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4. Prime Minister's Employment Generation Programme

Prelims Syllabus: Governance - Policies

Mains Syllabus: GS-1l Government policies and interventions for development in various sectors

and Issues Arising out of their design and Implementation.

Why in News?

A Meeting was held recently to review some of the key schemes of Ministry of Micro, Small
and medium Enterprises (MSME) which generate large number of jobs with low capital

investment.

Highlights:

The focus of the meeting was on the Prime Minister’s Employment Generation Programme
(PMEGP), a flagship scheme of the Ministry of MSME, and Credit Guarantee Fund Trust
for Micro and Small Enterprises (CGTMSE).

In addition, the issue of restructuring of stressed loans to MSMEs was also discussed to
find a way forward to support MSMEs. The cut-off date for restructuring of loans to
MSMEs has been extended up to 31st December 2020.

The work done by the Banks in supporting setting up large number of enterprises under
PMEGP over the past years, was commended, which has particularly seen a two-fold
increase in last Financial Year when more than 73,000 micro enterprises were assisted.

To give further boost to the scheme, the target in the current year has been increased to
support the establishments of 80,000 units.

Discussions were also held with Banks on increasing the reach of Credit Guarantee
scheme. Government has set a target of increasing credit guarantee to Rs. 50,000 crores

under this scheme, which is a jump of about 67% over the last year.
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Prime Minister’s

Employment Generation
Programme (PMEGP)

Maximum Beneficiaries EDP
Project Cost Training

Rs. 25 lakhfor  Entrepreneurs,  Min. 10 working
Manufacturing Institutions, days with
Unit & Rs. 10 lakh  Co-operative project cost Rs.
for Service Unit  Societies, SHGs, 5 lakh or more
Trusts
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Age Government Apply Lock-in period
Criteria Subsidy online at of Govt.
Minimum on project www.kvic.org.in Subsidy
18 years \/\/ Minimum
3years
Rural 25% (General Urban 15% (General
Category) & 35% Category) & 25%
. (SC/ST/OBC. etc.) (SCT/ST/OBC, etc.)

paisabazaar&

e Prime Minister’s Employment Generation Programme (PMEGP) is a credit-linked subsidy

programme introduced by the government of India in 2008.

e It promotes self-employment through setting up of micro enterprises, where subsidy up to
35 % is provided by the Government through Ministry of MSME for loans up to Rs. 25
lakhs in manufacturing and Rs 10 lakhs in service sector.

e The scheme is administered by Ministry of Micro, Small and medium Enterprises.

e The PMEGP Scheme is being implemented by Khadi and Village Industries Commission
(KVIC) at the national level.

e At the State level, the Scheme is being implemented through State Khadi and Village
Industries Commission Directorates, State Khadi and Village Industries Boards and

District Industries Centres and banks.
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Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE):

About CGTMSE ‘ - 2

0 At beginning the Scheme shall be known as the Credit Guarantee Fund Scheme for Small
Industries (CGFSI) But Subsequent the Trust was Renamed as Credit Guarantee Fund Trust
for Micro and Small Enterprises. Under the scheme. loan up to 100 lakhs 1s available

0 CGTMSE came mto force from august 1.2000. It 1s set up as trust and administered by Board
of Trustees.

0 CGTMSE is committed to facilitate collateral free credit to the MSE sector across the
country and work diligently towards achievement of the goals of financial inclusion.

0 The progress of guarantee coverage under CGS has picked up during the past few years with
atotal of 2,43 981 guarantees for an amount of Rs.13.783.98 crore being approved during the
financial year.

0o CGTMSE will include small road and water transport operators, small business, professionals
and self employed person and all other service enterprises under the ambit of micro and small
enterprises.

o Natonal Small Industries Corporation Lid. and SIDBI is only lending institutions who
disbursed loans under this scheme.

e The scheme was launched by the Government of India to make available collateral-free
credit to the micro and small enterprise sector.

e Both the existing and the new enterprises are eligible to be covered under the scheme.

e The Ministry of Micro, Small and Medium Enterprises, Gol and Small Industries
Development Bank of India (SIDBI), established a Trust named CGTMSE to implement
the Credit Guarantee Fund Scheme for Micro and Small Enterprises.

e Since its inception, CGTMSE has facilitated easy access to credit from organized banking
sector to first generation entrepreneurs in the Micro and Small Enterprises (MSE) sector.

e CGTMSE, in turn, provides guarantee to its registered Member Lending Institutions
(MLIs) against the loans / credit facilities up to Rs. 100 lakh extended by them without

taking any collateral security and / or third party guarantee.
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