the provisions in the Unlawful Activities (Prevention) Act, 1967 to 

combat terror financing by criminalizing the production or smuggling or circulation of 

high-quality counterfeit Indian currency as a terrorist act and enlarge the scope of 

proceeds of terrorism to include any property intended to be used for terrorism. 

 A Terror Funding and Fake Currency (TFFC) Cell has been constituted in National 

Investigation Agency (NIA) to conduct focused investigation of terror funding and fake 

currency cases. 

 Fake Indian Currency Notes (FICN) network is one of the channels of terror financing in 

India. FICN Coordination Group (FCORD) has been formed by the Ministry of Home 

Affairs to share intelligence/information among the security agencies of the states/centre 

to counter the problem of circulation of fake currency notes. 
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Government has also taken some other measures to check the smuggling and 

circulation of Fake Indian Currency Notes (FICN) in the country, which inter 

alia, include: 

 Security at the international borders has been strengthened by using new 

surveillance technology, deploying additional manpower for round the clock surveillance, 

establishing observation posts along the international border, erection of border fencing 

and intensive patrolling. 

 A Memorandum of Understanding (MoU) has been signed between India and Bangladesh 

to prevent and counter smuggling and circulation of fake currency notes. 

 Training programmes are conducted for the Police officials of Nepal and Bangladesh to 

sensitize them about smuggling/ counterfeiting of Indian currency. 
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